
LEGISLATIVE ASSEMBLY OF MANITOBA 

Thursday, 22 April, 1982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

M R .  SPEAKER, Hon. D. James Walding (St. Yitai): 
Present ing Pet it ions . . . 

READING AND RECEIVING PETITIONS 

M R .  CLERK, Jack Reeves: The pet i t ion of F.G .  Ho ld
ings  Ltd. pray ing  for the passage of an Act to g rant 
addit ional  powers to F.G. Ho ld ings  Ltd. 

MR. SPEAKER: Presenti n g  Reports by Stand ing  and 
Spec ia l  Comm ittees . . . 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

M R .  SPEAKER: The Honourable Min ister of Health. 

HON. LAURENT DESJARDINS (St. Boniface): Mr. 
Speaker, i t  is  my p leasure to table today the 1 98 1  
Annual Report of t h e  Man itoba Counc i l  on A g i n g .  I've 
asked the Clerk 's Office to make sure that every 
member had a copy. 

M R .  SPEAKER: N ot ices of Mot ion ... Introduct ion 
of Bi l l s  ... 

ORAL QUESTIONS 

M R .  S P EA K ER : T h e  H o n ou ra b l e  Me m be r  f o r  
Min nedosa. 

MR. DAVID R .  BLAKE (Mlnnedosa): Thank you, Mr. 
Speaker. My quest ion  is  d i rected to the Mi n ister of 
Agr icu l ture,  so I wou ld  l i ke to now d i rect i t  to the 
Act i n g  M i n ister of Agr icu l ture. In view of the reports 
that the rebu i l d i n g  of the Pool  L ivestock Auct ion 
Yards i n  Brandon h i nges on the  new Beef I ncome 
Stabi l izat ion P lan proposed by the Mi n ister of Agri
cu l ture ,  I wonder i f  the Act ing  Mi n ister cou l d  conf irm 
th is  to the House. 

MR. SPEAKER: The Honourab le  Mi n ister of Mun ic i
pal Affai rs. 

HON .  A.R. (Pete) ADAM (Ste. R ose): M r. Speaker, I 
can n ot conf i rm that to the H ouse. I have not heard or  
read such a report. I w i l l  take, however, the q uest ion 
as n ot ice for the Mi n ister of Agr icu l ture ,  who's absent 
at t h e  moment, and get back to the honourab le  
mem ber. 

M R .  SPEA K E R : T h e  Ho n o u r a b l e  M e m be r  f o r  
M i n nedosa. 

MR. BLAKE: I wonder i f  the Act ing  M i n ister, M r. 
Speaker, m i g h t  conf irm to the H o use that the  Mi n i ster 
of Ag r icu l ture has met with the off ic ia ls  of Man itoba 
Pool in connect ion of the reb u i l d i n g  of the yards. 

MR. ADAM: Mr. Speaker, I am not able to conf i rm that 
there has been any meet ings. There may h ave been 
but I am unab le  to conf i rm that e i ther. I'l l take that 
q uest ion as n otice as wel l .  

M R .  BLAKE: Yes, w h i l e  he's those q uest ions a s  not ice, 
Mr. Speaker,  he  may w ish  to take as n ot i ce also a 
q uest ion to advise th is  House whether a study h as 
been done ,  o r  is a study under  way on the i m pact that 
t h is marketi ng  p lan proposed by the Min i ster,  what 
i m pact that w i l l  h ave on the l ivestock  i n d ust ry and 
part icu lar ly the auction marts throughout the prov ince. 

M R .  ADAM: Yes, I'll take that q u esti on as n ot ice too, 
Mr. Speaker. 

MR. SPEAKER: The Honourable Member  for Morris. 

MR.  CLAYTON MANNESS (Morris): Thank you , Mr. 
Speaker. Possib ly  the Act ing  Min ister of Agr icu l ture 
cou ld take other q uestions for notice too, as we h ave 
been u n able to q u esti on the Min ister ove r  the l ast 
cou p l e  of  days. Maybe he cou l d  te l l  us h ow many 
app l ications h ave been received to th is  date u n der the 
Farm Interest Rel ief Program and poss ibly  h e  could 
also tel l  us h ow many have been approved and h ow 
many h ave been rejected. 

MR.  ADAM: Mr. Speaker, I d on't have that i n forma
t ion .  I wi l l  take that q uesti on as not ice on behalf of the 
Min i ster of Agr icu l ture. 

MR. SPEAKER: The Honou rable Mem ber for Turt le 
Mountain .  

M R .  A. BRIAN RANSOM (Turtle Mountain): Mr. 
S peaker, I a lso had a q u estion for the Min i ster of 
Agricu l tu re. Perhaps i n  the Min ister of Agr icu l ture's 
absence,  the Mi n ister of Economic  Devel opment 
m i g ht be ab le  to answer the  q uest ion. I wonder  i f  she 
cou l d  advise the House i f  she or her  department h as 
any i nformat ion concern i n g  the n u m ber of farmers 
who m i g ht not be ab le  to g et operati n g  c redit  th is  
spri n g .  

MR. SPEAKER: T h e  Honourable Mi n ister of Eco
nomic Development. 

HON .  M URIEL SMITH (Osborne): Mr. S peaker, I'l l 
take that q u estion under  advisement. 

MR. RANSOM: M r. Speaker, can the Min i ster advise 
whether o r  not she or the  Mi n ister of A g ricu l t u re h ave 
met wi th  representatives of the  banks to t ry and 
assess the  s i tuat ion that the  general far m i n g  com
mun ity is  fac ing  th is  sprin g  wi th  respect to credit? 
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MRS. SMITH:- Mr. Speaker, we h ave meet ings p lanned 
of a general nature with banks,  not rel at i n g  sole ly to 
one g roup. 

MR. RANSOM:  M r. Speaker, I take i t  f rom that answer 
that the M i n ister i s  conf i rm ing  that she has not met 
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with banks to d i scuss that q uest ion? 

MRS. SMITH:  Mr.  S peaker,  not i n  a co-ord inated 
way, but we all a long are meet ing  with representatives 
of the bank ing  com m u n ity.  In fact, q u ite a few come 
and i n i t iate meet ings  with us .  

MR. SPEAKER: The Honourable Mem ber  for  Tuxedo. 

MR.  GARY FILMO N  (Tuxedo): Mr. Speaker,  my 
q uest ion is for  the Honourab le  Mi n ister respons ib le  
for the  Env i ron ment .  I wonder ,  i n  v iew of reports that 
as many as 80 peop le  at the  Fetherstonhaugh  H i g h  
Voltage Lab a t  t h e  U n iversity were exposed t o  cancer
caus ing  PCB's,  whether or not h i s  department is satis
f ied that these people, both the f i ref igh ters and those 
who worked in the lab, are not s u bject to any long
term health hazards as a resu l t  of the i r  expos u re to the 
PCB's .  

M R .  SPEAKER: The Honourable Mi n i ster of North
ern Affai rs.  

HO.N. JAY COWAN (Churchill): Mr. S peaker,  we are 
not satisfied that they have not been exposed to long
term health hazards as a resu lt of the i r  expos u re to 
PCB's and accord i ng l y  h ave put i n  place what we 
bel i eve to be a n u m ber  of mechan isms wh i c h  w i ll he lp  
us deal with th i s  part icu lar  p rob lem.  

The  f i rst i s  to work  wi th  the  f i re department to  
ensu re that we receive better com m u n icat ion and 
more u p-to-date i n format ion i n  respect to these 
exp los ions  and f i res w h i c h  may i nvo lve  PCB
conta i n i ng transformers and materia ls  when they 
happen. So, we are p resently work i n g  on that program.  

As wel l ,  we have contacted a large n u m ber  of i nd i 
v idua ls ;  students, f i ref ighters,  camera crews, med ia  
peop le  and other i n d iv idua ls  who were  i n  the  area to  
i nform that there may be h azards assoc iated w i th  
the i r  exposu re. We are  u n derstand i ng at  t h i s  stage 
that i t  was a very l ow-level exposu re, but that con
cerns us  nonetheless. 

Accord ing ly ,  we h ave asked the Workers Com pen
sat ion Board to take notice of  the i r expos u re to th i s  
part icu lar hazard and they h ave done so.  So that i n  the  
event that there i s  a long-term effect o n  the  i n d iv idu
als ,  we w i l l  have a record of i t  from that perspective 
and the Workers Com pensat ion Board can act more 
exped it ious ly i n  respect to the i r  i nvolvement i n  th i s  
matter. As  wel l ,  we are revi ew i n g  the ent i re s ituat ion 
in respect to attempt ing to determ i n e  better ways of 
mak i n g  known l ocat ions of PCB-contai n i n g  trans
formers and mater ia ls ,  so that f i ref ig hters and others 
are more eq u i pped with the specif ic knowledge of 
where these hazards may exist when they are cal led to 
a part icular f i re .  So there are some long-term so lu
t ions which we hope to undertake,  there are some 
short-term proced u res which we have put  i n  p lace 
and we hope to be ab le  to deal more effectively with 
these types of problems i n  the future.  

MR. FILMON:  Mr. S peaker,  I wonder i f  i n  add i t ion  to 
that,  the Mi n ister would consider perhaps sett ing  up 
some form of medical eva luat ion or  medical chec k i n g  
over a per iod o f  the next s ix  m o n t h s ,  a year, o r  longer,  
s i nce many of the health hazards may not show up 
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i mmediately and may be someth ing  that needs fu rther  
chec k i n g  and eval uat ion as t ime goes o n ,  and I 
wonder if the Mi n i ster wou ld  consider sett i ng  u p  s u c h  
a program perhaps i n  co-operat ion e i ther wi th  Work
p lace Safety and Health or  the Health Department 
itself .  

MR. COWAN: Wel l ,  in fact,  what we are concerned 
about are two types of hazard .  The f i rst h azard wou ld  
be that wh ich  wou ld  accompany the event itself w i th in  
a few hours of that event having taken p lace. There 
appears not to have been any known h azards that we 
are aware of as a resu l t  of short-term,  acute expos u re 
to PCB-contai n i n g  contaminated a i r  as a res u l t  of th i s  
exp los ion ,  so we are sat isf ied a t  th i s  stage w i th  the  
i nformation ava i lab le  to us  that there were  no  s h o rt
term effects w h i c h  would have been i m med iately 
noticeable. 

O n  the other hand, the long-term effects are not 
effects wh ich  are go ing  to take p lace i n  s ix  months or  
a year. Of  cou rse, we're concerned about the carci
nogen ic  propert ies of some conta m inants s u c h  as 
t h i s  and for that reason,  we are look ing  i nto a ti me 
span approach ing  20 to 30 years, two to three decades. 

We h ave notif ied the i nd iv idua ls  who h ave been 
i nvolved in t h i s  i nc ident that they may h ave been 
exposed to PC B-contam inated air and we have told 
them of our concerns and we h ave asked them to deal 
d i rectly  with the i r  own physicians i n  respect to deter
m i n i ng whether o r  not other precaut ions shou ld  be 
made. We, of couse,  w i l l  prov ide any spec i f ic  i nforma
t ion to any physic ian who shou ld  req uest the same.  

M R .  SPEAKER: The Honourable Mem ber  for St .  
Norbert .  

M R .  G.W.J.  (Gerry) MERCIER (St. Norbert): Mr. 
S peaker,  my q u est ion is to the Fi rst Mi n i ster. Is it the 
i ntent ion of the  Fi rst Mi n ister, now that the  Const itu
t ion has been patriated, to seek an amend ment that 
wou ld  e l i m i nate the overr ide p rov is ions  of the new 
Const itut ion? 

M R .  SPEAKER: The Honourable Fi rst Mi n i ster. 

HON. H OWARD R .  PAWLEY (Selkirk): Mr. S peaker, 
it is not my i ntent ion at the present t ime .  

M R .  MERCIER:  Mr.  S peaker, I bel i eve the Fi rst Min is
ter had i n d i cated prev ious ly  that he d oes not l i ke the 
override p rov is ions i n  the new Const i tut ion ,  that 
Man itoba w i l l  not use them,  and I am wonder i ng  what 
h i s  reasons are now for i nd icat ing  th i s  posit ion .  

M R .  PAWLEY: I wou ld  have to  seek your  advice as to 
w h ether  that q u est ion is  in order because I thoug ht I 
had answered the fi rst question in the way that wou ld  
dea l  with the q uestion .  I i nd icated,  no ,  i t  was  not  the  
i ntent ion at  the present t ime for  us  to seek an amend
ment from the Federal Government and ,  i ndeed, for 
me to carry on with my answer wou l d  be to i n  fact put 
me  out  of order i n  regard to my answer.  As the 
Mem ber for St. Norbert m u st know, there is  a com
m itment to have a Constitut ional Conference w i th in  
one year to dea l  with i m mediate concerns wh ich  deal 
with the t reaty and abori g i nal issues.  Those issues are 
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to  be dealt  w i th  with i n  that Conference and ,  as I i nd i 
cated, though  we are  u n happy with  the  f ina l  resu l t  of  
the  Const i tut ion i n  various respects, i t  is  not  our  i ntent 
to p ress for amendments at this part icu lar  point .  

MR. MERCIER: M r. Speaker ,  in  v iew of the  opin i o n  
g iven b y  Professor Gibson i n  the U n iversity o f  Man i
toba,  whom I bel i eve the government has reta i ned to 
conduct a study of Man itoba Statutes, in v iew of h is 
op in ion  that h u n d reds and perhaps thousands of sec
t ions  of M a n itoba Statutes are vo id  u nder the provi
sion of the  new Charter of R i ghts and Freedoms,  
would the  Fi rst M i n ister st i l l  i n d i cate that i t  is  not the 
i ntent ion of the  government to ever use the overr ide 
prov is ions of the new Const i tut ion?  

MR.  PAWLEY: Mr .  Speaker, aga in  I refer to you  the  
fact that the Honourable Member  fo r  S t .  Norbert 
asked pretty wel l an ident ica l  q u est ion i n  regard to 
i ntent re using the overrid i n g  prov isi o n ,  some month 
or  s ix  weeks ago.  I have not received the report that 
the Honourable M e m ber for St. Norbert is referri ng to,  
by Professor Dal e  G i bson of the  U n iversity.  I bel ieve 
that the Attorney-General  has seen the report and I 
wou l d  ask the  Attorney-General i f  he wants to com
ment on the report? I have not seen i t .  

MR. SPEAKER :  The Honourable Attorney-General. 

HON. ROLAND PENNER (Fort Rouge): J ust to c lar
ify a po int ,  not to be expansive on i t ,  there is n o  report 
and the former Attorney-General k nows that there is  
no  report - ( I nterjection)- t hat's r ight ,  but  I am j ust 
assist i n g  you in c lar i fy ing  what d i d n 't come out a l l  
t hat clearly,  from your  remark.  

MR. SPEAKER: The H o n o u ra b l e  M e m ber  for  La 
Verendrye. 

MR. ROBERT (Bob) BANMAN (La Verendrye): Thank 
you ,  M r. Speaker. I d i rect my q uest ion  to the M i n ister 
of Economic  Deve lopment and wou ld  ask, in l i g h t  of 
the New Dem ocratic government's prom ise that it 
wou ld  take act ion  to p revent the l oss of smal l  bus i
ness due to abnormal ly  h i g h  i nterest rates, I wonder i f  
she cou ld  i nform the  H o use w h at she is  do ing to 
ens u re that the o perat ions of Dawsteel w i l l  be con
t i n u ed out  i n  N o rt h  K i l donan and  t hat some of the 60 
employees over there w i l l  not be laid off. 

MRS. SMITH: M r. Speaker,  we have two of o u r  
department people  work i n g  w i t h  Dawsteel a n d  w e  
have a meet i n g  arranged here ton i g h t  w i t h  a l l  the 
part ies i nvolved. 

MR. BANMAN: A supp lementary to the same M i n is
ter, I wonder if she c o u l d  te l l  us whether the elect ion  
promise of f i rst contract l abo u r  leg islat ion was  a con
tr ibut ing factor i n  the fai l i n g  of th is company.  

MRS. SMITH: M r. Speaker ,  i t  would be premature for 
me to g ive an i nterpretat ion  of a l l  the  causes of d i ff i
cu l ty there. N ot h i n g  t h at I 've heard to date wou ld  
i nd icate that the  m e m ber  opposite's analysis has  any 
relevance whatsoever to the s i tuat ion .  

MR.  BANMAN: Wel l ,  i n  l i g h t  of that answer, M r. 
Speaker, I wou ld  have to ask the  M i n ister whether she 
wi l l  be exam i n i ng the affects of any new proposed 
leg is lat ion ,  as wel l  as exist i n g  leg is lat ion ,  and d i scuss 
those wi th  the stru g g l i n g  bus inesses and operators i n  
Man itoba before they em bark on  a n y  major  changes 
to labour  leg is lat ion to ensure that the  people  that are 
cu rrent ly  emp loyed w i l l  not be adversely  affected and 
that the  people count ing  on  these jobs wi l l  not be out  
of a job ,  j u st because of some labou r leg is lat ion or  
some hangups that the  NOP have. 

MRS. SMITH: M r. S peaker, ongo ing  consu ltat ion 
and eval uat ion g oes wi thout  say i n g  in  our  approach 
to programs. As we've said o n  many,  many occas ions,  
we are look ing  at an economic  system which balan
ces out  both the benefits and the ob l i gat ions and 
that's the  pr inc ip le  o n  w h i c h  we wi l l  cont inue  to 
operate. 

MR. BANMAN: I wonder i f  the Mi n ister of Economic  
Development ,  i n  her  answer, i n d icated that an  ongo
i n g  consu l tat ion wou ld  be carried on with the bus i
nesses. I wonder i f  she could i nform the House 
whether or not t here was any d iscussion wi th  the 
busi ness com m u n ity in the Prov i nce of Man i toba as to 
the i mpact of the j ust newly announced m i n i m u m  
wage. 

M R S. SMITH: Mr. Speaker, the whole q uest ion of 
wages and jobs and how we organ ize our economic  
l i fe has been a matter of profo u n d  and overwhel m i n g  
concern to u s  and natu ra l ly ,  w h e n  we're formu l at i ng  
our  po l ic ies and programs, we consu l t  al l the people 
concerned. I mean t hat's part of  our  way of operat i n g ;  
i t 's w h at we've been do ing  and it 's what w e  w i l l  con
t i nue  to do .  Mr. Speaker, in  our  consu ltat ion ,  we don't 
on ly  g o  to one  grou p and say, "p lease tel l  us w h at to 
do ."  We go to the g ro u p  to h ear what their  s i tuat ion is ,  
what the i r  prospective on  the problem is. Then we go 
back and accept ,  Mr. Speaker, the  fu l l  responsi b i l ity 
of a g overn ment in power wh ich  i s  to take al l the 
i n format ion  and the op in ions from the d i fferent 
g rou ps, weig h  them and come out w i th  a cons idered 
best proposa l. 

M R .  BANMAN:  I wonder i f  the  Mi n i ster cou ld  i nform 
the H ouse whether o r  not the new m i n i m u m  wage was 
d iscussed with the bus iness comm u n ity before it was 
announced. 

· 
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MRS.  SMITH: M r. S peaker, every delegation that h as 
come to my off ice that h as been there with the p u r
pose of look ing  at the overal l economic s i tuat ion and 
our pol i c ies,  the i r  concerns has i nc luded a d i scussion 
of wages. 

MR. SPEAKER: The Honourab le  Mem ber  for Fort 
Garry. 

MR. L.R .  (Bud) SHERMAN (Fort Garry): M r. S peaker, 
my q uestion  i s  to the Honourab le  M i n ister of  Labour. 
U nder the  prev ious  g overnment,  there was a q u as i 
offic ia l  Labou r  M anagement Com m i ttee that oper
ated i n  the  health care sector a i med at redu cing the 
i mpact of contract d isputes i n  the  hea l th  care sector. I 
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wonder i f  the M i n ister cou ld  advise the House whether 
that com mi ttee is  sti l l  i n  place !!nd operat i ng ,  S i r. 

MR.  SPEAKER:  The Honourab le M i n ister of Labour .  

HON. VIC SCH R O EDER (Rossmere): Thank you,  M r. 
Speaker. Yes ,  that committee is k nown as the Maclean 
Comm ittee. I have ta l ked with M r. M aclean who i s  sti l l  
the Cha i rman ;  I have asked h i m  to cont i n u e  on .  I 
be l ieve that comm ittee d i d  some very val uab le  work 
over the years.  Before that ,  at one stage ,  i t  was known 
as the Woods Commi ttee. That com m ittee i s  work i n g  
on  t ry ing  to g e t  b a c k  i nto a pos i t ion where the health 
organizat ions  and  the u n io n s  wi l l  h ave an agreement 
in p lace wi th  respect to what m i g ht happen i f  they 
don't ag ree o n  contracts for t h i s  s u m mer.  They have 
n ot come

.
to a compl ete ag reement  yet, but talks are 

ongo ing  r ight  now and they are bei n g  encouraged by 
the govern ment .  

MR. S H E R MAN: Mr .  Speaker ,  I thank the  M i n ister for 
that reassu rance. I wou l d  ask  h im whether that com
m ittee or  h is off ice is  em barked u pon  d i scuss ions 
with d i fferent u n its ,  fac i l i t ies ,  and locals i n  the f ie ld  of  
h osp ita l  and persona l  care home n u rs i n g  wi th  respect 
to the forthcom i n g  negot iat ions  that w i l l  have to take 
p lace in 1 982 relat ive to the negot iat ion  of a new 
n u rs i ng  contract i n  the  p rov ince? 

MR. SCHROEDER :  I can't  say that speci f ica l ly  they 
have been look i n g  at the  n u rs i n g  proble m .  I know that 
they have been look i n g  overa l l  at a l l  of the  problems.  I 
wou ld  be su rprised if they weren't l ook i n g  at the q u es
t ion  of n u rses' contracts, but I w i ll take the q uest ion as 
n ot ice and get back to the mem ber on that specif ic 
deta i l .  

M R .  SHERMAN: A f i n a l  su pp lementary, M r. Speaker,  
has the M i n ister,  thro u g h  his off ice or  th rough  that 
Comm ittee or ,  i n deed, th rough  the C iv i l  Service 
Comm iss ion ,  dealt  with the prospect of the  n u rs i n g  
negot iat ions  from the p o i n t  of v i e w  o f  u n itary tables,  
frag mented tables? H as he  ta lked to the Health 
Sc iences Centre, St .  Bon i face and  other i n d iv idua l  
fac i l i t ies about  negot iat ions  on  a n u rs i n g  contract a t  a 
central table as agai nst fragmented s i tuat ion?  

M R .  SCHR OEDE R :  Yes, M r. Speaker.  Those q u es
t ions ,  I p resu me,  are u nder d i scuss ion in the Comm it
tee because the hea l th  organ izat ion wou ld  be con
cerned about the  m atters raised and  certa i n l y  the 
health care u n ions  wou ld  be concerned , spec i f ica l ly  
MONA.  I 'm s u re that is  a part of  the d iscuss ion ,  but 
again ,  I wi l l  get back to the member wi th  more deta i l  
on  that specif ic segment .  

M R .  S P E AK E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
Pem bina.  

M R .  DONALD ORCHARD (Pembina): Thank you,  
Mr .  Speaker .  My  q uest ion  is  for the  F i rst M i n ister.  Is  
the  F i rst M i n ister st i l l  respons ib le  for the govern ment 
I nformat ion Services? 

MR. SPEAKER:  The Honourab le F i rst M i n ister. 

M R .  PAWLEY: M r. S peaker ,  the Depart m e n t  of  
I nformat ion Services rests withi n my respons ib i l i ty.  

MR.  ORCHARD: A supp lementary, M r. Speaker, w i l l  
the  F i rst M i n ister request that a correction be issued 
when a news release issued by a M i n ister conta ins  
nonfactual  i nformat ion? 

M R .  PAWLEY: Mr .  Speaker, the i n d iv idua l  M i n i sters 
ass u m e  respons ib i l i ty pertain i n g  to I nformat ion  Ser
v ice releases that are issued i n  the i r  name pr ior  to 
the i r  d istri but io n .  

M R .  ORCHARD: M r. Speaker, that d i d n 't exactly 
answer my quest ion .  I asked the F i rst M i n ister,  who is  
respons ib le  for Government I n format ion Services, 
w h ether  he  would req uest a M i n ister to correct non
factua l  i nformat ion  which appears i n  a govern ment  
news serv ice issued u nder h is  department .  

MR. PAWLEY: M r. S peaker,  i f  we are deal i n g  with a 
matter of a m i stake that is s ign if icant and i m portant 
then the i nd iv idua l  M i n ister, I am sure ,  in such a case 
wou ld  wish to correct same. However, I am rather  
leery of any suggest ion by the honourab le mem ber 
that a m istake has been made when we m i g ht very 
wel l k now that i t 's  somet h i n g  that is very t r iv ia l  o r  
s i m ply  a matter of d i fference o f  op in ion .  

M R .  ORCHARD: Wel l ,  Mr .  Speaker, I am p leased to  
see  that the  M i n i ster i s  so concerned about  Est i m ates 
of expend i t u re t h at range in the area of m i l l ions ,  and  
I ' m  p leased a l so  to hear that the M i n ister wou l d  enter
tai n a suggest ion  that h i s  M i n ister of H i ghways m ight  
correct a news release issued on Apr i l 16th ,  i n  w h ic h  
he  says that $ 1 00 m i l l ion  w i l l  b e  spent on h i g h way 
construct ion ,  up $ 1 6  m i ll ion  from the amount  s pent 
l ast year. That news release went out  Apri l  1 6  and, Mr.  
S peaker,  I wou l d  l i ke to point  out  to the Honourab le  
F i rst M i n ister that accord i n g  to Hansard,  page 1 263, 
A p r i l  7 ,  1 982, some n i n e  days p revious to that p ress 
release, that the $ 1 6- m i l l i on increase in the amount  
spent  is  not  factua l  accord i n g  to page  1 263 i n  wh ich  
the . . .  

M R .  SPEAKER:  O rder please. 

P O I N T  OF O R D E R  

M R .  SPEAKER:  The Honourable Attorney-General 
on  a point of order. 
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M R .  PEN N E R :  Th is  aga in  is  an abuse of q uest ion  
per iod .  The Honourab le Mem ber for  Pemb i n a  i s  not  
ask i n g  a q uest i o n .  He is  mak ing  a statement ,  rea d i n g  
i nto t h e  record s o m e  passage or passages from 
H ansard a l leg i n g  that there has been some error. Let 
hi m ask the  quest ion at the appropriate t ime and in the 
appropr iate way. Quest ion period is  not a t i m e  for 
m a k i n g  statements of that k ind.  I t  i s  not a quest ion ;  i t  
wasn't  i n  the form of an i ntrod uct ion to a q uest ion ,  
s i m p ly  a statement of that person's  op in ion ;  that's a ll i t  
was.  

MR. SPEAK E R :  O n  the  same po int  of order,  the Hon
o u rable Member fo r  Pem bina. 
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MR. ORCHARD: On the same po int  of order, M r. 
Speaker. The Attorney-Genera l  h as suggested that I 
pose these q uest ions at the appropr iate t ime ,  w h i c h  I 
wou l d  assume wou ld  be the Est i m ates of the  Depart
ment of H i g h ways, wh ich  are past, and i t  i s  i nforma
t ion that has emanated from those Est i mates perusal  
that i s  i ncorrectly  portrayed in th is n ews service 
release, and I would l i ke to ask the F i rst M i n ister for a 
correct ion .  That is the point  of order. 

MR. SPEAKER: I am sure that al l  honourable mem bers 
wou l d  not wish quest ion period to consist of argu
mentative q uest ions.  Perhaps the Honourable Mem ber 
for Pem b i n a  wou ld  wish to reph rase his q uest ion .  

MR. O R CHARD: M r. S peaker,  I w i l l  reph rase my f ina l  
supp lementary. In  l ight  of the fact that an  Apr i l  1 6th  
press release i n d i cates that spen d i n g  i s  u p  some . . .  

MR. SPEAKER: O rder  p lease. The Honourab le F i rst 
M i n i ster on a po int  of order. 

MR. PAWLEY: M r. Speaker,  I thought the  honourable 
mem ber wanted m e  to answer. Now, he's proceed i n g  
t o  a further . . . 

MR.  SPEAKER: W i l l  the Honourable Mem ber for 
Pem b ina  complete h i s  quest ion? 

MR.  O R CHARD: Thank you ,  Mr .  Speaker .  My sup
p lementary q uest ion  to the very anx ious F i rst M i n i ster 
i s  that in view of the fact that an Apr i l  1 6th  p ress 
release i n d icates h i g h way construct ion up $ 1 6  m i l l ion  
f rom the amount  spent  last  year  and i n  v iew of the fact 
that Hansard ,  page 1 263, i n d icates that the actua l  
expend i tu re from l ast year wi l l  be $93.5 m i l l i on ,  on ly  
$6.5 m i l l i on  u p  over  the  l ast year, wou ld  the  F i rst 
M i n ister req u est h i s  M i n i ster of H i g hways to issue a 
correct news release statement for the benefit of Man
i tobans seeki n g  factua l  i nformat ion? 

MR.  PAWLEY: M r. S peaker, I wou ld assume that the 
former M i n i ster of H i g h ways wou ld  f i rst ask a q u es
tion of the present M i n ister of H i g hways as to the 
statements that he 's  a l l eg ing  hav ing been made and 
as to whether they a re accurate or  not .  I wou ld  ask the 
M i n i ster of H i g h ways to deal w i th  the spec i f ic  factua l  
com ments that have been made by the former M i n ister. 

MR. SPEAKER: The Honourab le M i n i ster of Gov
ern ment Services. 

HON. SAMUEL USKIW (Lac du Bonnet) :  M r. Speaker, 
the Member  for Pem b i n a  is q u ite correct. The press 
release i s  not accu rate in that the f i gu re that they are 
referr i n g  to i s  a f i g u re over l ast year's vote, rather than 
actua l  expend i tu res. So,  i n  that context, he  is  correct 
and there has obv ious ly an error been made in the  
press release. 

M R .  SPEA K E R :  O rd e r  p l ease .  T h e  H o n o u ra b l e  
Member for M orr is .  

MR.  MANNESS: Thank you,  Mr .  Speaker .  I ' d  l i ke to 
d i rect a q u est ion  to the  M i n i ster of Natural Resources . 
I am wonder i n g  w h at efforts th i s  govern ment and he 

spec i f ica l ly  are going to be tak ing to req uest the  Fed
eral G overn ment  to i n c rease the i r  contr i but ion from 
45 to  50 percent as far as the b u i l d i n g  of the val l ey 
dykes go .  

MR.  SPEAKER: The Honourable M i n ister of N at u ral  
Resou rces. 

HON.  AL MACKLI N G  (St. James) :  M r. Speaker, as I 
i n d icated to representatives of the val ley towns,  I 
ag reed wi th  t h e i r  suggest ion that fu rther  effort be 
made to conv ince the Federal Government to restore 
f u l l  f u n d i n g  of 50 percent to the costs of protect ion of 
these com m u n i t ies and such a letter is be ing prepared 
by my staff. I w i l l  not  o n l y  be wr i t i n g ;  I w i l l  be ta lk i n g  
persona l ly  w i t h  the  M i n ister o f  Env ironment .  

M R .  MANNESS: Thank you.  l f these attem pts are not 
successfu l and  an i n c rease is not received from the 
Federa l  G overn ment ,  i s  i t  the i ntent ion of th i s  M i n ister 
then to d rop the issue and charge the m u n ic i pa l i t ies 
and towns the 5 percent of the capita l  costs? 

MR. MACKLING :  M r. S peaker, t hat i s  a q uest ion  
based on  hypothesis that  I w i l l  determine ;  I w i l l  look at 
that s i tuat ion when I h ave that response.  I h ave i n d i
cated to the com m u n it ies that the pos i t ion  of the prov
i nce is one that I t h i n k  is reasonable .  

M R .  SPEAKER: The Honourable M e m ber for T u rt le 
M o u nta i n .  

M R .  R A N S O M :  M r. Speaker,  my q u est ion i s  f o r  t h e  
M i n i ster of F i nance.  I wonder i f  t h e  M i n i ster of 
F i n ance can advise the House if he  is contemplat i n g  
an i s s u e  of p rovinc ia l  sav ings bonds.  

MR. SPEAKER: The Honourable M i n ister of F i nance. 

MR. SCHROEDER: I t  i s  a cons iderat i o n .  We have no 
current plan to do so, but  there have been d iscuss ions .  

M R .  RANSOM: M r. Speaker, can the M i n i ster advise 
the H ouse what the  rate of redempt ion  has been on  
bonds  be ing redeemed before matu rity? 

MR. SCHROEDER:  Is the mem ber ta lk i n g  about a 
new bond? Wel l ,  if he 's tal k i n g  about  a new bond ,  
we ' re  very  far away f rom any issue .  We don' t  even 
know whether we're go ing  to issue one.  We d on't 
know whether he's ta l k i n g  about ones that are out 
there now. 

T h e  Leader of the  Opposit ion i s  shak ing  h is  head.  
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He d oesn't  rea l ize i f  there are funds  out there and ,  i f  
we ever decide to get i nto a Manitoba savi ngs  bond,  
then we wi l l  te l l  the  member what we wi l l  be do i n g .  

M R .  RANSOM :  I apolog ize, M r. S peaker. I d i d  not 
rea l ize that t h e  M i n i ster of F i nance thought  that you 
cou l d  redeem bonds that hadn't been issued.  I was of 
cou rse referring to personal  sav i n g s  bonds that had 
been issued in the  past. 

M r. S peaker ,  I wonder  i f  the M i n ister of F i n ance can 
adv i se the House now, with respect to a quest ion t h at I 
asked h i m  some t ime  ago wh ich  was, what percen
tage of post-secondary educat iona l  fund ing  w i l l  be 



Thursday, 22 April, 1 982 

paid for by the Federal  G overn m ent under  the new 
cost-shar ing arrangements.  

MR.  SCHROEDE R :  Yes, M r. S peaker, I do  have some 
mater ia l  here somewhere,  but  i t  isn ' t  a defi n i t ive 
answer and maybe I won't  bother  referr ing to i t .  There 
are two areas for w h i c h  we get m oney from the Fed
eral Govern ment  for estab l i shed programs. That is 
health and post-secondary educat ion and there is  an 
a rg u m e n t  o u t  t h e re a b o u t  percentages .  As  t h e  
mem bers know,  w e  are c u rrent ly  i n  t h e  p rocess of 
Health Est imates, w h i c h  i n d icates spen d i n g  of over 
900 m i l l i on  there .  I u nderstand that a ba l l -park fig u re 
of post-secondary educati o n  spe n d i n g  is ,  I be l ieve, 
250 m i l l i o n  in the prov i nce and there a re a n u m ber of 
d i fferent ways of ca lcu lati n g  that.  

You can add in capita l  costs or keep them out;  you 
can add i n  tu i t ion costs or  keep them out ,  etc . ,  but  i f  
you add in a l l  of the prov i nc ia l  costs, certa in ly  o u r  
prov inc ia l  costs f o r  both programs together w i l l  ru n t o  
wel l over $ 1  b i l l i o n  i n  the  year 1 982-83. O u r  total 
contr i but ion to EPF, from the Federal Government for 
1 982-83, w i l l  be somewhere under  half a b i l l i o n  do l 
lani. So, there i s  no  d o u bt t h at ,  i n  total , more than  ha l f  
of the  dol lars that are bei n g  spent  for hea l th  and  
post-secondary educat ion w i l l  be  p rov inc ia l .  

M R .  RANSOM: M r. S peaker ,  I am q u ite aware that 
there are d i fferent ways of ca lcu lat i n g .  The way I 
wou ld  l i k e  it to be ca lc u l ated i s  the  same way the N O P  
calcu lated i t  when they were i n  Opposit ion .  O n  that 
bas is ,  Mr .  S peaker,  can he advise u s  what percentage 
the Federal  Govern ment  w i ll be pay ing?  

M R .  SCHROEDER: M r. S peaker,  the way  we have 
ca lcu lated i t  in the past is  about  t h e  way we are ca lcu
lat i ng  it  now. We have j ust i n d icated what the total 
amount  of spe n d i n g  wou l d  be and what the federal 
contr i but ion w i l l  be and I am s u re t h at the mem ber 
can f igure that out  for h i m self .  

MR. SPEAKER: The Honourable Member for Dau p h i n .  

M R .  J O H N  PLOH MAN (Dauphin): M r. Speaker,  I 
have a quest ion for the  M i n ister of Health .  I t  has been 
brought  to my attent ion  that a l arge n u m ber of stu
dents perform i n g  on  stage at the G randv iew School  
yesterday even i n g  became i l l  and  a n u m ber of them 
fainted and that a s i m i lar experience happened aga in  
th is  morn i n g .  I u nderstand as wel l ,  M r. Speaker, that 
th i s  school  has been closed . I am wonder ing if the 
M i n i ster of Health i s  aware of th i s  s i tuat ion  and 
whether  he has taken any act ion  on t h i s  potent ia l ly  
serious matter. 

MR. SPEAKER:  The Honourab le M i n i ster of Health .  

MR.  DESJARDINS: M r. S peaker, I 've been apprised 
of the s i tuat ion .  I 'm sat isf ied with the act ion  that's 
been taken so far. I t 's true that 43 ch i l d ren  were per
form i n g  on a stage l ast n i g ht i n  G randv iew Schoo l .  
The majority of them became d i zzy, u pset and  suf
fered from hypervent i lat ion ;  8 fai n ted and th i s  morn
ing they performed agai n and the same t h i n g  hap
pened to 1 5  others.  N ow the  loca l  phys ic ian , Dr .  S .  
Cantor, o rdered the school  closed ; th i s  was done .  Our  
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local  Medica l  Off icer of Health ,  Dr. K. S i g m u ndson ,  i s  
on the  scene as wel l as the pub l ic  health i n spectors 
and our  pub l i c  health n u rses. The Env i ron mental  
Management had been alerted and they wi l l  be test i n g  
f o r  the source of conta m inat ion ;  carbon monoxide 
poison i n g  is  suspected.  The a i r  condi t ioner had just 
been tu rned o n  or poss ib ly  somet h i n g  to do wi th  a 
chem ical  lab  wh ich  is very c lose. The l atest we've 
heard,  the c h i l d re n  are now a l l  r ight  and the a u d i ence 
was not affected at a l l ,  but  t h ro u g h  Dr.  French ,  our 
Medica l  D i rector of Publ ic Health ,  I expect to be 
apprised of any new development .  

MR. SPEAKER : The H o n o u ra b l e  M e m ber  for St .  
Norbert .  

M R .  M E R C I E R :  M r. S peaker, I have a q uest ion  for the 
M i n ister of Com m u n ity Services. I wonder i f  he  cou ld  
i n d i cate to the House whether  the comm ittee u nder 
J udge K ime lman  with respect to the study of the 
p lacement of N at ive c h i l d ren  has been formed.  Are 
they operat i n g ,  are they mak ing any progress, does 
he expect a report short ly? 

MR. SPEAKE R :  The Honourab le M i n ister of Com
m u n ity Services. 

HON. LEONARD S. EVAN S  (Brandon East): Yes, M r. 
S peaker, the  comm ittee i ndeed has been i nformed 
and I j ust assu m e  that they are work i n g  act ive ly and 
earnestly. I haven't had a report recently,  but I 'm s u re 
we w i l l  be gett i ng  reports from t ime to t ime ,  but  the 
comm ittee i s  under way. 

MR. M E RCIER:  M r. S peaker, perhaps you w ish  to 
take the q uest ion  as notice, but can he ass u re th i s  
House that the  best i n terests of the c h i l d ren  whose 
p lacement may have been delayed is bei n g  p rotected 
u nder  the exist i n g  c i rcu mstances and the i r  best i nter
est is not bei n g  affected by any delays? 

MR. EVANS: M r. Speaker, the part of the exercise,  the 
po in t  of the exercise is  the welfare of the c h i l d re n  and  
the best i nterests of the  c h i l d ren .  That's a matter for  
debate as to w h at i s  i n  the best i nterests of  the  c h i ld
ren ,  but  a l l  of us  want to ensure the maxim ization  of  
c h i ld welfare i n  the  Provi nce of Man itoba. 

M R .  SPEAK E R :  The H o n o u ra b l e  Leader  of  t h e  
Opposit ion .  

HON.  STERLING LYON (Charleswood): M r. Speaker, 
I h ave a q uest ion  for the M i n ister of F inance. Approx
i mate ly a week ago I was i n q u i ri n g  of the M i n i ster of 
F inance i f  he cou ld  g ive us  some fix on the date on 
w h i c h  t h i s  House and the peop le  of Man itoba m i g h t  
expect h i m  to b r i ng  d o w n  h i s  Bu dget.  I wonder i f  t h e  
M i n ister o f  F i nance is  i n  a better posit ion today to g ive 
us  an approx i m ate t ime  for the bri n g i n g  down of the 
B udget.  I t 's  my understand ing  that the B udget usua l ly  
comes down Apr i l  or M ay and we're a l m ost t h ro u g h  
Apri l .  

M R .  SPEAKER:  The Honourable Mi n ister o f  F i nance.  

M R .  SCH ROEDE R :  Yes, M r. Speaker, that does l eave 



Thursday, 22 April, 1 982 

May. I had i nd icated l ast week that we were hop ing  
t hat somet h i n g  wou ld  be  coming  f rom Ottawa. We 
had some meeti ngs yesterday afternoon with some 
peop le  from the i n vestment com m u n ity who i nd i 
cated that they expect that may wel l  come before the 
end  of A p ri l ;  so whenever i t  d oes come,  we wi l l  be i n  a 
l i tt l e  better pos i t ion  to g ive a spec i f ic  date. The same 
th in g  i s  happe n i n g  in ,  for i n stance, our  ne ighbor ing  
p rov ince of O ntar io where the prov ince is  de lay i n g  to  
some extent to  see what w i l l  come i n  that, hopefu l ly ,  
new B u dget or  whatever they want to ca l l  i t .  N ow 
there's some i n d i cat ion  that d idn 't happen i n  Saskat
chewa n .  Saskatchewan is  in the fortunate posit ion of 
hav i n g  a $4 b i l l i on  in i nvestment go ing  on there in t h i s  
com i n g  year. The l a s t  fou r  years t h e y  d i d n 't have t h e  
k i n d s  of prob lems wi th  the i r  government that Man ito
bans faced and so there i s  that d ifficu lty.  

MR. SPEAKER: The Honourab le  Mem ber for V i rden .  

M R .  H AR R Y  G R AHAM (Virden): T h a n k  you ,  M r. 
Speaker .  I wou ld  l i ke to add ress a q uest ion  to the 
H o n o u rab le  M i n i ster of Hea l th ,  and I apolog ize I d i d  
not h e a r  h i s  answer to the Member for Dauph in .  But  i n  
l i g h t  of the  fact that 30 to 40 students yesterday from 
Grandv iew went to the  hospita l  and another 30 to 40 
t h i s  morn i n g  were taken to the hospita l ,  and  20 stu
dents from Robl i n  were taken to the hospita l  t h i s  
m o rn i n g ,  wou ld  the M i n ister g i v e  me any f u rther  
i nformat ion  that he may have on  i t  at th i s  t i me? 

MR. D ESJARD INS: M r. S peaker, I shared a l l  the the 
i nformat ion that I have p resent ly  w i th  the House;  I ' l l  
f i n d  out  i f  there is  anyt h i n g  e lse  to add.  I 'm sorry,  what 
I have stated awh i l e  ago was a l l  I had,  but  I 'm to ld  
anyway that the  school  has been c losed and  I know 
that  we have the local  phys ic ian as wel l  as o u r  local  
p u b l i c  heal th off icer ,  p u b l i c  health n u rses, env i ron
menta l  peop le ,  everybody is  on  the job and  I 'm s u re 
that t h i ngs w i l l  be i n  order.  

But ,  M r. Speaker,  I h ave a concern on the q u est ion  
of Heal th  wh i le  I have the f loor. Yesterday, a member  
hand led a dead  pet  and  h e  sent  i t  over o n  t h i s  s i d e  
ask i n g  f o r  an autopsy. I checked t o  see what my 
respon s i b i l i ty and m y  dut ies are and I 'm concerned 
because he's not i n  h i s  seat .  As M i n i ster of Health I 
s h o u l d  order the  person to be adm itted to hosp i ta l ;  
order the  person to b e  iso lated ; order the person o r  
any other person exposed to i nfect ion ,  a n d  I wonder i f  
somebody cou ld  g ive me some i nformat ion  because 
I 've ordered a vet for h i m  and I wou ld  want to make 
s u re .  The Pub l ic  Health Act  a lso says that anyth i n g ,  I 
g uess a person who owned the pet, the owner of the 
pet , accord i n g  to iso lat ion of any pet  where we're not 
s u re shou ld  be done i m med iately.  We've done t hat 
and the b i l l  shou ld  be there, the owner shou ld  bear the 
cost  of the q uarant i ne  of iso lat ion of the b i rd. So I 'm 
sorry,  but  I 'l l  have to send h i m  the b i l l .  C o u l d  some
body te l l  me if there's anyt h i n g  new with  t h e  mem ber,  
i s  he  s ick ,  because we should get on that i m med i ately? 

M R . LYON: M r. Speaker,  a q uest ion  ar is i n g  out of the 
concern of the  M i n ister of Health for the  H o n o u rab le  
M e m ber  for  Robl i n .  The Honourable Member  for Rob
l i n  I can happ i ly  report is i n  good health ,  but  by v i rtue  
of the  concern  that is  expressed by the M i n i ster of  

Hea l th ,  we now share concern  for the  M i n ister of the  
Env i ron ment .  Wou l d  he ensure that a p roper q uaran
t ine is  put  i nto p lace for the  M i n ister of the  Env i ron
ment? I 'l l  l eave i t  u p  to the M i n ister of Heal th to  deter
m i n e  whether that shou ld  be a health ,  po l i t ica l ,  o r  
whatever k i nd  of q uarant ine .  

M R .  D ESJARDINS:  M r. S peaker, I 'm sorry that I 
d i d n 't g ive a l l  the i nformat ion .  We had the M i n ister 
f u m i gated this morn i n g  and he'l l be shav i ng  his beard 
this afternoon.  

M R .  SPEAKER: The Honou rable Govern ment House 
Leader .  

C O M M ITTEE M E ETI NGS 

M R .  PENNER: M r. Speaker,  I 'd l i ke to a n n o u nce 
some dates for committee meet ings .  The C o m mittee 
on Economic  Deve lopment w i l l  be m eet i n g  Tuesday, 
Apr i l 27t h ,  w i th  respect to McKenzie Steele  Br iggs  
Seeds. Th u rsday, Apr i l  29th ,  as a n n o u nced i n  the  
Order  Paper, the Comm ittee on  Eco n o m i c  Deve lop
ment  with respect to Channe l  A rea and  M oose Lake 
Loggers, CEDF .  

I wou ld  l i ke to a n n o u n ce f u rther  a change  i n  a p re
v ious ly  annou nced d ate. T here was to h ave been he ld  
a meet ing  of  the C o m mittee o n  Eco n o m i c  Deve lop
ment  wi th  respect to M D C  on T h u rsday, M ay the 6th .  
T h i s  is  now t o  b e  preem pted b y  a meet i n g  on  Pr iv i
l eges and E lect ions for  that same date,  to  cont i n u e  its 
d iscussion with respect to the O m budsman .  

R ETUR N  TO AN O R D E R  

M R .  PEN NER: M r. Speaker,  b y  l eave, I w o u l d  l i k e  t o  
f i l e  an answer t o  an  O rder f o r  Return f o r  t h e  H o n o u r
ab le  Mem ber for Rob l i n-Russel l ,  f i rst of a l l ,  from the 
M i n ister for  Econo m i c  Development in  respect to  an 
Order  for Return of correspondence and ,  second ly,  
from the M i n i ster for Co-operat ive Deve lopment  with 
respect to an an O rder for Retu rn of correspondence.  
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O R D E RS OF THE DAY 

ADJOUR N E D  D EBATE - C R OW RATE 

MR. PENNER: M r. Speaker, wou l d  you p lease cal l the 
adj ou rned debate on  the proposed motion of the 
H o n o u rab le M i n i ster of Transport ,  stan d i n g  in the 
name of the Honourable Member for Portage la 
Pra i r ie? 

MR. SPEAKER: The adjou rned debate o n  the p ro
posed mot ion of the  H o n o u rab le  M i n i ster of Govern
ment  Services,  sta n d i n g  i n  the name of the  H o n o u r
ab le  M e m ber for Portage l a  P ra i rie .  I f  there are any 
other mem bers wish ing to speak on  the m atter - the 
Honourable F i rst M i n i ster.  

MR. PAWLEY: M r. Speaker,  I r ise o n  t h i s  occas ion  on 
t h i s  reso lut ion because i t  addresses one of the  m ost 
i m portant issues confront ing  M a n itoba today. The 
Federal G overnment's p roposal to e l i m i n ate the C row 
rate,  M r. Speaker, for rai l transportat ion  of g ra in  i s  of 
specia l  and i m mediate concern for all ru ral M a n itoba.  
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It is a concern ,  M r. Speaker,  that cannot be de layed 
from day to day ..  I t  is a lso sig n ificant ,  M r. Speaker, for 
the residents of Win n ipeg . 

What is the Federal Govern ment  proposin g ?  As I 
read the docu ments ,  they a re suggesting that M a n i
toba farmers pay su bstantia l l y  h ig her rates for trans
porting their g rain to export markets because rail 
capacity to the west coast is not large enough  to 
accom modate the p redicted increases in coa l .  The  
Federal G overn ment is  offering a p lan  for adding even 
more costs to the bu rden carried by farmers in th is 
province. I n  retu rn ,  they are offering n o  d irect benefit ,  
on ly  d u bious and vague reference to possible com
pensating trends.  

The research ,that was done,  was done by the 
former government of this province, Mr .  Speaker ,  
research that was done under the  g u idance of a com
m ittee whose mem bers inc l uded M r. C lay G ilson ,  
demonstrate t h e  c lear a n d  inevitable resu l t  for M a n i
toba from the e l imination  of the  C row rate. Total ag ri
cu l tu ra l  prod uction  wil l dec l ine ;  net farm income wi l l  
decline su bstantia l ly .  

M r. Speaker, the Federal G overnment  and  its s u p
po�ters are tel l ing  the farm com m unity that the  rail
ways wil l not transport the g rain,  w h ic h  is g rown on 
the prairies, u n less the Crow rate is e l iminated . The 
c lear  im p l ication  is  that the Federal Government  wil l 
do nothing to encou rage or to req u ire the transporta
tion of ex port g rain . I n  effect, farmers are being de 
reject to ld the Federal proposal a n d  the ass u m ptio n s  
which that they c a n  choose between t w o  e q u a l l y  d is
astrous alternatives and that Dr. Gi lson is availab le  to 
help l ie behind it . Quite sim ply ,  it is a bad deal for 
Manitoba tiate arrangements for t heir own funera l .  

Mr .  Speaker ,  we o n  th is s iand for Manitobans as a 
whole .  The research that was done at the U n iversity of 
Manitoba, research whic h  my h o n o u rab le friends 
opposite choose not to make p u b l ic ,  indicate t h at 
ann ual  agricu l tu re production  in th is province wil l 
l ike ly decrease by $61  m il l ion  when  fou r  times the 
Crow rate is  charged.  Net  farm income wil l be cut  by 
$39. 7 mil l ion in a good year .  That represents m o re 
than 1 5  percent of the  rea l ized net farm income of the  
farmers in  Manitoba. I f  cu rrent t rends contin ue,  it wil l 
represent an even l arger portion of real ized net farm 
income because h ig her costs are reducing farm 
income steadily .  There wil l a lso be problems for Win
n ipeg residents ,  Mr .  Speaker.  The im portance of ag ri
cu l tu re, as a basis of our  p rovincia l  economy, is such  
that loss  of production  wi l l  cause  a f u rther  dec l in e  of 
$62.2 mil l ion in the provincial  economy.  

The forecast is  that the p rovince wil l lose 2,200 j o bs 
if farmers are forced to pay fou r times the Crow rate 
for rail t ransportation of their g rain and this is an 
optomistic projection ,  Mr. Speaker .  This projection 
ass u m es that farmers can increase their l ivestock 
product ion by 20 percent. I do  not think that any party 
in this Legis latu re wants to approve of, or  to suppo rt a 
proposal that is projected to have at least an effect 
seven times worse than ,  let us  say, the possib le  total 
c losure of Victoria Leather .  Yet t h at is the projected 
im pact in j ust a few years , the time of the changes 
which are being proposed by the Federal Government .  

M r. Pepin has attem pted to arg u e  and I q uote from a 
letter he wrote to my col leag ue,  Premier Blakeney,  
"The govern ment is on ly  asking producers to enter 

into discussions wit h  it  and the railways concerning  
ways of meeting futu re cost increases. "  That sounds 
fair ly mi ld but  then look at  the  April 1 5th Brandon 
Sun .  There an advisor to M r. Pepin , one H e n ry 
Ropertz, states that the  freig ht  rate on g rain wou ld  stil l 
be a good deal even if it were trip le .  He estimated that 
freig ht rates wou l d  trip le  by 1 985 if the Crow rate were 
d ismant led .  

Sir ,  I think it  is  the ob l igation of a l l  mem bers in this 
Chamber here, in a l l  mem bers of this Legis latu re to 
indicate by their unanimous and ,  I t rust ,  nothing short 
of unanimous approval of the Resol ution that is 
before us  in this Chamber. They do not thin k  and let 
them demonstrate by their vote that they do not th in k ,  
Mr .  Speaker, that a trip l ing  of the  Crow rate i s  a g ood 
deal for the  farmers of  Manitoba.  Let every mem ber in 
th is Legis lature demonstrate that we oppose the des
truct ive and inflationary ass u m ptions that l ie behind 
th is Federal proposa l .  

M r. Ropertz perhaps said more t h a n  he  w a s  s u p
posed to say. He said , and I wil l  q u ote again from t hat 
artic le: "The Federal Govern ment wil l stand  by a 
study done by Washington economist, Carl  Snavely ,  
whic h  estimated that railways are losing $61 2 mil l ion  
a n n u a l l y  in  hau l ing  g rain . "  Thus ,  the opinion of Mani
toba Pool E levators, the other major co-operatives 
a n d  the evidence of audited financial  statements of 
the  railways themselves is sim ply being ig nored by 
the Federal Govern ment .  Why, M r. Speaker, because 
anyone who cares to read the federal documents wil l 
realize they a l ready k now w hat they intend  and  what 
they wil l do ,  that the  study which M r. Gilson and h is 
we l l  respected col leag ues have undertaken is m o re 
an effort to gain credibility for the federal decisio n  
than  a n y  effort to m a k e  a federal decision .  

M r. Pepin and h is off icia ls  wi l l  say  they are  ready to 
consider  any suggestions .  At the same time,  they've 
al ready annou nced all the main elements of the 
actio n .  They intend to u n dertake i f  the opposition  
f rom Canadians in  th is and o ther  parts of the  country 
is not strong enough to stop them.  

Mr .  Speaker,  I believe very strong ly  in  co-operative 
federa l is m .  At th is time, I feel it is a fundamental  ob l i
gation to defend and explain , however, the interest of 
o u r  provin ce. Therefore, I m ust oppose a system 
which  would rob this province of more than 2, 000 jobs 
for the sake of facilitating the export of coal from 
m u c h  wea l thier  parts of th is cou ntry to the west of us. 
I ask how any Manitoban can su pport a federal 
scheme which is c lear ly described as an atte m pt to 
sh ift the emphasis of the western Canadian economy 
from g rain , Manitoba's most va luable ag ricu l tu ra l  
p rod uct,  to coa l  which  Manitoba does not prod uce at 
a l l .  I ask how any Manitoban can point with  a straig ht 
face to the benefits of double tracking through the 
mou ntains to the west  coast for ag ricu l tural  ind u stry 
whose main export p roducts go in such large propor
tions  to the east coast? 

Sir, the facts speak wel l for themselves. Manitoba 
m ust be concerned about the federal proposa l ,  and 
the facts make it clear that Manitoba m ust oppose that 
federal proposa l .  M r. Speaker,  I do not want to spend 
much time tal king about suggested benefits for other 
ag ricu l tu ra l  prod u cts.  The idea that somehow the 
e l im ination  of the C row rate wil l encourage agric u ltu
ral p rocessing in M a n itoba has very l itt le  c redibil ity.  
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For example ,  the l i vestock i nd ustry wou ld  be obta in 
ing  gra in  a t  lower  prices on ly  i f  the effect o f  the Crow 
rate was to d isco u rage the export of gra in .  Otherwise, 
i t  can reasonab ly  be expected that farmers wi l l  con
t i n u e  to store thei r g ra in  i n  expectat ion of h i g her  
export pr ices one ,  two, t h ree years down the road as 
they 've done i n  the past. 

In add i t ion ,  the L i beral Party in Western Canada 
chooses to ig nore the fact that large supp l ies of g ra ins  
a re read i ly  avai lab le  for  the l ivestock i n dustry i n  both 
Ontar io and Quebec. Whether or  not grain from the 
west is  transported the C row rate, the i m portance of 
pr ice is  the i n cent ive for i nc reased product ion of 
g ra i n ,  specia l  crops, o i l  seeds ,  l ivestock, i s  s u re ly  
apparent to anyone that u n derstands the Man itoba 
economy.  

I know that the  former Mi n i ster of Agr icu l tu re has 
spoken often of the  cruc ia l  i m portance of better pr i 
ces for the  i m p rovement of the ru ra l  economy.  E l i m i
nat ion  of the  C row rate w i l l  i n  no way affect the  pr ice 
of Man itoba farm products. North  Amer ican and 
wor ld markets estab l i shed those p ri ces whether  we 
l i ke it  o r  not .  For ev idence of this ,  I need not look any 
f u rther  than the Man itoba Agr icu l tu ral  Market Review 
for the f i rst quarter of 1 982. In the  fi rst q uarter of 1 982, 
beef supp l ies decreased by 1 2. 5  percent in Canada.  
However ,  a 2 percent i nc rease, j ust a two percent 
i nc rease, Mr. Speaker, in U . S .  s laughteri n g  was 
respons ib le  for loweri ng  N orth American prices. P ro
d ucer  pr ices for A 1 and  A2 steers in W i n n i peg 
dec l i ned a l though the condit ions i n  Canada wou ld  
have  lead many to expect a pr ice  i nc rease. I cou ld  g ive 
other examp les ,  but I th ink  it  i s  expla i ned c lear ly 
e n o u g h  why we on  th is  s ide  of the  House have a lways 
been serious ly  concerned about farm costs as well as 
farm prices. The pr ice i s  wel l out of our contro l .  I t  is 
therefore i m portant for governments in Canada to do 
a l l  that they can to keep the costs l ow ,  and I w i l l  adm it ,  
S i r, that we cannot do near ly e n o u g h  on  the  cost s ide .  

Equal ly ,  we l l  docu mented and acknowledged by 
Federal  Government s u pporters such as the  F ree 
Press Ed i tor ia l  Board is  the fact that i nternat iona l  
economic  and market deve lopments are  a major 
i nfluence on  the amount of p rocess ing  that can be 
done in Western Canada. C hanges i n  the market in 
the  nat ional  economies around the world have str ipped 
the west of process i n g  fac i l i t ies which once f lour
i shed here. Those p rocess i n g  faci l i t ies operated with 
t h e  advantage of the C row rate. In fact, few su pporters 
of the Federal  Government  are w i l l i ng to acknowl
ed ge that their  proposal actua l ly  wi l l  be i nc reas i n g  the 
cost  of transportat ion for many processed agr icu l tu
ral products f rom Western Canada.  

The one  anomaly as we a l l  know i s  rapeseed.  The 
rapeseed i n d u st ry has long t r ied  to obtai n  the same 
deal  as enj oyed by gra i n ;  i n  other words ,  both  the  raw 
produ ct and the processed p rod uct to be transported 
at the C row rate. The Federal G overnment has refused 
t h i s  demand  on  many occas ions .  Today they have 
red uced many in the rapeseed i n d ustry to accept the 
i n fer ior  a lternative of transport i ng  both raw and pro
cessed prod u ct at h i g h  rates .  If world tariff barr iers 
aga inst p rocessed rapeseed p rod ucts and the des i re 
of other  nat ions to process agr icu l tura l  products 
w i th in  the i r  own borders were to change,  then th i s  
m i g ht  offer the poss i b i l ity of expansion for  the  rape-

seed crush ing  i nd ustry i n  Western Canada. 
Regrettably ,  a few m i n utes looki ng at the develop

ments which have taken p lace i n  the p rocess ing  of 
g rai n ,  leads one to the conc lus ion that any ga ins  
made i n  rapeseed crush i n g  i n d ustry would be very 
short l ived . In a few years' t i m e, that i n d ust ry may 
real ize that they have g iven up a cost advantage in the 
transportat ion of the i r raw product in retu rn  for a 
mean i n g l ess crush i n g  advantage. Thus ,  the i m pact of 
th i s  federal p roposal upon  Man itoba seems i n evita
ble. The i m pact w i l l  be lost farm prod uct ion .  T h i s  w i l l  
b e  resolved i n  lost j o b s  i n  the  i nd u str ies that depend 
upon agr icu l tu re.  Our farms and our workers w i l l  be 
los i n g  i ncome.  Our prov ince  w i l l  be sufferi n g  a man
made economic  setback, I read i ly acknowledge,  Mr. 
Speaker,  that M a n itoba farmers have i n d i cated some 
w i l l i n g ness to pay more for the  transportat ion of the i r 
g ra i n  if they' re assu red that the  extra m oney w i l l  go 
d i rectly i nto better transportat ion of g ra i n .  

I t h i n k  that i s  w h y  farmers i n  t h i s  a n d  i n  other prov
i nces have been support ive of act ions by the Cana
d ian Wheat Board and  other agencies to use govern
ment funds  from t i m e  to t i m e  for the  pu rchase of 
hopper  cars.  Those hopper car p u rchase plans and 
the s u p port they have received demonstrate that 
there are many more effective ways, m o re equ itable 
alternat ives to th is federal  proposa l .  The alternat ives, 
however, Mr. S peaker,  were not provided by the  Fed
eral G overn ment .  Federal effort has been devoted to 
ensur ing  that there w i l l  not be adeq uate cons idera
t ion  of any alternatives.  They want the approach that 
w i l l  p lace an ever i ncreas i n g  f inanc ia l  b u rden on the 
farmers and on the western economy.  They are stand
ing by a proposal w h i c h  w i l l  take advantage of the 
sent i ment for some fai r  change wh ich  ex ists among a 
large m i nority of Manitoba farmers,  take advantage of 
it by u s i n g  those farmer 's money to pay for the  export 
of coa l .  

M r. S peaker, t h i s  i s  a reso lut ion  w h ich  d oes not 
enshr ine  N O P  pol icy that is before us at t h i s  po int .  It i s  
a reso l ut ion  w h i c h  accom modates t h e  i n terests o f  the 
vast  m aj ority of Man itoa and ,  i ndeed, i nc l udes state
ments made by mem bers o pposite.  I t  i s  des ig ned 
spec i f ica l ly  to win u n a n i mous  su pport because th i s  
i ssue  i s  too  i m portant for  a narrow part isan approach 
wit h i n  p rovi nc ia l  j u ri sd ict ion .  In reject ing  t h i s  federal 
proposal , there are two q uest ions  about the a l terna
t ives w h i c h  I w ish  to e m phasize .  One  i s  that farmers 
deserve and have the  s u p re m e  p rotection  w h ich  i s  
offered by the statutory rate. The Federal Mi n i ster o f  
Transporat ion i n  h i s  l etter to Premier B lakeney stated, 
'The C row benefit w i l l  be g uaranteed in a statute 
passed by Parl iament . "  Yet h e  had al ready defined 
that benefit  to be no more than the ex ist i n g  C row gap 
esti mated by Mr.  Snave ly .  
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Thus ,  of course, he is s peaki ng  to ga in  farmers' 
approval  of the i n f lated Snavely cost est imates, 
alt h o u g h  in fut u re years those cost est imates wi ll 
b low u p  i n  the farmers faces. He is a lso seek i n g  to 
avoid  any federal respons i b i l i ty for the C row gap 
w h i c h  may conti nue  to open in the futu re as the rai l
ways use experts l i ke Mr. Snavely to charge the prai r ie· 
farmers for the cost of coal  i ns p i red rai l  i m p rove
ments .  Indeed, Mr. Pep i n  does not even seem to be 
stat i n g  c lear ly that the  benef it  w i l l  have the same l evel 
of statutory p rotect ion  than the exist i n g  C row rate . 

.. 
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More worr isome sti l l  i s  the fact that the federal pro
posal p laces so much re l i ance upon a statutory 
framework. Man itobans have fought  unsuccessfu l ly 
to save the i r  branch l i nes u nder statutory frameworks .  
Peop le  i n  Man itoba and e lsewhere i n  th i s  count ry lost 
passenger service without any chance for pub l i c  hear
i ngs under  a so-cal l ed statutory framework. Pas
senger stat ions  have been c losed u n der  a statutory 
framework. The so-cal led protection of a statutory 
framework is rea l ly ,  Mr. S peaker, no p rotection  at a l l .  
T h e  rate f o r  ra i l  t ransportation o f  g r a i n  h a s  been 
estab l i shed by statutes and I see n o  reason  for West
ern Canada to abandon that g u a rantee of f u l l  open 
pol i t ica l  debate of changes in  the g ra in  rates . 

The second point ,  and it is one i n  wh ich  I w ish  to 
welcome a l l ies such as the Man itoba Pool E levators , 
is a pr i nc ip le  of eq ua l  rates for eq ua l  d i stance. Federal 
offic ia ls  s i tt i n g  in Ottawa l ike to describe as dynamic  
and prog ressive change the depopu lat ion of towns 
and v i l l ages throughout  Western Canada.  They po int  
to la rge  open s paces where people once l i ved as ev i 
dence of a nat ion 's  advancement .  Mr .  Speaker, we on  
th i s  s ide a n d ,  I' m s u re ,  most mem bers opposite can
not)ook towards massive ru ra l  depop u l at ion w i th  any 
g reat joy. The  ru ral l i festy le ,  the val ues of Man itoba 
a re the bed rocks of our society - ( l nterject i o n ) 
wel l ,  I h o p e ,  Mr. Speaker, that is  demonstrated when i t  
comes to t h e  vote and  I wou ld  hope that the m e mbers 
wou ld  j o i n  q u ickly any unan i mous vote on this resol u 
t i o n .  I w ish , M r .  S peaker,  that we w o u l d  s e e  s o m e  
removal of the  hesitat ion  t hat h a s  been taki ng  p lace 
over the last few weeks on  th i s  reso lut ion that is 
before us, so we can get on with a clear message to 
Ottawa. 

I t h i n k, Mr. Speaker, that mem bers across can 
i ndeed make a contr i but ion  to the q u a l ity of l i fe in th i s  
p rov ince and  fa r  can exceed the n u m ber  game t hat i s  
taki n g  p lace and  w h i c h  i s  gu id i ng  bu reau crat ic  deci
s ion  makers.  I t h i n k  that the  towns and  v i l lages of 
Man itoba are a good p lace to l ive and work, to raise a 
fam i ly ,  to carry on a bus i ness.  I t h i n k  there cou ld  even 
be better p laces to l ive and work, but not i f  we lose one 
of  the major  sources of  a loca l  i nd u st ry and  attract ion ,  
and that  is  the  g ra in  e levator. 

I look at some of the const i tuenc ies ,  Mr. Speaker ,  
across the way and see many de l ivery poi nts w h i c h  
cou ld  be c l osed i f  var iab le rates are i ntrod uced and  I 
wonder,  for examp le ,  if the Mem ber for Arth u r, the 
poor Mi n i ster of Agr icu l tu re ,  wou l d  approve of the  
federal proposal wh ich  leaves open the poss i b i l i ty of  
the  e levator bei n g  c l osed at  Nap inka,  Beresford and 
many other  po i nts i n  h i s  const i tuency.  I look at the 
Mem ber for  T u rt le  Mou nta in  and I see poi nts l i ke 
Mariapol is ,  N i n ette and Cartwright  wh ich  are al ready 
th reatened by the federal proposa l .  I look at Carmen 
and Miami i n  the  const ituency represented by the 
Member for  Pem b ina .  I look at  Sandy Lake and  C l an
wi l l iam i n  the  const i tuency of the Mem ber for Mi n ne
dosa. I wonder i f  the Mem ber for Morr is w i l l  be g o i n g  
to Starbuck and t o  S t .  C l a u d e  to t e l l  h i s  const i tuents 
that he supports a federal p roposal that t h reatens  the 
existence of ru ral com m u n it ies .  What message w i l l  
the  Mem ber f o r  Portage l a  Pra ir ie ,  w h o  stood t h i s  
debate a few moments a g o ,  have f o r  the peop le  i n  
Oakland i n  his const i tuentcy? O r ,  i n deed , I wonder  
what message the  Mem ber for V i rden wi l l  have for h is  

1 739 

const i tuencies in E l p h instone. 
Mr. Speaker, I reg ret the Mem ber for Swan R i ver 

has not debated on this matter i n  the House as of th is  
po int  because i n  the const ituency of Swan R i ver, 
po i nts l i ke P ine  R iver  are th reatened,  though  here I 
m u st acknowledge that the Mem ber for Swan R iver  at 
t i mes i n  the past wi th i n  h i s  consitutuency h as demon
strated s u p po rt to the  C row rate and I wou l d  cong rat
u l ate h i m  for that ,  Mr. Speaker .  In Rob l i n -Russel l ,  we 
have Angusv i l le ,  we have C rackne l l  and other com
m u n it ies that cou ld  lose the i r  e levators i f  var iab le 
rates are i nt roduced . Langruth is  amongst those that  
are th reatened i n  the const ituency represented by the 
Member  for G l adstone and many others, Mr .  Speaker, 
but I t h i n k  the po in t  i s  clear. It s h o u l d  be c lea r  to 
mem bers opposite .  If mem bers opposite have any 
doubts about the des i re of ru ral Man itobans for l ocal 
e levators,  then let them ta lk to the Member for Emer
son or do as I d i d  and talk to farmers from the Sprague 
area. 

That area does not have a branch l i n e  or  a l ocal  
e levator. Farmers are trucki ng  their  g ra in  much longer  
d i stances than they wish to.  Faced with th i s  d iff icu l t  
s i tuat ion ,  they have suggested,  among other  t h i n gs ,  a 
prov inc ia l  e levator. That is the sort of req uest that the  
govern ment of Man itoba, regard less of wh ich  party is  
i n  power, can expect i n  future years i f  variab le  rates 
were to be i nt rod uced. 

The Federal Government has made a g reat po int  of 
say i n g  they are not propos ing  variab le  rates. That is  
now the case and i t  i s  a step forward. Sti l l ,  what we 
need is  a spec i f ic  and f i rm federal comm itment to the 
p ri nc ip le  of equa l  rates for eq ua l  d i stance. If  the  Fed
eral G overn ment  i s  able to com m it itself to Mr. Sn ave
ly's in f lated cost est imates; i f  they are able to al ready 
commi t  themselves in the form of leg is lat ion wh ich  
they  c la im Dr .  G i lson is  negot iat ing  on the i r beha lf , 
then s u rely they can make a comm itment to equa l  
rates for eq ua l  d i stance. 

Mr. Speaker, this is  a large and i m portant issue and 
somet i m es I wonder i ndeed if  mem bers across the 
way are conscious of its im portance, one that deserves 
a g reat deal of attent ion .  The debate in th i s  Leg is la
t u re is one of several ways in wh ich  we can encourage 
d iscuss ion of this issue by Man itobans and as I stated 
ear l ier ,  we s pecif ica l l y  designed th is  resol ut ion  to 
acco m m odate the v iews of those opposite; views of 
those t hat had been expressed in the past by the 
Member  for Swan R i ver  and by others,  such  as the 
other  day by the Mem ber for Rob l i n -Russel l .  We have 
not put  forward o u r. party po l icy, but  a reso lu t ion  
d isapprovi ng  of the federal proposal on the C row rate, 
and I fa i l  to u nderstand the hesitat ion that i s  taki ng  
p l ace so far  on  the part of Opposi t ion mem bers i n  t h is 
Chamber regard i n g  th i s  reso lu t ion .  It is beyond  me as 
to th i s  hesitat ion .  th i s  uncerta i nty, th i s  i ndeci s iveness 
that is  bei n g  demonst rated day by day across the way 
in th is  Chamber, Mr. Speaker. 

Mr. Speaker,  when i t  comes to do this, when the 
Trudeau govern ment and the ra i lways say, j u m p, is 
there anyone i n  th is Chamber that is  going to ask, how 
h i g h ?  I hope there i s  no one say i n g ,  how h i g h ,  Mr .  
Speaker, and I hope we can vote on th i s  reso lu t ion  
t h i s  week and g ive a c lear i n d icat ion of the pos i t ion  of  
mem bers i n  th i s  C h a m ber - ( Interject ion ) - Mr. 
S peaker, I am com i n g  to that. Mr. Speaker, I was 
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amazed to hear the Leader of the O pposit ion suggest 
that we do not want to vote un t i l  after the Saskatche
wan e lectio n .  I was su rprised to hear that com ment by 
the Leader of  the Oppos i t ion .  I wonder why. What is 
the Leader of the Oppos i t ion  afra id  of, Mr. Speaker? 
In Saskatchewan as here, we are stat i n g  that un t i l  
there i s  a su per ior  alternative, the C row rate m u st 
stay . We are say i n g  that the Pep i n  proposal is not a 
super ior  alternat ive.  

I asked again for the Oppos i t ion  to join wi th  us  i n  
agree i n g  t o  that latter proposit ion .  Today, I ask that 
you ag ree to th i s ,  t h i s  week. If you wish to show your  
s u p po rt for Mr .  Dev ine  i n  the  Prov i nce of Saskatche
wan ,  s h ow i t .  Demonstrate that Mr. Dev ine is s i ncere 
when he says that the Conservative Party su pports 
the C row. Demonstrate your  s i n cerity,  I say to the  
mem bers opposite,  by cast i n g  you r  votes i n  the Man i 
toba  Leg is lat u re th i s  week, today or  tomorrow. Let i t  
show,  Mr .  Speaker,  with our feet and  o u r  votes where 
we stand .  Let us remove a l l  hesitat ion ,  a l l  dou bt, as to 
where t h i s  House u n a n i mous ly  stands in respect to 
the retent ion of the C row rate. 

M R .  SPEAK E R :  O rder p lease. If no  other mem ber 
w ishes to speak to th i s  reso lu t ion ,  i t  wi l l  stand i n  the  
name of the  Honourab le  Mem ber for Portage l a  
Pra i r ie .  

The Honourab le  Government  House Leader. 

MR. PENNER:  Mr. Speaker,  I move, seconded by the 
Honourable Mi n ister of Heal th ,  t hat Mr .  S peaker do 
now l eave the Cha i r  and the  House resolve itself i nto a 
C o m m ittee to cons ider  of the supp ly  to be g ranted to 
Her Majesty. 

MOTI O N  presented and carried and the House 
resolved itself i nto a C o m m ittee to cons ider  of the  
Supp ly  to be g ranted to Her  Majesty wi th  the  H o n o u r
ab le  Mem ber for  F l i n  F lon  i n  the C h a i r  for the  Depart
ment  of Hea l th ;  and the Honourab le  Mem ber for R iver 
East in the Cha i r  for the  Department  of Econ o m i c  
Development and Tour i sm .  

C O N CURRENT C O M M ITTEES O F  SUPPLY 

SUPPLY - ECON O M I C  DEVELOPMENT 

AND TOURISM 

M R .  D EPUTY CHAI RMAN, Phil Eyler (River East): The 
com m ittee i s  consider i n g  Ite m  2. (c ) ( 1 )  i n  Econo m i c  
Deve lopment and T o u r i s m ;  2. ( c) ( 1 )  - the Mem ber for 
Stu rgeon Creek. 

M R .  J. FRANK J O H N STON (Sturgeon Creek) :  Mr. 
Cha i rman , yesterday we were d iscuss i n g  the s m a l l  
bus iness prog ram .  T h e  Mi n i ster i nd icated the n u m bers 
of peop le  that had made i n q u i ries a n d  the n u m be r  of 
app l icat ions  that had been received and she  m e nt i
oned at that t ime that the actua l  app l icat ion  form t hat 
was p resented to the House two weeks ago was n ot 
used by a l l  of them,  wh ich  meant that some of the 
letters that came i n  were bas ica l ly  app l icat ions  and 
had enough i nformat ion  on them to be regarded as 
app l icat ions .  

I f  the  n u m ber  of app l i cat ions  s i nce the t ime that the  
program had been annou nced is  on ly  99 ,  I wou ld  

ass u m e  that the large port ion  of peop le  that a re go ing 
to app ly  w i l l  have app l ied or ,  when they received the 
appl icat ions  i n  the m a i l ,  there cou ld be another  f l u rry. 
That be ing  the case, i t  would seem that poss i b ly  200 
or so app l icat ions cou ld  come i nto the department  i n  
t h e  next month or  s o .  I have asked t h e  Mi n i ster  how 
long does she est i m ate that an app l i cat ion  w i l l  take to 
go  t h roug h  the process of bei n g  eva l u ated by the 
department as to e l i g i b i l i ty and then bei n g  eva l u ated 
by the C o m m ittee as to e l i g i b i l ity and then f u rther ,  if 
it 's a p p roved, a g rant  bei n g  g iven .  H ow long  does she  
bel i eve that process w i l l  take? 

MR. CHAIRMAN: Madam Mi n i ster. 

MRS.  SMITH:  Mr. Cha i rperson ,  the ass u m pt ion  that 
the app l i cations  that have come i n ,  the  99, do repres
ent the takeup  on the n u m ber  of i n q u i ries i s  not accu
rate.  Most peop le  wait  u nt i l  the formal app l icat ions  
are avai lab le  th rough  the i r  banks and so o n .  The  d is
t r ibut ion  hasn't  been o n l y  in m a i l i n g  out to the people 
who h ave i n q u i red ,  but  because the app l icat ions  
req u i re co-operat ion  of whoever the f inanc ing  body is  
for t h e  smal l  bus i ness person ,  the  l ocat i n g  of the  
forms in  the  banks and c red it  u n ions  seem to be the 
best  way to d ist r ibute the i nformat ion .  So,  the  t ime or  
at l east the  n u m ber d i fference i s  not  surpri s i ng  to u s  at 
th i s  stage .  

We're expect i n g ,  o n  ba lance, about  ha l f  of the  
i n q u i ri es to become formal app l ications .  We expect 
about six weeks to cover the cu rrent backlog and 
thereafter, we expect to be ab le  to p rocess about  20 
appl ications  a day, pardon me, a week. 

M R .  J O H N STON :  Twenty appl icat ions a week. M r. 
Cha i rman ,  i n  the Sma l l  B u s i n ess Interest Debatement 
Prog ram i n  Saskatchewan offers most com m ercia l  
f i rms  w i th  year ly sales of less than $500,000 i nterest 
rebates up to $500 on  loans from convent iona l  lend
ers.  Al most 500 f i rms  took advantage of the  rebates i n  
1 979 a n d  1 980 t o  t h e  t u n e  o f  $240,000.00. 

Mr. Cha i rman ,  I wou ld  ask the M i n ister i f  we were to 
have m o re app l i cations  o r  i f  she be l ieves we wou ld  
have  m o re app l icat ions  than Saskatchewan ,  when  
our  q u a l i f icat ions a re  o f  sales of u p  to $350,000.00. 

MRS. S MITH: Mr. C h a i rman ,  Man itoba has more 
sma l l  bus i n esses than Saskatchewan .  We est i m ate 
that 23, 000 in Man i toba w i l l  be e l i g i b le .  We expect 
therefore a larger takeup ,  a l though the cei l i ng i s  
lower.  A l s o ,  because economic  c i rcu mstances h ave 
worsened ,  there cou ld  be an accelerat ion of takeup .  

M R .  J O HNSTON: Wel l ,  Mr .  Cha i rman ,  taki n g  i nto the  
cons iderat ion  that t here are on ly  99 app l i cat i o n s  at  
the p resent t ime and certai n l y  there have on ly  been 1 4  
of those recom mended,  but  i f  the whole  9 9  were to 
receive the max i m u m  g rant of cash ,  wh ich  is  $3,000, 
the ba lance bein g  in a repayable loan ,  bu t  $3,000, I 
very m u c h  doubt if a l l  of them w i l l  qua l i fy for the  fu l l  
amount .  That wou l d  be approx i m ately,  we l l  i t  wou ld  
be  $297, 000 or  let 's say  $300,000.00. If you were  to  
have  300 app l i cat ions  that qua l i f ied ,  you wou l d  be  
looki n g  at about  $900,000 or  $ 1  m i l l i on  and the Mi n is
ter has sa id  that th i s  prog ram has approx i m ate ly $6 
m i l l io n  a l l otted th i s  year. 
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Mr. Cha i rman ,  I su bmi t  that the program e l i g i b i l i ty 
g u ide l i nes are such that i t  w i ll not benefit as many 
bus inesses as the Mi n ister is  ant ic ipati n g  i t  w i l l  
benef it  and  that they basica l l y  have est i mated i t  w i l l  
b e  $ 6  m i l l io n ,  where I can't s e e  where i t  c o u l d  possi b ly  
get that h i g h .  I f  you were hand l i n g  20 a week, that 
wou ld  take you i nto approx i m ately 80 a month  and 
300 app l icat ions would probab ly  take you in  the area 
to fou r to five months  and i t  doesn 't appear that the  
amount  of staff ava i lab le  to  do th is  can poss ib ly  han
d le  that load .  So,  Mr .  Cha i rman ,  I wou l d  say that the  
amount  of money that has been est imated to hand le  
th i s  prog ram th i s  year  wou l d  not  be used. 

MRS.  SM ITH: Mr. Cha i rperson ,  I can u nderstand the 
carefu l ness with which the  honou rable m e m be r  has 
taken the n u m bers ava i lab le  and i s  project i n g  them 
and  t ry i n g  to d raw some conc lus ions ,  but  I s u b m it 
that an economic  program has some of the  character
i st ics of a l i v i n g  organ ism .  I t  wou ld  be very m is lead i n g  
to take an  i nfant and see w h at's happe n i n g  between 
the secon d  month of its l i fe and the t h i rd month  and 
extrapolate i nto age 20 o r  age 50. I mean ,  very few 
i nf.ants acqu i re teeth at t h at stage and you cou ld  
extrapolate and say ,  a t  age 50 they w i l l  have no  teet h .  
N ow, that m i g h t  be t r u e  of a few, but  i n  genera l  most 
peop le  age 50 have acq u i red teeth and have a fa i r  
n u m ber.  Wel l ,  m y  observat ion  i s  that some people at 
age 50, the i r  brai ns  are beco m i n g  more powerf u l  and 
effective and t here's a small m i nority for whom that's 
not the case. 

However, the p o i nt I wish to make is that w hat we' re 
dea l i n g  w i th  is a p rogram that is gett i n g  u n derway. 
The i n it ia l  i n q u i ries by phone came about before the 
app l icat ion forms were d ist r ibuted. The t ime it req u i res 
to do a f i nanc ia l  ana lys is ,  to exa m i n e  the cr i ter ia ,  to 
talk with ones banker  or  f i nanc ia l  supporter take a 
l i t t le  t i m e .  Peop le  who are new at worki n g  on a pro
g ra m ,  if anyone has sort of  worked at any ki n d  of 
tec h n i cal  ana lys is  type program,  know that in the 
i n it ia l  days one's p roduct iv ity is  much lower. One is 
gett i n g  used to new criter ia;  l ooki ng  at form i n g  the 
j u d gement ab i l i t ies to relate one cr iter ia to another.  
As one acq u i res experience and, as the team acq u i re 
exper ience,  the  program can move i nto fu l l  sw i n g  and 
the prod uct ivity i ncreases enormous ly .  

So, I s u b m it that to take th is  sort of snap shot set  of  
f i g u res and extrapolate i n  stra igh t  l i nes and app ly  i t  to 
the who le  program i s  rea l l y  most s i m p l ist ic  and we 
cou ld  w i thho ld  al l  these f ig u res because t hey don 't 
rea l ly  g i ve a dynamic  p icture of the  p rogram.  We've 
chosen to s hare them with you, but also to g ive some 
assistance i n  i nterpret i ng  the mea n i n g  of t hese. We 
do have a project ion by the department of the expected 
year-by-year takeup ,  the deferred i nterest, the wr ite
off port ion .  when it  w i l l  come on stream,  the ad m i n is
trative costs th rou g h out the length of the p rog ram .  

I n  each  case, the  f ig u res h ave a beari n g  o n ,  or  at 
l east relate to, the  stage in the  prog ram of that part icu
la r  expend i t u re. O n e  cannot j ust take f ig u res and do a 
s i m ple  m u lt i p l i cat i o n .  You have to look at them i n  the 
context of the  tota l  prog ram .  We've g iven o u r  u nder
taki n g  to mon itor  the  cr i ter ia ,  the  takeup  of the  pro
gram,  its re lat ion  to the total a m o u nt a l l ocated a n d  if 
we f ind  that o u r  ant ic i pated experience is  d i fferent 
than our actua l  exper ience,  we w i l l  rev iew the cr i ter ia ,  

1 741 

but  it  wou l d  have been fool hardy of us i n  the fi rst 
p lace to estab l i sh  cr i ter ia wh ich  e ither u ndercharged 
the prog ram or  overcharged i t .  We have made a best 
g u ess on the d ata avai lab le .  We are watch ing  i t  c losely 
and we w i l l  adapt i t ,  as we acq u i re our exper ience.  
That 's our not ion of good p lan n i n g  and good prog ram 
des i g n  and p rog ram i m plementat ion ,  the eva luat ion 
and the rev is ion  are essent ia l  parts of a program and 
they wi l l  occur .  

M R .  CHAI R MAN: 2. (c) ( 1 )  - the Mem ber for Stu r
geon C reek. 

M R .  J O HNSTON:  Mr. Cha i rman ,  the program bene
fits the  approved app l icant with a g rant that i s  50 
percent outri g ht g rant  and SO-percent loan. Do you 
bel ieve it 's adv isable to have a program that w i l l  i ncur  
more debt  to peop le  that have a l ready got debt to the  
po int  where they are  app ly ing  for  rel ief so that they 
can stay in bus iness? 

MRS. SMITH :  Mr. Cha i rperson ,  the prog ram i s  based 
on  the ass u m pt ion  that we w i l l  get a general  economic  
t u rnaro u n d ,  but  we have comm itted ourselves p u b
l i c ly  to rev iew these emergency programs if there's 
not i m p rovement in the overa l l  economic  c i rcum
stance ,  so that a l l  these i n d iv idua l  bus inesses wi l l  be 
able to experience some u pturn .  We have u ndertaken 
to generate a next level of prog ram,  i f  we have the 
means to do so .  Therefore, we th ink it 's a respons ib le  
use of p u bl i c  funds  to g ive one port ion g rant to  
acknowledge the  c u rrent spec ia l  d i fficu lty of the  bus
i ness and one-half  loan ,  wh ich recogn izes people's 
honest des i re to stand on the i r  own feet, pay the i r  own 
way and pay back the way they wou ld  ord i nar i ly .  I t 's  a 
fac i l i tat i n g  p rog ram ;  i t 's  a m i xed ki nd  of a pro g ram 
and we th ink i t ' s  a sound prog ram . 

MR. CHAIR MAN: 2. (c) ( 1 ) - the Member for Emerson .  

M R .  D R I E D G E R :  I j ust wanted to raise some con
cerns here. I 've had the fortune to attend a meet ing  
the other  day i n  the Red R iver Va l ley with some of the  
peop le  that were express ing  concern about  f lood i n g  
i n  the  val l ey.  One  of the concerns that the m u n i c i pal 
counc i l s  b rought  forward at that t i me was that it  
would appear that any of the com m u n it ies along the 
Red R iver Val ley fai led to be ab le to attract any ki nd  of 
bus i nesses or sma l l  i nd ustr ies to estab l i sh  there 
because of the  fear of f lood i n g ,  to some deg ree. 
Fu rther  to that, concern was expressed that, to some 
deg ree, the issue has been brought to come forward 
at a certa i n  stage of the game that farm propert ies, for 
examp le ,  maybe even bus i nesses, that the t i t les be 
stam ped " Flood Prone" and this led on to q u ite a 
conversat ion at that t i me. 

I am j ust wonder i ng  i n  terms of economic  develop
ment for these sma l l  com m u n it ies that have a d i ff icu l t  
t i me attract i n g  i n d ustry to beg i n  with and wi th  the  
f lood p rone s i tuat ion  that is  ev ident f rom t ime  to t ime  
i n  the val ley makes i t  even harder. Sti l l ,  these com
m u n i t ies are very concerned about retai n i n g ,  com
m u n it ies l i ke Morr is  for example ,  Emerson,  D o m i n i o n  
C ity, S t .  Ado lphe,  Ste. Agathe. I t h i n k  they ' re a l l  i n  the  
same pos i t ion .  I ' d  l i ke to d raw th is  to the Mi n i ster's 
attent ion .  Is there any way that some ki nd of p rogram 
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can be worked out ,  so that these peop le  are at least i n  
t h e  fai r  com pet i t ive stage when try ing  t o  v i e  for some 
i n d u stry to estab l i sh  there? 

MRS. SMITH: Mr. Cha i rperson ,  th i s  is  an issue that is 
tied up with the federal  and p rov inc ia l  programs relat
i n g  to f lood i ng .  The Federal  G overn ment developed a 
po l i cy whereby they d i d  not want to make develop
ment g rants to areas that they cons idered f lood prone 
u n l ess ,  Mr.  Cha i rperson ,  there was an upgrad i n g  of 
the d i kes so that there could be demonst rated to be 
adeq uate protect ion  for those areas. The cu rrent con
t roversy about the  dykes and the cost-shar i ng  is  
related to the  u p g rad i n g  of the  dykes so that the f lood 
prone defi n i t ion  would not apply to those very 
com m u n it ies .  

In the last s ix  weeks ,  the prov ince has reviewed the 
i n i t ia l  p rog ram that i t  had assented to and rev i sed 
the i r  s i tuat ion .  There used to be a 50-50 sp l itt i ng  of 
costs in d i ki n g  in that area, as I'm s u re the member 
wel l knows. The Federa l  Government backed off  on 
the i r  port ion  to 45 percent. The prov i nce d i d  l i kewise 
and sh ifted 10 percent to the m u n ic ipa l .  When some 
of the  i m pacts of that change were brought  to the 
Prov inc ia l  G overn ment's attention ,  the Prov inc ia l  
Govern ment saw f i t ,  Mr .  Cha i rperson ,  to restore the i r  
share of the  cost to the  50 percent wh ich  had been the 
t rad i t iona l  pattern .  

The Mi n i st ry of N atu ral Resou rces is  currently mak
i n g  representat ion to the Federa l  Govern ment to try to 
persuade them to raise their port ion  to 50 percent,  
and I wou l d  subm i t  t hat the efforts of the mem bers 
opposite wou ld  be well p laced to use what i nf luence 
they h ave wi th  the  Federal  G overn ment to get them to 
br ing  u p  the i r  share of the f inanc ing  to where the 
p rov ince now is. 

MR. D R I E D G E R :  Mr. Cha i rman ,  to the Mi n i ster then ,  
a re the  i ncent ives at  the  p resent t i m e  the same for the 
towns i n  the  Red R iver Val l ey i n  terms of attract i n g  
i n d u stry as the rest of the p rovi nce o r  i s  there restr ic
t ion on i t  between the federal-prov inc ia l  ag reement? 

MRS. SMITH: U nder the cu rrent Federal-Prov inc ia l  
E nterpr ise Man itoba Ag reement ,  what we ca l l  the 
ASE i  p rograms,  the  R u ral  Sma l l  Enterpr ise In i t iat ive 
prog rams, do req u i re that there is freedom from natu
ral  d isasters which are predictable and f lood i n g  does 
come under that .  However, shou ld  the u p g rad i n g  of 
the d i kes be accom p l i shed ,  those areas are not per
manent ly l abel led f lood prone j ust because they 
happen to be on the f lood p la in .  

M R .  D R I E D G E R :  Is  the Min i ster then prepared to  
take a pos i t ion w i th  the  Federal  Govern ment as wel l 
as t h e  Prov inc ia l  G overnment throug h  her depart
ment  to make these c o m m u n it ies on  an eq ual basis 
w i th  the  rest of the  p rov ince i n  terms of com peti n g  for  
i n d u str ies to estab l i s h  there o r  are we j ust going to ad 
hoe leave them lay? 

MRS. SMITH: Mr. Cha i rperson ,  I t h i n k  the process 
that I out l i ned before that my col league,  the pos i t ion  
h e  i s  taki n g  with the Federal Govern ment and the 
rep resentat ions he is  maki n g  to them are co l leg ia l  
pos i t ions,  wh ich I share ,  and he  is  act i ng  on behalf  of  

o u r  govern ment .  I have written to h im,  g iv ing my 
u n d e rstand ing  of the specia l  p rob lems of the  Red 
R iver  Va l ley .  I u n derstand that they fee l  t he re are 
factors in the Red R iver Val ley which are specif ic .  
When they have a f lood,  i t  tends to effect their  eco
n o m i c  s i tuat ion for u pwards of two months  whereas 
f loo d i n g  in other parts of the prov ince  tend to be two 
or  t h ree day affa i rs ,  that they are on  a major waterway 
where they have not a l ot of control  over the water 
com i ng across the border from the south o r  some 
backi n g  u p  of water from the W i n n i peg dyki n g  sys
tem .  I suppose, the on ly  area of act ion  that's w it h i n  
the i r control  is  i n  t h e  whole q uest ion  o f  water man
agement  and not den ud ing  a l l  the u plands ,  i n  many 
cases, C rown lands  of t rees so that the  r u noff i s  very 
rap i d ,  go ing  a long  wi th  reservoi rs and so o n ,  so that 
water is managed i n  a com prehensive way and  to the  
extent that there i s  any opt ion  for those com m u n it ies 
that the i r  f lood s i tuat ion i sn 't agg ravated by poor 
water  management on  the Canad ian  s ide.  

B ut ,  I have made the representat ions to my col
leag u e  about the  specia l  problems of that area and 
he's taken those i nto account  and I t h i n k  they were 
i nfl u ent ia l  in his maki n g  the proposal and the rest of 
us  a g ree i n g  to i t ,  of the sh ift u pwards from 45 to 50 
percent  coverage of the  cost of f u rther  d y k i n g .  I am 
j ust a l i t t le u n clear .  I t h i n k  that the p rovince has a lso 
ass u med the cost of ma i ntenance of those d i kes, 
w h i c h  is  another a port ion of i t .  Is that r ight? But we 
recogn ize that, for those com m u n it ies, i f  they were 
not to be e l i g i b le  for hous ing  g rants or i n  economic  
i n d u str ia l  deve lopment  g rants that i t  wou l d  be a very 
p rofo u n d  b low to the i r futu res and  I a m  d o i n g  a l l  I can 
to make those part icu lar  vu l nerab i l i t ies known and to 
promote the m ost constructive act ion  poss ib le  so that 
they h ave a secu re future .  I th i n k  o u r  department  h as 
shown its conf idence i n  the area by, i n  fact, g i v i ng  
some of o u r  g rants,  not the ASE i  G rants,  but  some of  
the o ther  g rants to that area. 

MR. D R I E D G E R :  Mr. Cha i rman ,  I wou ld  j ust l i ke to 
express the concern that some of these com m u n it ies 
are p u t  i n  because here they're faced wi th ,  u n l ess they 
p roceed with the u pg rad i n g  and i f  no agreement is  
reached for the  Federal  Govern ment i n  terms of  
accept i ng  the extra 5 percent,  with e i ther accept ing  
the 5 percent  o r  e l se  they cannot be i n  a pos i t ion 
where they can ent ice any peop le  i nto th is .  It's sort of  
a dou b le-whammy s i tuat ion for them and m akes i t  
extreme ly  d if f icu l t  and  much concern i s  be i n g  
expressed by the m u n ic ipa l  people a l o n g  those l i n es 
and I don 't kn ow whether they have made representa
t ion to th i s  Mi n i ster on th is  case or not, but  m ost 
certa i n ly we're gett i ng  them boxed i nto a very u ncom
fortab le  posit ion ,  espec ia l ly  i n  terms of tax do l l a rs i f  
they have to l evy the 5 percent,  p lus the fact that they 
can n ot go to any i nd ustry even i f  they search out 
i n d u str ies that wou l d  estab l ish  there. They don ' t  q ua l 
ify for  the  Federal-Provincia l  Incentive Prog ram i f  I' m 
correct. 
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MRS.  SMITH:  M r. Cha i rperson ,  I t h i n k  I have assu red 
the h o n o u rab le mem bers that the prov inc ia l  leve l  is  
do ing what i t  can .  The Federal G overnment h as some 
respons i b i l i t ies here,  too .  I submit  that your  energ ies · 
wou l d  be wel l spent at t rying to sensit ize o u r  federal 
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representatives and the Federa l  Govern ment  to those 
same questions .  We are doJ n g  what we can from o u r  
pos i t ion  of i nf luence .  I g uess none  of us  l i kes the idea 
of  hav ing  to deal with federal  cutbacks ,  but  they're a 

rea l i ty of l i fe for the Prov i nc ia l  G overn ment  and  I 
g u ess the m u n i c i pa l i t ies w i l l  h ave to deal  w i th  that as 
wel l .  

Now. there h a s  been a n  en r iched component  of 
equal izat ion in the d i str i but ion  of m u n ic ipa l  mon ies 
this year. If the extra tax load on  those com m u n i t ies 
because of dyke act iv i ty puts  them at a g reater d i sad
vantage, I t h i n k  t hey can look to some ki nd of equa l i 
zat ion i n  su bseq uent  years .  The prov i nce can do 
some t h i ngs  to equa l  out  t h e  ob ligat ions  and to over
come part icu lar ly d ifficu l t  c i rcu mstances, but  we're 
not in a position to do everyt h i n g .  

I m i g ht a d d  that I t h i n k  the  form u l a  we're us ing  i s  
more favou rable to the m u n i ci pa l i t ies than what the  
mem bers opposite were p repared to do,  as far as I 
u nderstand i t .  I may be l o o k i n g  at the  overa l l  dyk ing  
charges rather  than the specif ic  c i rcu mstances of the  
Red R iver Val ley.  I ask the mem bers opposite to rec
ogn ize that I am not the M i n ister of Natura l  Reso u r
ce�. I've taken a part i cu la r  i nterest i n  that i ssue 
because I have v is i ted those com m u n it ies a n d  I have 
l istened carefu l l y  and tr ied very hard to u nderstan d  
t h e i r  s i tuat io n .  I am prepared to keep d iscuss i n g  t h e  
issue,  i f  t h e  mem bers w i s h ,  b u t  I real l y  don't  pretend  
to be as m u c h  on  top o f  t h e  deta i l .  I can ass u re you  
though  that I have made  act ive representat ion  to my 
co l leagues on  th i s  i ssue a n d  I w i l l  cont i n u e  to do so in  
relat ion  to the Federal Govern ment wi th i n  my area  of  
i nf luence.  

MR. CHAI R MAN: The M e m ber  for M orris .  

MR. MANNESS: M r. Cha i rman ,  f i rst of al l ,  I t h i n k  on 
behalf  of some of the off ic ia l s  down there,  we s h o u l d  
g ive s o m e  thanks to the g overn ment  and  those M i n is
ters respons i b le  for chan g i n g  somewhat that form u l a .  
The M i n i ster m a d e  some c o m m e n t  a b o u t  eq ua l iza
t ion ,  that maybe in fut u re years that there are other 
ways of eq ua l i z i ng  the econ o m i c  deve lopment p ros
pect. I am wonder i n g  exact ly  what she meant by that? 

MRS. SMITH: Once agai n ,  M r. Cha i rperson ,  th is  i s  in  
the d i rect respons i b i l i ty area of the M i n ister of M u n ic
i pal  Affa i rs ,  but  I reca l l  when the q uest ion of p rovin
c ia l  contr i but ion  to m u n ic i pa l  expenses was reviewed 
this year that there was some attem pt to assist the 
poorer com m u n i t ies at the expense, I g uess, of the  
r icher com m u n it ies ,  i n  other  words ,  accomp l i sh  some 
progressive equal izat ion .  That's what I was referr i n g  
to. 

I do  have some more i nformat ion  with regard to 
t hese A S E i  g rants .  There i s  a f irm in St. Ado lphe  
wh ich  d i d  receive ass istance for  eq u i pment ,  but  not 
for b u i l d i n g  costs. B u i l d i n g  costs could have been 
supported u nder the p rog ram i f  the  elevat ion  levels of 
the b u i l d i n g  were met,  as estab l i shed by the Water 
Resou rces Board; in other  words, i f  there were h i g h  
enough fou ndat ions .  I wou l d  l i ke to exam i n e  t h e  issue 
more, but  i t  seems to me t h at th is  desi g n at ion  of f lood 
pla in has been ,  how s h o u l d  I say,  m is i nterpreted to 
the people whether i ntent i ona l ly  or  u n i ntent iona l ly .  
The whole  po int  of the shared-cost program between 

the Federal  and Prov i nc ia l  G overnments to upgrade 
the dykes was to overcome the des ignat ion of the 
f lood-prone area and  somehow that concept has 
been activated recent ly ,  rather  belated ly  I wou ld  say. 
The t ime  that there s h o u l d  h ave been a big fuss about 
that was when those programs were bei n g  revised 
and when the Federal G overn ment cut back its level of 
s u p port .  I t h i n k  we' re i nto the stage of t ry i n g  to over
come the problem i n  the q u ickest and m ost f iscal ly  
respons ib le  way that  we can .  

MR.  MAN NESS: I wou ld  j ust l i ke to p lace on the 
record,  M r. Cha i rman ,  that ,  i n  fact ,  the  former gov
ernment was probably was also at that same stage. In 
fact, they had not,  as a g roup ,  sat arou nd  and  made 
any determi nat ion whatsoever regard i n g  that fund ing  
proport ion  as fa r  as the  b u i l d i n g  of  the val ley dykes. I 
t h i n k  I' l l  l eave my comments there. 

MR. CHAI R MAN: The Mem ber for Emerso n .  

M R .  D R I E D G E R :  T h a n k  y o u ,  M r. Cha i rman .  I h ave 
one other i tem that I would l i ke to j ust br ing  up to 
some deg ree. I a m  wonder i n g  i f  the M i n i ster is  aware 
of the solar e nergy company that i s  assem b l i n g  pan
e ls  i n  the prov i n ce at the  present t ime  and i s  tryi n g  to 
get the  same k i n d  of act iv ity? It's an Amer ican com
pany that i s  set up;  I bel ieve the name was LPN. I 
wonder if the M i n i ster cou ld  maybe he lp  me out i f  
she's aware of i t?  

M R S. SMITH: Yes ,  I am aware. I th ink i t  has been in  
the Ste in bach area. 

MR. D R I E D G E R :  I am j ust wonder i ng  whether I have 
the name of L P N ,  w hether I have the right name on 
that?  

MRS.  SMITH: M r. Cha i rperson ,  my memory i s  LVC i s  
the  name.  

M R .  D R I E D G E R :  I am j ust wonder i ng  i f  the  M i n i ster 
could poss ib ly  i n d i cate what her department's posi
t ion i s  in terms of this com pany that is sett i n g  up. I 
be l ieve a study was done on solar  energy. The Corpo
rat ion i n it i a l l y  when they came here and g ot act iv ity 
g o i n g  felt q u ite comfortab le  com i n g  i nto the prov i nce 
aside from the economic  hardsh i ps that everybody 
seems to be encou nter ing  to some degree. It seems to 
be a negative pos i t ion deve lop ing  from the depart
ment or from govern ment in terms of so lar  energy, 
espec ia l ly  in v iew of the report that was brought down 
- I t h i n k  the report was done by U N IES - and I' m 
wonderi ng  if the M i n ister has a copy of that report and 
what her  posit i on  is ,  i n  terms of the  i nd u st ry that has 
been set up.  
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M R S. SMITH: Mr. Cha i rperson,  I'm havi n g  to go by 
memory and I wou ld l i ke to check it out, but my 
memory is  that a d i fference of op i n i on developed in 
the department over the market ing  methods of th is  
company and fu rther  i nvest igat ion is  go ing  i nto the 
p roposa l .  I th ink there was some fear  that  a pyra m i d  
sty le  o f  market i n g ,  wh ich  w e  are skeptical of, was 
g o i n g  to be i ntrod uced and there was some sugges
t ion  that we hadn 't understood it carefu l ly .  So, when 
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such  a d i fference of op in ion  ar i ses i n ternally, we go 
back and review the s i tuat ion to make s u re that what
ever dec is ion  we make is based on an accu rate 
understand i n g .  

M R .  D R I E D G E R :  My u n dersta n d i n g ,  Mrs. Mi n ister, i s  
that to date t h i s  corporat ion o r  company has  not 
received any fund ing  from either Prov inc ial or  Federal 
Govern ment .  Is the  Mi n i ster,  by say i n g  that there has 
been a revis ion  or  a change in posit ion at th is t i me,  
they w i ll possi bly be consider i n g  some fund ing  for 
th is corporat ion?  

M R S .  SMITH:  Mr.  Cha i rperson ,  i n  o u r  deali ngs  wi th  
any company i t 's  an open case unt i l  a f i nal determ i na
t i o n  is made.  I n  t h i s  case, there was a reject ion ,  but an 
appeal p rocess ex ists .  That's bei n g  followed, so the 
case i s  really st i ll open and i f  the  honourable mem ber 
h as any i nformat ion  o r  f u rther  q uest ions ,  I know that 
mem bers of my department would be more than 
happy to  prov ide  the i nformat ion .  I f  he  has speci f ic  
q uest ions ,  other than whether o r  not the case is  active 
or  closed,  I would be more than happy to get i t  for h i m .  

M R .  D R I E D G E R :  I have a f u rther  q u est i o n  t o  t h e  Mi n
ister and  that is  regard i n g  that report that came down 
on  solar  energy,  the  one  that I referred to before, I 
believe it is the  Mi n i ster of Energy that actually has h i s  
name on the s tudy  itself. I don ' t  know whether i t ' s  fai r  
to m aybe h e  p u t  t h e  Mi n i ster on  t h e  spot,  b u t  I ' m  j ust 
wonder i n g ,  there seems to be some d i fference of 
op in ion  especially with th is  company who is  q u ite 
s uccessfu l  across in the Stateside  and they are havi n g  
a b i t  of a d i fferent att i tude w i t h  th is  report that's com
i ng out .  I s  the Mi n ister aware of th i s  report and  i s  i t  her  
i ntent ion to be s upportive of that pos i t ion?  

MRS. SMITH:  Mr.  Cha i rperson ,  the Mi n i ster of Energy 
and Mi nes and myself work closely together.  There 
are q u ite a few federal-provi nc ial ag reements and ,  
therefore, ways i n  wh ich  p rojects can be funded and 
somet i m es we w i ll h ave one of our  tec h n i cal people 
ass i st i n g  with a study that happens to come out  of a 
fund  from the i r  agreement.  We are i nterested i n  alter
nate energy as a pr iority area in o u r  department ,  but  
there are also people i n  the Mi n i stry of Energy and 
Mi nes that cons ider i t .  N ow,  as I understand  from the 
tec h n i cal s ide ,  th i s  p roposal looked very good and  
you  see ,  there's many stages i n  develo p i n g  an  i n d us
t ry.  There's the tec h n i cal end of i t  and then  there's the  
transform ing  that  i nto a s i tuat ion  where you can 
f i nance and  produce and  market a prod uct .  I t  i s  at the  
market ing  end of the proposal that  th i s  case is  bogged 
down, but as I say, i t 's st i ll open and bei n g  looked at. 
So I t h i n k  the study of the  tec h n ical side of i t  came out 
very posit ive. 

MR. D R I E D G E R :  Mr. Cha i rman ,  to the Mi n i ster ,  I 
understand that the company is prepared to or is  
atte m pt ing  at th i s  t i m e  to poss i bly set  u p  a meet i n g  
w i th  the  Mi n i ster of Energy to d i scuss t h e  i m pact o f  
the report that c a m e  out .  I am j ust wonder ing i f  t h e  
Mi n i ster would possi bly ,  i f  g iven the opport u n ity, 
atten d  when that meet ing  takes place. There see m s  to 
be some,  as i n d icated before, d i fference of op in ion  i n  
terms o f  what t h e  report is  stat i ng .  
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The company itself feel that they have possi bly as 
m u c h  i nformation regard i n g  solar  energy than possi
bly our departmental people have, that the  report 
i n d i cates because the report to my u ndersta n d i n g  i s  
- and I m i g ht be wrong on that - but i t ' s  basically 
j ust compi li n g  all the i nformation that was available at 
the  present t ime .  I don't  know whether there was any 
i n-depth research done with the company that d i d  th i s  
s tudy .  At least, t h i s  i s  the pos i t ion  that th i s  corpora
t ion  or  company is  taki ng  at the present t i m e  and 
t hey're hop ing  to m eet with the Mi n i ster to d i scuss 
t h at aspect of i t  and i f  th is Mi n ister could make herself 
ava i lable, i f  possi ble, I t h i n k  it  m i g ht be enli g hten ing  
fo r  everybody. 

M R S. SMITH: Mr. Cha i rperso n ,  I would be more than 
happy to do that .  The whole f ield of alternate energy i s  
an area that I have a g reat deal o f  i nterest i n  and I 
appreciate that one of the th i ngs  that's happen i n g  
now is ,  because o f  o u r  energy shortages and  pro b
lems ,  a g reat many i n novative people have got to work 
in develo p i n g  alternate systems  and  that 's well a n d  
g o o d .  We want to promote t h a t  ki nd  o f  i n n ovat ion .  

H owever, the  tec h n ical analys is  is ,  as I was  say i n g  
earl ier ,  one  s ide  of i t .  Movi n g  i t  i nto the p rod uct ion 
and  market ing  p roduces other  p roblems and  I w i ll 
certai n ly endeavo u r  to see at w h i c h  level of the  devel
opment  of th i s  p roject the p roblems are and ,  as I t h i n k  
you c a n  appreciate, w h e n  y o u  ident i fy a problem,  that 
doesn't  really close the door e i ther  with a person .  
W h at you do i s  g ive feed back and  say ,  e i ther  we as  a 
government g roup  of tec h n i cal people need to know 
m o re about i t ,  maybe we don 't u nderstan d  w h at 
you ' re present i n g ,  or conversely ,  we h ave i dent i f ied 
somet h i n g  that you have to g o  back and d o  a little 
m o re work o n .  There's an ongo i n g  d i alog u e  but  o u r  
role i s  t o  try to faci litate a n d  enco u rage,  n o t  to p u t  
road blocks i n  t h e  way. 

So I would enco u rage the honou rable m e m ber .  I 
w i ll certa in ly undertake to e ither be p resent myself or  
have a representat ive there when that m eet i n g  occ u rs 
and  I would encou rage h i m  to approach m e  at any  
t i m e  for  fu rther  i nformation .  

M R .  CHAI R MAN: 2. (c) ( 1 ) -the Mem be r  for Sturgeon 
C reek. 

M R .  J O HNSTO N :  Mr. Cha i rman ,  I would li ke to 
p u rsue  the one q uest ion on the p rog ram ,  the I nte rest 
R ate Assistance Progra m .  The Min i ster ment ioned 
that the program was structu red on the basis of g rant  
and loan and on  the reason  for the  g rant  a n d  loan part 
of it was that the  economy would start to have an  
u pturn .  

All the  project ions for  the economy to have an  
upturn ,  back last fall and i n  the  f i rst part of  the  year,  
was to happen i n  the  second  q ua rter of 1 982 o r  the  
t h i rd q uarter of 1 982. The project ions  that a re com i n g  
o u t  from t h e  Conference Board a n d  m a n y  forecasters 
at the  p resent  t i m e  is that the  economy i s  g o i n g  to 
rema in  the same for 1 982 and the p rojects for i t  to 
i ncrease in 1 983 are not that good either. That bei n g  
t h e  c i rcu mstance with t h e  new forecast that h a s  come 
out ,  is  the Mi n ister now cons ider i ng  that the q uali f ica
t ions  for the program should be looked at i m me
d i ately from the  po int  of v iew of chan g i n g  i t?  Because 
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as I had ment ioned previous ly ,  the fact that a person i s  
i n  f i nanc ia l  t rou ble and by  go ing  i nto th is  program w i l l  
on ly  accu m u l ate more debt is  not  a desirable one .  

M R S .  SMITH: Wel l ,  Mr. Cha i rperson ,  I t h i n k  we' l l  l ook  
a t  i t  when the baby's f i ve  months  o ld ,  not two months .  
I rea l ly  don 't th i n k  we're g o i n g  to get very usefu l 
i nformat ion at the early stage. 

In terms Cif the overa l l  economy, I t h i n k  the po in t  
we've been  try i n g  to make here i n  Man itoba and a t  the  
Federal leve l ,  i s  that the economists make p red i ct io n s  
assu m i n g  that most th ings  stay u n changed but t h e  
w h o l e  p h i l osophy that we have i s  that the economy i s  
not  a completely i ndependent creat u re .  I t  i s  i n f l u
enced by po l i t ica l  decis ions  and  r ight  now, the key 
pol it ical  dec is ions  that from our prospective need to 
be made, that cou ld  make some d i fference ,  a re dec i
s ions that need to be made i n  Ottawa. 

N ow, of course we're rev iewing the s i tuat ion and  
look i n g  a t  the recent project ions and a l l  the  rest. 
We' re also work i n g  on  the po l i t ica l  l evel to try to i n f l u 
ence  what the Conference Board is  project i ng .  We are 
not,  as a peop le ,  i m potent to i nf l uence our econ omy,  
but.we have to be l ieve that we can i nf l uence and  then 
we have to organ ize so that we have the po l i t i ca l  
capacity to do so .  

Now,  o u r  capacity here at the  prov inc ia l  leve l  i s  j ust 
so big and you can be s u re that al l of us  are work i n g  
a l most d a y  and  n i g ht t o  d iscover, refi ne  and  use 
whatever i nstruments are ava i l ab le  to us .  I recog n ize 
that probably the  u nartic u l ated q uest ion  of the hon
o u rab le mem ber was that maybe we're go i n g  to let 
some of the larger bus i ness people go  down the d ra i n  
because we've pitched o u r  prog ram t o o  low. 

I subm i t  that another poss i b i l i ty would have been i f  
we had raised i t  h i g her,  raised the parameters h i g her ,  
and  had a take-out so that the  whole prog ram got 
swa l lowed up in the  f i rst s ix months,  because l et's 
face it ,  most of the bus inesses c luster aro u n d  the 
m i d d l e  S ize and we wou ld  have been i rrespons ib le  to 
desig n  a program that went way beyond  our capacity 
to su pport. 

If cond i t ions  cont i n u e  to get worse, we are g o i n g  to 
be look ing  beyon d  the emergency level of activity to 
see i f  there's someth ing  m ore basic and struct u ra l  
that we can do to a l ter  the s i tuat ion and  I g ive my 
com m itment to the honourab le  member.  I ' d  welcome 
h is i deas as to how that cou l d  be done and i f  h e  has 
any alternate project ions ,  i f  he  th i n ks he can des i g n  
better cr i ter ia and can  c o m e  u p  w i t h  the project ions  
as to the cost and the i m p l i cat ions on  the budget a n d  
whatever, I wou l d  be m o r e  than  happy to receive that 
i n put .  But  for the  moment  we've gone  on the best 
f i g u res,  the best p roject ions ,  the best ana lys is  that we 
have been able to command .  

M R .  JOHNSTON: Mr.  Cha i rman ,  the Mi n i ster keeps 
referr i ng  to the baby and the teeth and let 's not t h row 
the bathwater out ,  etc. I t  i sn 't  a case of p roject i n g  
what m i g ht h a p p e n ;  i t ' s  a case o f  fact o f  w h at i s  hap
pen i n g  at the present t i me. The forecasts that I spoke 
of are there and  i t  doesn't  appear as i f  its going to  be 
gett i ng  that much  better th i s  year. As a matter of fact, 
i t 's start l hg  to become worse. The ban k ru ptcies in the 
fi rst fou r  months of 1 981 were 47 in bus i ness in Man i
toba and  i n  1 982, i t ' s  1 1 1 ,  t h at 's  1 36 percent i n c rease 

in bus i ness ban k r u ptcies in the fi rst fou r  months  of 
1 982. 

Now the govern ment has stated that the program 
they are b ri n g i n g  i n  is  to try and curb th is  s i tuat ion  
a n d  to he lp  those that are  i n  most  d i re need a n d  the 
Mi n i sters a lso added that  they wou ld  take a look at the 
balance of the prog ram ,  but  the fact i s  the n u m ber of  
bus inesses out  there i s  known,  the n u m ber  of bank
ru ptcies that a re happen i n g  are known and e i ther  the 
prog ram has to be expanded so that i t  becomes of  
some use and ,  I m i g ht add ,  to hand le  the p ro m ises 
made by the government or  - wel l ,  I ' m  not g o i n g  to 
s u ggest a new p ro g ram - I wou ld  suggest t h at the 
money that i s  bei n g  used i n  t h i s  p rog ram ,  i f  i t  i s  n ot 
g o i n g  to do the job ,  then there is no sense devel o p i n g  
a p rog ram that w i l l  n o t  do t h e  job. Y o u  a r e  better to put 
you r  money elsewhere. 

I wou ld  suggest the money shou ld  go  i nto the m o rt
gage p rogram to put  more do l la rs in people 's pockets 
so that they w i l l  h ave m ore d i sposable i ncome a n d  I 
don 't know of a better way to he lp  bus i ness than  to 
have people with m oney i n  the i r  pockets to spend to 
h e l p  s u p po rt those bus i nesses. I can't see where t h i s  
prog ram , as i t  presently stands ,  i s  g o i n g  to d o  any
t h i n g  to help rea l l y  curb the situat ion t h at i s  out there .  
I t h i n k  the m oney could be better spent bei n g  put  i nto 
people's pockets. 

MR. DEPUTY CHAI R MAN: Madam Mi n ister. 

M R S. SMITH: Mr. Cha i rperson ,  I am wonder i n g  i f  the 
mem ber opposite has been a convert to our approach 
to ra i s i n g  m i n i m u m  wage to put  more money in peo
p le's pockets so that they cou ld  make expend i tu res 
and sti m u late the economy. I am also somewhat con
fused as to whether the member is  cal l i n g  for a b igger  
prog ram so that more sma l l  bus i nesses can be  
i nc l uded o r  n o  prog ram at a l l .  We never  c la i med that 
t h i s  was g o i n g  to alter the u nder ly i n g  struct u ra l  p rob
lems i n  the eco n o my.  We sa id ,  it was emergency he lp ;  
i t ' s  been des i g ned as emergency he lp  to g ive us  t i m e  
to g e t  i n  p lace someth i n g  more basic i f  i t  i s  w i th i n  
prov inc ia l  capacity. T h e  member is  ent i t led t o  prefer 
another type of p rog ram or  none at a l l .  That is  h i s  
pr iv i lege,  b u t  f o r  the t ime bei ng ,  w e  a r e  the peop le  
who  h ave the r ight  and the respons ib i l ity to des i g n  the 
programs we th i n k  wi l l  best meet the c urrent needs 
and  that is  what we are do ing . 
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M R .  J O H N STON: Mr. Cha i rman ,  the i n ference that I 
a m  i n  favou r of the  i n c rease i n  the m i n i m u m  wage to 
put m oney in people's pockets, I t h i n k ,  can be rev
ersed from what the Mi n i ster says, her statement  i n  
the  House on  the  q uest ion that t h e  i ncrease i n  the 
m i n i m u m  wage wou ld  put money i n  people's pockets 
so that they wou ld  have more d isposable i ncome.  

So ,  that bei ng  the  case ,  i f  th i s  program as i t  i s  at the 
p resent t ime and i t  i s  obv ious ly not  go ing to d o  much 
to he lp ,  i f  the  Prov i nce of  Saskatchewan cou ld  on ly  
f i nd  enough app l i cat ions for  about  $220,000 worth  of 
assistance a n d  t h i s  prov i nce may get i t  up to 1 m i l l io n  
or  1 . 5 m i l l ion  on those that qua l i fy because the q u al i
f icat ions  are such  that you won't be ab le  to spend a l l  
that m u c h  money,  I w o u l d  suggest that a s  the Mi n ister 
bel ieves, the same as she bel ieves about the m i n i m u m  
wage, that t h e  mon ies that are a l lotted t o  t h i s  program 
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would  be better off in the mortgage program to put  
d isposable i ncome i nto people's pockets. There are 
peop le  out there that are not spen d i n g  because they 
h ave got the i r  mortgages doubled and that's h u rt i ng  
bus i ness probably more than anyth i n g  a t  the  present 
t ime .  

MRS.  SMITH:  M r. Cha i rperson ,  I g uess at  some po int  
o r  other we h ave to d iscuss whose pockets we are 
putt i n g  money i nto .  We have des igned our  prog rams  
for  the homeowner, the sma l l  bus iness person and the 
farmer  to put  money i nto the pockets of the peop le  
who  are  m ost v u l nerable,  least ab le  to s u rv ive the  
current s i tuat io n .  Peop le  wi th  s l i g ht ly larger m o rt
gages,  b igger  farms and b igger  bus inesses have a 
l it t le more f lex i b i l i ty i n  the i r  operat ions for the most 
part than the sma l l  person .  O u r  p rogram was designed 
specif ica l ly  to g ive some temporary protect ion to that 
g ro u p  of peop le .  

The m e m be r  i s  concerned about compar i n g  our  
experience to Saskatchewan .  We i n  fact have many 
more smal l  b u s i n esses; we h ave twice as many s m a l l  
bus i nesses i n  Man itoba. E ig hty percent of the smal l 
bus i nesses we h ave do come with i n  the  size cr i ter ia of 
the program and  therefore we have conf idence on the  
bas i s  of the  data that we have been ab le  to co l lect that 
the p rog ram has been respons ib ly  des ig ned.  We d i d  
n ot a l locate $ 1 00 m i l l io n  to the  program ,  nor  d i d  w e  
a l locate $ 1  m i l l io n .  W e  a l located i n  the  ne ighbour
hood of 23,  24, 25 m i l l io n  and  we h ave des igned the  
p rogram to f it  i nto that .  

M R .  D EPUTY CHAIR MAN: 1 . (c )  - the M e m ber  for 
Sturgeon Creek.  

MR.  J O H N STON: The program des ign  to assist the 
smal l  bus i ness and  the M in i ster i s  say ing  that we have 
to keep m o n itor i n g  a n d  have to keep look ing  at i t .  
There has been 839 requests and 99 app l icat ions;  of 
the 1 4  app l i cations  that were rev iewed and recom
mended,  half of those did not qua l i ty or were turned 
down.  So,  w i th  the  f i g u res that we have i n  f ront  of us  at  
the present t i me,  you can a l m ost assume that out  of  
the 99 ,  there i s  go ing to be 50 t u rned down because 
half of them were t urned down or  maybe there w i l l  be 
on ly  40 tu rned down.  The n u m ber of appl icat ions that 
a re com i n g  i n  and  wi th  the  t u rndown that appears to 
be tak i n g  p l ace because of the q u a l i f icat ions  at the 
p resent t i m e  is  not good. We w i l l  be look ing  at this, I 
assu re you .  The M i n i ster w i l l  be look ing  at it and so 
wi l l  we, but  I can assu re you that the p rog ram criter ia 
at the present t ime i s  not such to rea l l y  do that m u c h  
benefit to curb  i nterest rate problems f o r  sma l l  bus i
ness in  th is  p rov i nce. 

I m ight  say, Madam M i n ister or  Mr.  Cha i rman ,  to the 
M i n ister t h at the  p ro m i ses that were made - and we 
have dwel led on  that e n o u g h  - and the fact is  that the 
peop le  out  there are expect i n g  someth ing .  I have had 
a phone cal l a l ready on  th is prog ram and  he's not 
gett i ng  any answer. O n e  man said to me and  I can g ive 
you the name.  It was from M r .  G raham's const i tuency ,  
but he sa id ,  i f  I don't  know somet h i n g  pretty soon ,  
wi th i n  the  next  th ree o r  four  days ,  I am g o i n g  to have 
to pack i t  u p .  There i s  an  expectancy out  t here at the  
p resent t ime and obvious ly  the  prog ram as i t  s tands i s  
not go ing  to do it .  

I f  i t  appears that you are n ot g o i n g  to use al l  you r 
money for th is  program at the  p resent t i m e  and i t  
appears as i f  you can't ,  maybe you shou ld  be look ing  
a t  the  cr iter ia to raise i t  a t  the  p resent t i m e  or  change i t  
so that more peop le  can take a benef i t  from i t .  

MRS. SMITH:  Mr .  Cha i rperson ,  I can sym path ize 
with the  u n ease of the  mem ber, but  from no  program 
to some p rogram that i sn 't f u l l y  matu re i s  the  d i ffer
ence and we have some prog ram .  I t  i s  in its very early 
stages of deve lopment,  n ot of deve lopment  of the  
cr iter ia ,  but  of i m p lementat ion .  I t  wou ld  be m ost p re
matu re on the bas is  - I don' t  k n ow what the m e m ber 
opposite understands  about stat ist ical  samp les ,  but  
we d o n 't h ave a large e n o u g h  samp le  yet  to  make 
sense .  I t  wou ld  be i rrespons ib le  to a l ter  a program 
w h i c h  is  based on  a stat ist ica l  analysis at th is stage.  
We d o n 't h ave a sample t hat g ives us  rel i ab le  i n forma
t ion .  What we have i s  an early b i rd sample  wh ich  may 
not tu rn  out  to be typical  o n  the long  p u l l .  If it is ,  we 
w i l l  a l ter the  cr i ter ia accord i ng ly ,  but  it j ust is prema
ture to do it at th is  po int .  

MR. J O H N STON: I j ust have one more q u est ion on  
th is .  The q u est ion I wou ld  ask then ,  that the  M i n ister is  
i ns is t ing  that it 's premat u re and  the M i n ister i s  not 
tak i n g  i nto the whole s i tuat ion  the  fact that the  pro
g ra m  obvious ly as it 's start i n g  out i s  appeari n g  as i f  it 's 
not g o i n g  to be of m u c h  he lp .  The stat ist ics and fore
casts that we're gett i n g  from the  forecasters in th i s  
cou ntry are  such that the  economic  s i tuat ion i s  not  
g o i n g  to i nc rease i n  Canada,  d u ri n g  th i s  year. So ,  we 
have two bases of stat ist ics at the  p resent t i m e  that 
says that the  cr iter ia of the  p rog ram shou ld  poss ib ly  
be changed ,  or  shou ld  be changed or  a t  least start 
p repar i n g  for it to be changed ,  or look ing  at it m o re 
c lose ly  than  you are,  because the  program is not 
doi n g  what it 's s u p posed to do .  

I f  the  prog ram spent  the  who le  $6 m i l l i o n  q u ite 
frank ly ,  Mr. Cha i rman ,  i nto the sma l l  bus iness u nder 
th is c ri ter ia that i t 's  la id o n  r ight  now, it 's not  go ing  to 
do very much to change the  economy of t h e  P rovi n ce 
of M a n itoba. Therefore, you ' re go ing  to h ave a p ro
g ra m  anyway that is not g o i n g  to be effective and not 
g o i n g  to be used to t h e  extent i t 's  g o i n g  to be used,  so 
bas ica l l y  you s h o u l d  have your  m oney e lsewhere. 
That 's up to the govern ment .  Or, the g over n m en t  h as 
to make  a dec is ion to change the  q u a l i f icat ions  of the  
program now or start look ing  at i t  now,  because of the 
stat i st ics that we have in  front of us .  

MRS.  SMITH:  M r. C h a i r person ,  I can see how the  
h o n o u rab le  member  fou n d  i t  very d iff i cu l t  to deve lop 
and launch a p rog ram because h e  has got h i mself  so 
fr ig htened that the  t h i n g  i s n 't go ing to  work out  that 
he's afra id  to start it and  because it won't  do every
t h i n g ,  the  fact it m i g h t  do someth i n g  is somehow a 
good enough  reaso n  to not d o  anyt h i n g  at a l l  o r  to 
d iscredit  i t .  We bel ieve i n  b u i l d i n g  prog rams ,  p lan n i ng 
them.  We've ident i f ied a need;  we know it 's an 
emerg e ncy-type program w h i l e  we have t i m e  to 
add ress the structural problems that are wit h i n  a p ro
v inc ia l  govern ment's capacity to deal w i th .  Not a l l  the 
eco n o m i c  structural  problems are w i t h i n  our capac
ity, but  we are g o i n g  to be work i n g  on those more 
bas i c  problems.  
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The emergency prog ram g ives some breat h i n g  t ime  
to the  sma l lest,  most v u l nerab le grou ps; that's a l l  i t  
was i ntended to do .  The  cr i ter ia are based o n  the best 
data from all those hard-wo rk i n g ,  loyal c iv i l  servants 
that supported you when you were in off ice that we 
have ca l led on and we have app l ied the best ana lys is  
we can come up w i th .  We have asked the banks and 
the f inanc ia l  i nst i tut ions  for  the best data that they 
have. O n  the basis of that ,  we have developed a 
respons ib le  program w h i c h  is a best-guess des ign .  
The desig n  w i l l  evolve as exper ience i s  accu m u l ated, 
but  i t  would be c razy, i t  wou l d  be i rresponsib le  to take 
the fi rst smal l  samp le  and prec ip i tately alter a care
fu l l y  developed p lan .  If we are g o i n g  to be ab le  to ease 
the cr i ter ia and i nc l u d e  a w ider  group of people after 
we get i n it ia l  experie n ce, we w i l l  be delig hted, but  i t  
wou ld  be i r respons ib le  to d o  t hat now and  l eave o u r
selves vu l nerable for more resou rces than we've got.  
We've made a carefu l  analysis and design of this p ro
g ram and we' l l  stand  by it; we w i l l  review it; no p ro
g ram is perfect . 

MR.  J O HNSTO N :  M r. Cha i rman ,  the  M i n ister sa id 
l ast n i g ht that p robably the  la rgest benef i t  or  the best 
benefit  of th i s  program i s  that t hey w i l l  get k n owledge 
of peop le  who are look ing for assistance and that they 
w i l l  be ab le  to g o  out  and contact those people,  those 
compan ies, and f i n d  that i f  they j u st have manage
ment  assistance or advice o n  how to operate the i r  
bus i ness d u r i n g  the  present t i mes.  the economic  
t i mes,  that cou l d  prove to be the m ost benef ic ia l  part 
of the p rog ram .  

T h e  M i n ister h a s  g o t  w i th i n  h e r  department the  
sma l l  bus i ness group  that's i n  th i s  department .  She 
ment ioned another  g ro u p  that wou l d  be start i ng  up ,  I 
g u ess,  w it h i n  t h i s  department  to assist because of the  
econom i c  t i mes. They now have the app l icat ions  that 
have come i n  on t h i s  p rogram or the  enq u i ries of th i s  
program of peop le  to ca l l o n .  There is  g o i n g  to be a 
tremendous  amount  of peop le  to ca l l  on to beg i n  w i th  
and  the M i n ister i s  q u ite r igh t  when she says that the  
prev ious  government  was  n ot g o i n g  i nto a p rog ram of 
mon ies that wou ld  n ot so lve the problem in th i s  
respect. 

The best t h i n g  to be do ing  i s  to g ive advice to these 
people. M ost of i t  i s  lack of k nowledge about man
agement because of the  economic  cond i t ions and 
therefore, the dec is ion of the  prev ious  government  
was to put  the  money i nto a mortgage prog ram t hat 
wou l d  put more money in people's pockets and g ive 
management advice to the sma l l  bus inesses that need 
i t  because i n  many cases, you  are n ot go ing  to be ab le  
to ass is t  u nder  t h i s  prog ram .  I t 's  basical ly  manage
ment prob lems because the bus inesses are so s m a l l .  
W h y  g o  i nto a program that i s  n o t  go ing  to solve t h e  
p rob lem? The bus i nesses of $365,000 or  over are t h e  
emp loyers i n  th i s  prov ince,  the  b iggest employers o f  
the  s m a l l  bus i ness setup .  I can ass u re you that the  
reason for not movi n g  i nto it  i s  because d isposable 
i ncome to people as the g overnment ag rees with the 
i ncrease i n  m i n i m u m  wage,  i s  the best way to go.  

M r. Speaker ,  I t h i n k  the M i n ister has to start t h i n k
i n g  very ser ious ly  about t h i s  p rog ram at the  present 
t ime from the point of view of gett i n g  the best val ue  for 
the do l l ar. 

MRS. SMITH: M r. Cha i rperson ,  one point that the  
h o n o u rab le mem ber and h i s  compar ison of o u r  p ro
g ram with  Saskatchewan seems to have m issed , i s  
that the maxi m u m  g rant u nder the i r  program i s  $500 
per appl icant .  The max i m u m  g rant u nder o u rs is 
$6,000, w h i c h  is  a cons iderably b igger  boost to the  
person i n  d i ff icu lty.  The advantage of  the  manager ia l  
consu lt i n g  i s  n ot j u st to adv ise ,  but  to he lp  bu i ld  i n  the  
manager ia l  sk i l l s  wh ich  enable the entrepreneu r to 
stand on his own feet or  her own feet, which I 'm s u re 
the honourab le  m e m ber opposite w i l l  agree is a des i r
ab le  goal  and w h ich  we agree is a desirable goal . 

With regard to mortgage money bei n g  a better way 
to spend the p u b l i c  do l l ar. some mortgage m o n ies 
can f ind their  way i nto the pockets of the most needy 
and  then get spent on  the basic necess i t ies .  But  other 
ways of g i v i n g  assistance with mortgage money h ave 
a rather  d i scourag i n g  way of f i nd ing  its way i nto the 
pockets of the  banks  or  the developers.  Peop le  who 
don 't have  e n o u g h  money to get  a mortgage i n  the  
f i rst p lace don ' t  get any benefit f rom i t .  Now we've 
attempted to deal with the householder's prob lem 
wi th  o u r  i nterest rate rel i ef wh ich i s  capped;  i t 's for  
m o rtgage amou nts u p  to a certa i n  amount  so that  it 's 
the person of modest o r  low i ncome who w i l l  h ave the 
m ost benefit  from i t  - j ust a m i n ute now, I 've lost the 
other point I was g o i n g  to make - that combi ned wi th  
the  Rent Contro l  Program we've protected , we' re 
mov ing  to protect the peop le  of m idd le  and l ower 
i ncome who are rea l l y  f i n d i n g  the cu rrent eco n o m i c  
d ifficu l t ies eat i n g  i nto the necessi t ies that they can 
pu rchase. N ot i nto j u st the extra th i ngs  wh ich  some of 
the rest of us  m i g ht h ave to g ive u p .  I don 't t h i n k  we've 
ever c la i med that these emergency-type prog rams 
were going to g et at the  bas ic  problems but they he lp 
to m a i nta in  the  mora le  and the f inanc ia l  i nteg rity of  
the  most vu l nerable mem bers of o u r  society w h i l e  we 
put  i n  p lace some of the stronger ,  longer-term 
programs. 
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M R .  D E PUTY C H A I R M A N :  O rder  p lease, o rder  
p lease. The recorder i s  hav ing  t roub le  p ick ing  u p  the  
conversat ion  because o f  the s ide conversat ions  so  
cou l d  you  keep your s ide conversat ions to  a m i n i m u m ?  

M R .  J O H N STON: Wel l ,  M r. Cha i rman ,  I j ust have o n e  
more t h i n g  to a s k  t h e  M i n ister. I f  she does n o t  ag ree 
that the  program in Man i toba is  $3,000, not $6,000; the 
other  $3 ,000 is  more debt ,  more debt for the person 
who q u a l i f ies .  The Saskatchewan program i s  up to 
$500, 000, its a l esser amount  of money but they g o  u p  
t o  $500,000 a n d  they can take i n  a few more people .  

MRS.  SM ITH: M r. Chai rperson ,  obviously when we 
des ig ned the program,  we looked at al l  the opt ions  
and we d i d  look a t  the  Saskatchewan one .  We had a 
cho ice of whether to go for the h i g her cei l i n g  a n d  the 
smaller  a m o u nt o r  to go with what we have recom
mended ,  the  l ower cei l i n g  on  size and the la rger  
amount .  I t 's a s p l i t  amou nt .  We're put t ing  i n  enough 
money to cover the  program to assume that we aren't 
g o i n g  to get 1 DO-percent repayment .  Agai n ,  I don ' t  
t h i n k  it 's fai r to say that we're load i n g  someone with  
debt i f  we ' re ,  i n  fact, g i v ing  them a g rant that may 
enable them to weather the i m med iate storm,  and 
they ' re not g o i n g  to have to pay i n terest for  24 
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months ;  they're not go ing  to have to provide any 
sec u r ity ;  so that they are gett i n g  a better deal  than  
they wou ld  get i f  they  went  to one of  the exist i n g  
f inancia l  i nstitut ions.  I t 's a balanced type o f  ass istance. 

Aga i n ,  the prog ram i s  des ig ned to g ive emergency 
help whi le we work out some of the longer-term solu
t ions ,  but  I s u b m it once aga i n ,  that  the  m a i n  
i m p rovements cou ld  come from a change i n  federal 
po l i cy and we'l l  be u s i n g  a lot  of effort to see i f  we can 
i nf luence change at that leve l .  

M R .  DEPUTY CHAIRMAN: 2.  The Member for  St. 
Norbert .  

MR. M E R C I E R :  M r. Cha i rman ,  we' l l  see whether 
anyone actua l ly  qua l i f ies under th is  so-cal led emer
gency prog ram. M r. Cha i rman ,  the M i n ister has tal ked 
about the  i m portance of arrang ing  for peop le  to h ave 
more d isposable i ncome.  Is she prepared , M r. C h a i r
m a n ,  i n  v iew of the  effects of an i ncrease i n  the  sa les 
tax of two or th ree poi nts, the  effect that wou ld  have 
on reta i l sa les ,  the  loss of d isposable i n come by the 
res idents of th is  prov ince,  i s  she  p repared to recom
mend to the M i n ister of F i nance that ,  i n  fact, the  sa les  
tax  not on ly  not be i ncreased,  bu t  be red u ced in  order  
to spur  on the economy? 

M R S. SMITH: Mr.  Chai rperson ,  the mem bers oppo
site have been p lay i n g  arou n d  wi th  what they t h i n k  i s  
g o i n g  to be i n  o u r  B u d get for  weeks and  weeks now.  
Our  comm itment on the s ide  of rais i n g  money i s  that  
we ra ise i t  i n  the fai rest poss ib le  way and that we 
d istr i bute i t  in the fai rest poss i b le way. We' l l  be look
i n g  for a combi nat ion ,  if you can u n derstand ,  that 
taxes are not o n l y  to be looked at one tax by i tself ,  but  
the  total package of taxes and then the i m pact o n  the 
d i fferent g ro u ps and mem bers of the  com m u n ity. 
Now that 's  the  k i n d  of package that we w i l l  be des ign
ing ,  and  I u rg e  the m e m ber  to be pat ient  unt i l  the  
Budget is  b ro u g ht down,  a n d  expect that what we w i l l  
b e  p ropos ing  i s  a balanced package, a prog ress ive 
package. 

I j u st wanted to u pdate, I told you that t h i s  I nterest 
Rate Re l ief Program was evolv i ng  day to day. We've 
now got some conf i rmat ion that of the recom m e nda
t ions t hat have been co m p leted for the Board next 
week ,  1 4  of them are bei n g  recommended for a p p ro
val and 7 rejected; now that's a 66-percent acceptance 
at the cu rrent stage. Now, I can't say whether the 
board i s  g o i n g  to support that.  As I told you , the 
p rog ram is  in its early stages of evo lut ion  but t hose 
data don't suggest a d isaster area. 

MR. D EPUTY CHAI R MAN: The hour  bei n g  4:30, I ' m  
i n terru pt i n g  the proceed i ngs f o r  Private Mem bers' 
Hour. The Commi ttee w i l l  reconvene at 8 :00 p . m .  
ton ight  

SUPPLY - H EAL T H  

MR. CHAIR MAN, Jerry T .  Storie (Flin Flon):  Cont inu
i n g  with the Est imates of Health ,  I tem No .  4. M ental 
Hea l th  Serv i ces ,  I t e m  N o .  4 .  (a) (3) P rofess i o n a l  
Trai n i n g .  

T h e  Honourable Mem ber f o r  Fort Garry. 
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M R .  L.R.  (Bud) S H E RMAN (Fort Garry): Thank  you ,  
M r. Cha i rman .  When Comm ittee d i scuss ions were 
i nterru pted yesterday for Private Mem bers' Hour ,  I 
had just  been exp lor ing a q uest ion with the  M i n ister of 
the projected f i rst year e n ro l l ments i n  the psych iatr ic  
n u rs i n g  schools and psych-nu rse t ra i n i n g  cou rses at  
Brandon and Sel k i rk  for Septem ber of the com i n g  
year, Septem ber 1 982.  The f ig u res that he  h a d  g iven 
me,  w h i c h  are encourag i n g  look i n g  f i g u res,  are 40 for 
B randon and 90 for Sel k i rk  and - ( I nterject ion )-

M R .  D ESJAR D I NS :  N o ,  n o ,  50 for Se l k i rk ;  90  
altogether.  

MR. SHERMAN: Oh, i t 's 50 for Sel k i rk .  Wel l  that takes 
care of the prob lem,  M r. Cha i rman ,  i t 's 50 for Sel k i rk .  
T h a n k  you.  

MR. CHAIRMAN: (a ) -pass; 4 . ( b) Forens ic  Services; 
4 . ( b) ( 1 )  Sa lar ies-the Honourab le  M e m ber for Fort 
G arry. 

MR. SHERMAN: U n der  Forensic ,  M r. Cha i rman ,  there 
i s  o n e  add i t iona l  S M Y  req uested and a d i fference i n  
the  sa lary appropr iat ion ,  w h i c h  m ay wel l account  for 
that  of some $27,000.00. I wonder i f  the M i n ister cou ld  
descr i be the sa lary d i fference, what i t  accounts for 
and the add i t iona l  SMY ,  who he or she is? What par
t icu la r  funct ion  w i l l  they perform? 

MR. D ESJAR D I NS:  Yes, M r. Chairman,  that's r ig ht .  
We went from 9 to 10 S M Y's .  

The  addit ional  staff i s  a social  worker posit ion th is 
year.  The i n c u m bent  has been emp loyed on  a term 
bas is  for the  past year and her  assistance to in
pat ients and to out-patients has been a g reat advan
tage to the Forens ic  Service and the added fund i s  to 
take care of that sa lary and also the normal  i ncrement 
of the  whole 1 O staff man years. 

MR. SHERMAN: M r. Cha i rman,  the M i n ister descri bed 
ear l ie r  the  breakdown of the estab l i shment  i nsofar as 
those pos i t ions  at the  W i n n i peg Psych iatr ic I nst itute 
and the Eden Mental  Health Centre are concerned,  
w here there are such posi t ions that exist for payment 
pu rposes in th is department and u nder th is appropri
at ion .  Wou l d  he j u st rev iew that at this j u n ct u re? 

There were at one time I th ink ,  two former employees 
of the  W i n n i peg Psych i atr ic  I n st i tute who were 
seconded to the Health Sciences Centre and paid 
from th is appropr iat ion  and there were two staff posi
t ions at the  Eden Menta l  Health Centre that  were paid 
from this appropr iat ion .  Has that s i tuat ion  rema i ned 
the same? 

M R .  D ESJARDINS:  M r. Chairman,  i f  the H o n o u rable 
Mem ber for Fort Garry wi l l  keep i n  m i n d ,  th is  has 
certa i n l y  noth i n g  to do with Forens ic .  We' re back to 
Ad m i n istat ion .  We have passed 4. We cou l d ,  as I sa id ,  
certa i n l y  be f lex ib le ,  but  at least we shou ld  ta l k  about 
t h is o n  the Com m u n ity Psych i atr ic  Serv ice or u nder 
I n st i tu t ion ,  where we' l l  cover Eden ,  but  th is has 
noth i n g  to do with Forens ic .  

MR. S H E R MAN: Wel l ,  M r. Chairman,  I don ' t  m i n d  
dea l i n g  w i t h  t h e m  u nder a d i fferent appropr iat ion ,  but 
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accord i n g  to my reco rds the  S MY's t hat I 've j ust men
t ioned were pa id from the Forens ic Services Appro
pr iat ion ,  however that may now h ave changed and  
they  may be pa id  u nder a d i fferent appropr iat ion .  I f  
s o ,  certa i n l y  we can d i s c u s s  them at t h at t ime .  But  I 
wonder  if the M i n ister cou ld  j u st c la rify that po int  for 
me. 

The Salaries Item u nder  Forens ic  Services has 
heretofore i nc luded the S M Ys that I 've j u st ment ioned.  

M R .  D E SJARD I NS: There i s  a s l ight  m i s u n derstand
ing ,  M r. Chairman.  I t h i n k  that i t  was the  appropr iat ion 
that we j ust f i n i shed a whi le ago  i n  the  A d m i n istrat ion .  
Also paid f rom the appropr iat ion one staff member 
former ly  with the  Wi n n i peg Psyc h i atr ic  I nst itute but  
now seconded to the Health Sciences Centre ;  and two 
staff located at the Eden M ental  Hea l th ,  but  that's 
u n der  A d m i n istrat ion  that we j ust passed - n ot h i n g  
to d o  w i t h  Forens ic  - but  you ' re r i g h t ,  i t  wasn't  
charged to Eden , i t  was charged u n d e r  here .  

M R .  S H E R MAN: The Member for Fort G arry. 

MR. D ESJARDINS:  Oh, excuse me, I h ave a note. 

MR. CHAIRMAN: The H o n o u rab le M i n i ster.  

MR. D E SJARD INS:  I t h i n k  I can correct that .  I u nder
stan d  now why t h e  M e m ber  for  Fort G ar ry asked that .  
The later th ree prev ious ly ,  the t h ree that I ment ioned 
l ast year I g u ess,  appeared i n  the  appropr iat ion for  
Forens ic  Services, that's t rue .  That's correct. 

MR. S H E RMAN: M r. Cha i rman ,  thank  you .  I u nder
stan d  that d istr ibut ion a n d  organ izat ion  now except 
for one of the two former  e m p l oyees of the W i n n i peg 
Psych iatr ic I nst itute,  one of them has been accou nted 
for in the com ments of the M i n ister,  but there were 
two who had been seconded to the Health Sc iences 
Centre and pa id  for u nder  the Forens ic  Services 
appropr iat ion .  I u nd e rstan d  that procedu re now has 
been moved up u nder  A d m i n ist rat ion ,  but  he  has o n ly 
referred to one s u c h  staff m a n  year - two at Eden -
but one  relat ive to the o ld  W i n n i peg Psych iatr ic  I nsti
tute, so one is  st i l l  u n acco u n ted for. 

MR. D E SJARD INS:  I t h i n k  t h i s  is  a l it t le d ifficu l t  for 
m e  because i t  was u nder  the old format and  I 'm n ot 
too fam i l ia r  w i th  that .  I t h i n k  t h i s  m i g h t  sati sfy the 
honourab le mem ber. 

The arrangement  m ade prev ious ly  was when one of 
o u r  staff left, he  w o u l d  be rep laced by a staff from the 
Health Sc iences Centre and  I a m  say i n g ,  the i nforma
t ion  that I have, t h i s  is what happened for one .  That 
w i l l  accou n t  for that one staff man year ment ioned.  

M R .  CHAIR MAN: 4. ( b) ( 1 ) -pass-the Honourab le 
Member for Fort  G arry. 

MR. S H E R MAN: M r. Cha i rman ,  the M i n ister has 
referred to the add i t iona l  staff man year in th i s  
branch ,  wh ich  w i l l  be a soc ia l  worker, added presu m
ably to Adu l t  Forens ic  Services rather than C h i l d ren 's  
Forens ic  Services, i s  that correct o r  d id he  a l ready 
des i g n ate the precise sect ion  of the serv ice? If he d i d  I 
m issed i t .  I t 's  a soc ia l  worker worker added to Fore-

ns ic  Services, I understand that, but is  that to A d u lt 
Forens ic  or C h i l d ren's Forens ic? 

M R .  DESJARD I NS: Adu lt ,  but  it 's somebody that was 
there at least part of the t ime  as a term person do ing  
the same work ,  but  it  i s  wi th  the Adu l t  Forensic 
Services. 

MR. SHERMAN:  M r. Cha i rman ,  do we st i l l  have the 
same complement of psych iatr ists and psycho log ists 
in Forens ic  o r  has the mix changed in any way? 

MR. DESJARD I NS: I 'm told that i t  i s  p retty well the 
same. Now, the  d i rector fu l l  t ime i s  a psych i atr ist ,  
there i s  a vacant posit ion psych i atr ist ,  there are four 
ha l f  days each week and they n eed correct iona l  i nsti
tut ion pysch i atr ist and a fu l l -t ime  eco log ist and a fu l l 
t ime  soc ia l  worker  and an ad m i n istrative secretary. 
Those are the n i ne .  

M R .  S H E RMAN: M r. Chairman,  cou ld  the M i n ister 
rev iew for the c o m m ittee the work load status  for 1 98 1  
i n  Forens ic ,  both with respect t o  outpatients and  i n pa
t ients and the work at Head i n g ley, j u st so I can have 
the com parat ive f ig u res for '81 as agai nst some p re
v ious years. As a second part of that q uest ion ,  am I 
correct i n  ass u m i n g  that C h i l d ren's Forens ic  a lso 
comes u nder  t h i s  branch o r  does he  want to d i scuss 
C h i l d ren's Forens ic  u nder (c )  C h i l d ren's Psych iatr ic 
Services? 

MR. D E SJAR D I NS:  Th is  i s  complete Forens ic  Servi
ces, ad u lt and c h i l d ren  under  th i s .  The work load for 
the Adult Forens ic  Services: Forensic O utpat ient -
and  I ' l l  g ive you 1 978-79-80-81  - the  Forens ic  Outpa
t ient  1 978, 1 1 0; '79, 99; '80, 1 06;  '81 , 97. The Forens ic  
I n patients ad u l t  93 ,  1 1 1 , 75 ,  92 .  Head i n g ley 1 29, 271 , 
300 a n d  31 2 a n d  I hope they're a l l  i n pat ients or we're 
i n  t rou ble .  I g u ess I m i g ht as wel l  g ive the C h i l d ren's 
Forens ic  Service staff: the  staff is  a psych i atr ist f u l l  
t i m e ,  psycho log ist a n d  a secretary. I n  add i t ion there 
are two psyc h i atr ies paid by sess iona l  fees, each work 
th ree ha l f  d ays each week.  Would the  M i n ister l i ke me 
to share the i nformat ion  on  workload for C h i l d ren's 
Forens ic  now? 

MR.  SHERMAN: Yes, p lease. 

MR. D ESJAR DINS:  Referrals th rough  cou rts a n d  
probat ion  serv ices:  Psych iatr ic '78, 203; '79, 1 50; '80, 
1 59; '81 , 1 1 6. Psycho log ical  55, 24, 83, 72. Psych i atr ic  
and psycho log ica l ,  maybe the mem ber knows what 
that means ,  I d o n 't k now, but  the two together  I have 
an entry here of 20, 1 2 , 1 1  and 7.  - ( I nterject i o n ) - I 
g u ess it wou ld  be a combi nat ion of both .  Consu ltat ive 
Conferences 45, 27,  24, 1 7 . The tota l of the  services 
wou ld  be 323, 2 1 3,  277,  and 2 1 2 .  I know there a re 
referra ls ,  the  M a n itoba Youth Centre, I o n ly have t h e  
l ast two years 1 980-8 1 , 88 and 43. 

MR. S H E R MAN: 43? 
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M R .  DESJARD I NS: 43 in '81 . Doncaster Centre for 
Youths 1 1  and  5;  Agassiz Centre for Youth 13 and  8, 
and other 2 and 2 for a totalof 1 1 4  i n  1 980 and 58 in 
1 98 1 . Fo l l ow- u p  sess ions :  M a n itoba Youth Centre 40 
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i n  '80, and  42 in '81 ; Doncaster Centre for Youths 1 1  
and 1 2; Agassiz 1 0  and  1 7; to reg u lar  26 and 34; other 
34 and 3 .  The format for report i ng  other referra ls  and 
fo l low-up  sess ions at C h i l d ren's Forens ic  Services 
was changed in 1 980 and therefore f ig u res for the  
same categories a re  not com parab le  for 1 978 and '79 .  

M R .  CHAI R MAN: 4. (b ) ( 1  ) -pass. The M e m ber for 
Fort Garry. 

MR. S H E R MAN: Thank  you, M r. Cha i rman .  The f ig
u res j ust prov ided by the M i n ister which I appreciate 
are a l i t t le d i fficu l t  to read from the po int  of v iew of 
attempt ing  to i dent i fy any k i n d  of trend ,  or change i n  
trends,  because there is no consistency t o  t h e  changes 
that have taken p lace in some of the d i fferent catego
ries. However, there are two q uest ions that at l east 
arise on the su rface, the f i rst is with respect to the  
work load i n  Adu l t  Forens ic .  A l though the total for 
outpatients is  down in '81  over '80, the total for i n pa
t ients is up and  certai n ly the fig u re at the Head i n g l ey 
Correct iona l  I nst i tut ion  is up .  I wou l d  ask the M i n i ster 
what k i n d s  of pressu res are bei n g  experienced by the 
Forens ic  Services Branch and, a l though he hasn't 
come to his Capita l  Prog ram yet, what plans he may 
have in m i n d  for i m p rovi n g  the capab i l ity of Forens ic  
Services to hand le  the heavy caseload with wh ich 
they're chron ica l ly  confronted ? 

Wel l ,  maybe I ' l l  l et that go as the f i rst q uest ion ,  M r. 
Cha i rman ,  and  ask the  M i n i ster if he wou ld  comment 
on feed back that h e's had from h is Forens ic  Services 
Personne l  and the D i rector of the  Branch with respect 
to vo lu mes of respons ib i l ity, caseload and work l oad 
and what the t rends  appear to be and what p lans  he 
and the department may have for i m prov ing  the capa
b i l i ty of dea l i n g  w i th  forens ic  cases? I know that one 
of the  very n ecessary add i t ions  to o u r  hea l th  fac i l ity 
network in Man itoba is  a new forens ic  fac i l ity and  
certa i n l y  it  was  i n  need when the  p rev ious govern
ment was in off ice,  when I was M i n i ster, and I don' t  
expect the  new M i n ister to be ab le  to put  a new fore
ns ic  fac i l i ty in p lace overn i g ht,  but it was somet h i n g  
that certa i n l y  w a s  a t  l east an i m med iate-term objec
t ive of o u rs ,  i f  not a short-term obj ective. It certa i n l y  
wasn't i n  the  long  t e r m ;  there w a s  recog n it ion that i t  
w a s  needed s o o n .  I wonder i f  the M i n i ster c o u l d  j ust 
comment  overa l l  on the s i tuat ion ,  the pressu res,  and  
the out look fo r  forens ic .  

M R .  D ESJAR D I N S: M r. Cha i rman ,  I w ish I had a l l  
these answers; I haven't  at th i s  t i me. I certa in ly  am 
learn i n g  a l l  over  agai n ,  espec ia l ly  i n  th is  area. Then 
they ident i f ied that there are prob lems and we hope 
that m u c h  of that w i l l  be so lved  when we so lve  the  
psych i atr ic u n it a t  the  Hea l th  Sc iences Centre and 
a lso when we have a d i rector. I wou ld  hope ,  I don ' t  
know how c losely related i t  is ,  but  the psych iatr ic 
treatment un i t  for adolescent peop le  that ,  at  t i mes 
some of them had been i n  troub le  with the law, were 
sent outs ide of the prov i nce.  We h o pe that w i l l  h e l p  i n  
the treatment ,  b u t  w e  are not sat isf ied with what i s  
done.  I t h i n k  that w e  cou l d  a n d  s h o u l d  d o  more and 
we are  add ress i n g  ou rselves to t h i s  prob lem at  th i s  
t ime and  I hope that I w i l l  have good news to report 
next year, but  th i s  is pretty wel l  a l l  the i nformat ion that 
I have at th i s  t ime .  We've ident i f ied the prob lem,  but  
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we haven't fou n d  the so lut ion yet. 

MR. S H E R MAN: But the ma in  forens ic  fac i l i ty ,  M r. 
Cha i rman ,  at l east for adu lts,  is located at the p resent 
t i m e  at the  Sel k i rk Mental Health Centre .  Is the M i n i s
ter say i n g  that the  cu rrent p lans po int  to re l ocat ion  of 
that forens ic  fac i l i ty from Sel k i rk to the  campus of the  
Hea l th  Sciences Centre? 

MR. DESJAR DINS:  M r. Cha i rman ,  I t h i n k  that the 
work is  be i n g  done at the Health Sc iences Centre and 
then I t h i n k  t here are 1 0  beds in W i n n i peg and we feel 
i t  m i g h t  be that we m ight  come in and propose for the  
next year  40  beds  a t  the  psych iatr ic  u n i t  a t  the Health 
Sc iences Centre ,  so that is  why I am say ing  i t's 
re lated . The beds in Sel k i rk a re for peop le  for l o n g  
d u rat ion or a l o ng-term pat ient  and  that doesn't  seem 
to be the major problem at this t i me ;  i t 's more the  
fac i l i t ies a t  the  H ealth Sciences Centre where there 
are n ot enough  beds for the shorter term i n  the i n i t ia l  
stage.  

MR. S H E R MAN: But  i s  the fac i l ity at the  Sel k i r k  Men
ta l  Health Centre,  Mr .  Cha i rman ,  the  forens ic  u n it ,  the 
locked ward , i f  one  m i g ht descr i be i t  as such,  at the 
Sel k i rk Menta l  Health Centre not overcrowded,  not 
u nder  cons i derable p ressu re? Is t h at n ot a pr iority 
with Dr .  Kovacs and D r. Bank here and the M i n ister? 

M R .  D ESJAR D I NS:  I am to l d ,  the  i nformation that I 
have, that there is no such a ward des ignated i n  Sel
k i rk for that .  There are some pat ients ,  but  no  ward 
des i g n ated, so one of us  i s  confused or  we are both 
confused . The i nformat ion that I have is  that most of 
that wou ld  be at the Health Sciences Centre and we 
are look ing  at the poss i b i l ity of 40 beds i n stead of 1 0. I 
know that D r. Prosen and the comm ittee that I ta l ked 
about earl ier  i s  look i n g  at that prob lem.  That's why I 
sa i d ,  when that was sa id ,  that we hoped we w o u l d  
s o l v e  the  p r o b l e m  or  a t  l east i m p rove the  s i tuat i o n .  
But  a t  Sel k i r k  there i s  no des ig nated ward I am to ld ,  
there are some beds  but  there i s  no  des ig nated ward 
and that doesn't  seem to be the major problem at t h i s  
t i m e .  

M R .  SHERMAN: I take i t  t h e n ,  M r. Cha i rman ,  that 
w h at the  department is look ing  at bas ica l ly  i s  a net
work or  a s u pport system of extended care faci l i t ies 
for forens ic  pat ients ,  for pat ients that have been 
referred by the cou rts, or  offenders that have been 
referred , menta l ly  d istu rbed offenders that have been 
referred by the cou rts. I s  that a fa ir  s u m mation that the 
department is  focus ing on the deve lopment  and the 
estab l i sh ment of extended care fac i l i t ies for such ref
erra ls ,  rather  than any en largement or refi nement  o r  
i m p rovement of t h e  fac i l i t ies that exist i n  a c losed 
context at Sel k i rk? I s  that a fa i r  s u m m at ion of what the 
M i n ister is  say ing?  

M R .  DESJARDINS: Mr.  Chairman,  maybe the mem ber 
and I shou l d  make a dea l .  Maybe I shou ld  g ive h i m  th i s  
book  and he  shou ld  g ive me l ast year's book ;  i t  m ight  
make i t  eas ier  for  us .  I 've got a page and  I s u spect 
that's the one from his book. He operates the way I 
was when I was in Opposit ion .  I kept that book and  I 
rev iewed it every year; that's a l l  I had .  I am q u ot i n g  
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from the book I i mag ine  he has in front of h i m  and  I ' l l  
read t h i s ,  "With i n  the  Forens ic  Services, the  lack o f  
Extended Care Fac i l i t ies  f o r  mentally  d is tu rbed 
offenders referred by the courts is  a consp icuous  
weak ness i n  the system at  t h e  present t ime .  Offenders 
who req u i re treatment i n  hosp ita l  for a per iod longer  
than fou r  or  f i ve  weeks m ust wa i t  for a bed  i n  Brandon 
or  Sel k i rk Mental  Hea l th  Centres, ne i ther of wh ich  is  
adeq uately eq u i p ped to g ive the necessary care . "  

I th ink  that's true i f  you re ly u p o n  these two hosp i 
ta ls ,  or  two i nst i tut ions,  to  do that,  and a lso these 
centres, espec ia l ly  B rand o n ,  a re q u ite a way from the 
C ity of W i n n i peg .  Even i n  th is  book they are ta l k i n g  
about what i s  needed is  a 40-bed t reatment  centre i n  
t h e  c ity that c a n  provide care for a per iod o f  u p  t o  s i x  
months .  When th is  was  pr i nted , I t h i n k  i t  was  fe l t  that 
the p lan n i n g  hadn ' t  been t h at advanced a n d  I t h i n k  it 's 
a l i t t le more advanced now. I t h i n k  we are p retty wel l 
ident i fy i n g  a n d  we shou l d ,  by t h i s  t i m e  n ext year,  I 
t h i n k  we w i l l  have to have some recom mendat ion ,  
espec ia l ly  i f  we cou ld  i m p rove the  s i tuat ion at the  
Hea l th  Sc iences Centre, i t  m ight  be that th i s  w i l l  
satisfy my honourab le  fr iend i f  we c o u l d  have some 
mare beds here.  I 'm not mak ing a c o m m itment ,  I have 
no  authority to d o  i t  at th i s  t ime,  bu t  we wi l l  certa i n ly 
look at the who le  probl e m ,  the po i nts that he has 
bro u g ht in and the poss i b i l i ty ,  as h e  was h i mself  l ook
ing at ,  of a 40-bed t reatment  centre here in the  c i ty .  
We wi l l  add ress that probl e m .  

M R .  S H E RMAN: Mr .  Cha i rman ,  cou ld  I a s k  the  M i n is
ter then about the  s i tuat ion wi th  respect to Head ing
ley .  There we are  look ing  at a n  i n c rease i n  workload of  
some 1 2 cases i n  1 98 1 , as aga i nst  1 980, a total f i g u re 
of 3 1 2 as aga inst 300. But  the  1 980 f igure ,  as I was very 
m u c h  aware of at the  t ime ,  was s u bstantia l l y  h i g her  
than the 1 979 f i gu re and the  1 979 f i g u re was a larm
i n g l y  h i g her than the 1 978  f i g u re .  As the M i n ister 
recou nted for c o m m ittee a few m oments ago,  the 
f ig u re for H ead i n g l ey has gone from 1 29 in 1 978 to 
31 2 in 1 98 1 . What are the depart ment's plans wi th  
respect to that problem of vo lu mes and pressu res? 
Does the department  see the deve lopment  of the 40 
bed t reatment  centre proposed for  t h e  C ity of Win
n i peg or  the extended care fac i l i t ies to wh ich  we've 
referred as the answer to that Head i n g ley q u est ion ,  or 
i s  t here cons iderat ion  bei n g  g iven to an  expans ion of 
capab i l ity at Head i n g ley? 

MR. D E SJAR D I NS:  M r. C h a i r m a n ,  I 'm s u re that I 
have the same fee l i n g  look i n g  at the  work load change 
that the  p rev ious  M i n i ster had in  1 980, when there was 
a j o b  - 1 2  over 300 i s  not q u i te as bad, but over a 
per iod of years a n d  it seem s  to be i nc reas i n g  there i s  
n o  d o u bt - but  at the  moment  I am to ld  that Dr .  J ose 
who i s  work i n g  part-t i m e  seems to be able to cope 
with the work load .  There have been n o  compla i nts at 
th i s  t ime; i t  seem s  that he's d o i n g  very wel l .  

M R .  S H E RMAN: M r .  Cha i rman ,  i f  w e  cou l d  look at 
C h i l d ren 's  Forens ic  for a m o m ent ,  the referral f ig u res 
are not a larm i n g  in relative terms,  they 're perhaps less 
a larm i n g  than t h ey were t h ree years ago, four years 
ago.  I n  fact, they a re less a larm i n g  than  they were four 
years ago.  The 1 978 total was 323 as the M i n i ster to ld 
us  - that was for a l l  the  referra ls  through cou rts and 
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probat ion services re lat ive to psych iatr ic ,  psych olog
ical ,  a com b i n at ion  of the two and  consu l tat ive con
ferences - that f i g u re for 1 98 1  i s  2 1 2  so there i s  an  
i m p rovement reflected there ,  p rovided i t  i s  a rea l 
i m p rovement .  

I wou l d  ask t h e  M i n i ster whether  h e  and h is  offic ia ls  
wou ld  be prepared to say that reflects a better g rasp 
and a better control on  the s i tuat ion where c h i l d ren's 
forens ic  serv ice req u i rements are concerned , or  
whether  i t  ref lects a problem that's so g reat that  the  
capacity and  capab i l i ty to deal  w i th  i t  has s i m p ly  been 
red uced because we don't  have enoug h person nel 
and we don't have enough services in p lace to cope. 
Are we loo k i n g  at an i m p roved p ict u re in c h i l d ren 's 
forens ic  serv ice req u i rements as th i s  stat ist ica l  n ote 
wou ld  i n d icate or  i s  the prob lem so g reat that n o body 
is  ab le to keep u p  wi th  i t  anyway? 

MR. D E SJAR D I NS:  M r. Cha i rman ,  u nfort u n ate ly ,  I 
can't  come u p  wi th  the  reason for th i s  at th i s  t i m e  and  I 
wonder if we wou ld  accept that we w i l l  take t h i s  as 
not ice and u nder  advisement and  I ' l l  report to Com
m i ttee the fi rst chance that I have. 

MR. SHERMAN: Wel l ,  that's certa in ly  acceptable ,  M r. 
Cha i rman.  At the  same t ime,  cou ld  the M i n i ster look at 
the  other referra ls ,  to the Youth Centre ,  the Doncaster 
Centre and to the Agassiz Centre and others w h i c h  
total 58 i n  1 98 1  as agai nst 1 980. Now I k n o w  that there 
was a physica l  change made wi th  respect to the  M a n i
toba Youth Centre two years ago where we separated 
out  those res idents who were in there u nder The C h i l d  
Welfare Act f r o m  those w h o  were i n  there u n d e r  T h e  
J u v e n i l e  Del i n quents A c t  and that obv ious ly perhaps 
has made s o m e  n u m e r i c a l  d i ffe re n c e  in t h es e  
stat i st ics .  

Could the  M i n i ster l ook i nto that q uest ion  too and 
perhaps supp ly  an  explanat ion to the Com m i ttee as to 
why those referra ls  are down so su bstant ia l ly  in 1 98 1  
over 1 980? I f  t h e  reasons are because o f  socia l  
i m p rovement and  profess ional  i m p rovement ,  then of 
cou rse they are to be warmly welcomed,  but that's my 
q u est ion .  Do the stat ist ics fa ir ly ref lect any change of 
that k i n d  or  are we s i m ply  t read i n g  water o r  l ess than  
t read i n g  water? 

MR. D ESJAR D I NS: Mr. Cha i rman ,  I th i n k  to make 
s u re that I prov ide  the r ight  answer, we' l l  take that i nto 
cons iderat ion  and report on that at the  earl iest possi
b le  opport u n ity.  

MR. CHAI RMAN: I tem 4. ( b) ( 1 ) -pass-the Mem ber 
for N i akwa. 

M R .  ABE K O V N ATS ( N iakwa) : T h a n k  y o u ,  M r . 
Cha i rman .  

To the Honourab le M i n i ster, under  Mental  Hea l th  
Services, they a l l  seem to go i n  together and I wanted 
to ask a quest i o n ,  I thought  that maybe it came uder  
Profess iona l  Trai n i n g  i n  the p rev ious  sect ion  and I ' l l  
l e t  i t  go u n t i l  we're ready t o  pass 7 7  and then br i ng  u p  
t h e  q uestion  bu t  y o u  m ight  req u i re s o m e  staff to g ive 
me an answer. So may I ask a q uest ion?  Thank you .  

U nder Profess iona l  Trai n i n g ,  can the Honoura b l e  
M i n i ster tel l me whether  there i s  any psych i at r ic  
n u rs e s  be i n g  t ra i n ed at the  P o rtage  H o m e  a t  
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th is  t i me? 

MR. CHAIRMAN: The Honourab le  M i n ister. 

MR. D ESJAR D I NS: Yes, M r. Cha i rman ,  but that is  n ot 
o u r  branch,  th i s  is Com m u n ity Services. Mental  
Retardat ion comes under the Department  of Com
m u n ity Services and  Menta l  I l l ness comes u nder t h i s  
department so the trai n i n g  a t  Sel k i rk and Brandon 
wou l d  be to t ra i n  the  personne l  for o u r  needs and the  
retardat ion ,  I t 's st i l l  psych iatr ic n u rses but  a d ifferent 
d i rect ion  I g uess and I am told that there are approxi
mately 50 being t ra i ned at the present t ime. That's a 
two year cou rse at Portage for mental  retardat ion a n d  
the needs o f  that school f o r  c h i l d ren .  

M R .  KOVNATS: Wel l ,  to the Honourab le  M i n ister 
then, the  Portage Home does not come u nder t h i s  
sect ion  a t  a l l ?  

M R .  D ESJAR D I N S :  I t  doesn ' t  come u n der  t h i s  
department .  

MR. KOVNATS: That's fa ir  enough then ,  thank you.  

M R .  CHAIR MAN: The Mem ber for Fort G arry. 

MR. S H E RMAN: M r. Cha i rman ,  j ust one f ina l  q u es
t ion on th is .  The new adolescent psych iatr ic fac i l ity 
that's be ing b u i l t  adjacent to the Health Sciences 
Centre is  p resumab ly  u nder  way at l east in terms of 
f i na l izat ion - ( I nterject ion )- all r ig ht ,  r ight .  I ' l l  ho ld  
that quest ion ,  M r. C ha i rman .  

MR. CHAI R MAN: 4. ( b) ( 1 ) -pass ;  4 . ( b ) (2 )  O t h e r  
Expend i tu res-pass; (b ) -pass. Cont i n u i n g  w i t h  I t e m  
No .  4 . ( c ) ,  C h i l d ren's Psych iatr ic Services, 4. (c ) ( 1 ) ,  
Salar ies. 

The Honourable M e m ber for Fort G arry. 

MR. SHERMAN: M r. Cha i rman ,  I note that under  th i s  
sect ion  of the  Est i m ates there i s  no req uest for  any  
i nc rease i n  SMY's .  A lso  that at l east for  the most 
recent date avai lab le ,  we' re st i l l  l ook ing  at t h ree 
vacanc ies in  C h i l d rens  Psych iatr ic Services. Can the 
M i n ister advise the  Comm ittee as to what categories 
those vacancies ex ist in ,  and  whether as wou ld  
appear f rom h is req uest, i t ' s  the cons idered opi n i o n  o f  
the  department that 20- V2 staff man years i n  C h i l d rens  
Psych iatr ic Services is  suff ic ient  to meet  the needs in  
th is  area? 

MR. DESJAR D I NS: M r. Cha i rman ,  there are t h ree 
posit ions  that aren't f i l led ,  there are med ical off icers 
and actua l ly  we' re not satisf ied even if these pos i t ions  
were f i l l ed .  We' l l  have to i m p rove that because i t  i s  our  
i ntent ion  to cover the whole  provi nce.  R i g ht now we 
have d iff icu l ty aro u n d  Brandon ,  part of it  is  covered , 
the C h i l d  G u idance C l i n i c  at Brandon Centre. So we 
certa i n l y  w i l l  w ish to i m prove that and we might have 
to come back and  ask for more staff man years.  The 
fi rst pr ior ity and the  fi rst prob lem that we face is  to 
make sure that we can recru i t  the type of peo p l e  we 
want  and r ight  now we have vacancies.  

M R .  S H E R MAN: M r. Cha i rman ,  what i s  the exp lana-
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tion for the d i fference in the sal ary appropr iat ion  
be i n g  req uested i n  '82'-83 as  aga inst '8 1  '-82? I t 's  a 
d i fference of some $78,000. l s  that ex p la i ned by v i rtue  
of the fact that t here are th ree vacancies wh ich  the  
department hopes to f i l l ?  

M R .  D ESJAR DINS:  Yes, M r. Cha i rman .  

M R .  S H E RMAN: Wou ld  the M i n i ster exp l a i n  to the  
Commi ttee what the complement of the 20- V2 staff 
man years in th i s  d iv is ion is, whether f i l led or vacant? 
What are the  categor ies that make up those 20- 112 
pos i t ions? 

M R .  D E SJAR D I NS: Nine medical  officers, psyc h i a
tr ists ,  ha l f  psycho log ists, have one  staff man year, 1 0  
com m u n ity menta l  health workers for c h i l d re n ,  and  
one ad m i n ist rative secretary for  a total of 20-112 .  
There's no  change on that f rom l ast year. 

MR. SHERMAN: No change on that from l ast year. 
Thank  you, M r. C ha i rman .  Wel l then we' re at f u l l  com
p lement  as estab l ished u p  to th i s  po int  i n  t ime  anyway 
wi th  respect to com m u n ity mental  health workers for 
c h i l d ren .  I s  that correct? We have the 10 in p lace. 

MR. D ESJAR D INS: Posi t ion yes, but not bodies. I n  
other words there are vacancies .  We have the same 
staff man  years ,  that's the fu l l  count  but  we h ave 
vacancies at this t ime that we're t ry i ng to f i l l .  

M R .  SHERMAN: I understand that,  M r. Cha i rman ,  b u t  
I t hought the  M i n i ster s a i d  that the  three vacant posi
t ions  were med i ca l  off icers which wou l d  be psych ia
tr ists p resu mably .  If that 's the case then we've got s ix  
psych iatr ists i n  th i s  d iv is ion  r ight  now, t h i s  b ranch  
r i gh t  now i n stead of n i ne ,  but  then that means  we 
shou ld  have o u r  fu l l  com p l i ment of com m u n ity men
tal  hea l th  workers for c h i l d ren ,  1 0, and I j ust wanted 
conf i rmat ion on  that .  

M R .  D ESJAR D INS: Yes, as the Honourab le  Mem ber 
for Fort G arry k n ows wel l that cou ld  change very fast, 
but the l ast i nformation that I have th is  is  exactly the 
case. There's th ree psych iatr ists that we have to f i l l .  

M R .  SHERMAN: H o w  a r e  w e  d o i n g ,  M r. Cha i rman , on 
the  h u nt for psych i atr ists ,  part i cu la rly  c h i l d ren 's ,  par
t i cu l ar ly  spec ia l i sts i n  c h i l d  psy c h iatry? O r  does the 
M i n ister want to d i scuss that u nder  the commiss ion  
rather  than u n der th is  part of  the Est imates? 

MR. D ESJAR D I NS: No,  I t h i n k  t h i s  wou ld  be the 
p lace to do i t  because we're add ress ing  o u rself  to  the 
prob lems in psych iatry and the psych i atr ists needed 
in m enta l  hea l th .  M y  i nformat ion  i s  that we st i l l  h ave a 
l o n g  way to g o  but that we' re d o i n g  m u c h  better. 
T h i n g s  are i m prov ing  and once we've reorgan ized 
and so on and get this d i rectorate o r  this branch g o i ng 
and get the d i rector and so o n ,  we hope to i m p rove 
th i ngs  even better. But I ' m  to l d  that it's q u ite en cou
rag i n g  at th is t i me.  

MR. SHER MAN: Are there d iscuss ions that are be ing  
he ld  wi th  the  medica l  schoo l  w i th  respect to the s pe
c ia l ly ,  whether it be ad u l t  or c h i l d ren's psychiatry? 
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We're certa in ly  not the on ly  p rovi nce in Canada,  M r. 
Cha i rman ,  suffer ing  from a shortage of psych iatr ists.  
As a matter of fact even the P rovi n ce of Al berta, and I 
say th i s  not so much  i n  defense of the present M i n i ster 
and govern ment ,  but  i n  defense of the  prev ious one,  
even the Prov ince of A l be rta i s  very short in relat ive 
terms of psych iatr ists .  Both the  c i t ies of Ca lgary and 
Edmonton are u nderserved by psych iatr ists and many 
of the other re lat ively wea l thy  parts of the  cont inent  
are i n  the same posit i o n .  So it 's not a problem that's 
i n d igenous to Man i toba by any means.  

But  i t  i s  a prob lem that i s  genera l  and w idespread 
throughout  North  A merica and I wou ld  suggest with 
al l  respect that i t  can't  be so lved by the b land ish ments 
of the M i n ister of Heal th a lone  w hoever he or she  may 
be. There's got to be some cohesive act ion  taken 
i nvo lv i n g  the facu l ty of med i c i n e  at the u n i versity and 
the medical  school  itself ,  the  sect ion  on psych iat ry of 
the Man itoba Medical  Assoc iat ion  and relevant bodies 
of that k i n d .  

I wou l d  seek assu rance f r o m  the M i n ister t h a t  s o m e  
of these efforts a re bei n g  u ndertaken w i t h  the Man i 
toba  Med ica l  Co l lege ,  the Facu lty of Med ic i ne,  to put  
more e m phas is  on  psych iatry,  i f  poss ib le ,  to deve lop  
m ore zea l  among young persons attend i n g  med ica l  
schoo l  for the  f ie ld  of psyc h i at ry w h i c h  has,  for some 
reasons ,  fou n d  l ess favo u r  amoung underg raduates 
in med i ca l  schools  in recent  years than some of the  
other  spec ia l t ies have. Are  there efforts of th i s  k i n d  
be ing u ndertaken? 

M R .  D ESJAR D I NS: M r. Cha i rman ,  let me reassure 
the member  that nobody,  l east of a l l  myself ,  wou ld  
b lame the former  M i n i ster for the lack of psych iatr ists.  
I rea l ize and  I know that ,  n ot o n l y  in M a n itoba a n d  
A l berta, but  I ' d  vent u re to say, pretty wel l everywhere 
i n  N o rt h  A mer ica,  certa i n l y  i n  Canada the s i tuat ion 
isn 't  that .  

Now,  we have been d iscuss i n g  the phys ic ian man
power and I t h i n k  we cou ld  p robably e laborate a l i t t le 
m o re on  Dr .  Wi t t's Comm ittee that now i s  be ing  
c h a i red by D r. J o h nson when we cover the  C o m m is
sion,  when we were deal i n g  with the  Com m iss ion .  B u t  
that i s  a p l a c e  where t hat has b e e n  d i scussed w i t h  the  
U n i versity a l so  and the Med ica l  Col lege.  

Now I t h i n k  that we' re fort u n ate in hav i n g  Dr .  S ig
m u ndson ,  who has a ro le  to p l ay wi th  the department  
and a lso is ,  as my honourab le  fr iend knows, at the  
Medica l  Co l lege  and apparent ly t h i ngs are p rog ress
i n g  q u ite wel l .  So, you k now, it's more than d iscus
s ion .  I th ink the people that are occu pyi ng  both pos i
t ions  are try i n g  to co-ord i nate and t ry i n g  to i m p rove 
the s i tuat ion as m u c h  as possi b le .  

Aga i n ,  I repeat, because I 'm putt i n g  an  awfu l  lot of 
hope on  this com m ittee. I cal l i t  a committee, it 's a very 
i nformal  com m ittee of Dr .  Prose n ,  but  t h i s  w i l l  f ig u re 
i n  that a lso and  we certa in ly  feel that we have to ta l k  to 
the U n i versity,  also the Med i cal Co l lege and maybe 
try to work in the s i tuat ion that we cover everyt h i n g  i n  
med ica l ,  t h e  teac h i n g ,  t h e  serv ices t o  t h e  department 
and the govern ment and  a lso p ractice to try to attract 
these people and that i s  bei n g  l ooked at, at t h i s  t i me .  

M R .  S H E RMAN: M r. Cha i rman ,  what's the status of  
the  Adolescence Psych i atr ic Fac i l ity for  C h i l d ren ,  the  
25-bed u n i t - I bel ieve i t ' s  25 beds - that i s  i ntended for 

l ocat ion  on the  o ld  e lementary school s ite adjacent to 
the H ea l th  Sc iences Centre. I s  that neari n g  a stage of 
bei n g  ab le  to ach ieve f ina l  des i g n  approval a n d  g o i n g  
to tender? 

MR.  D ESJAR D I NS: M r. Cha i rman ,  i n  a day o r  so ,  or  
next week,  I ' l l  probably annou nce o u r  Capita l  P ro
g ram and that' l l  be i nc luded .  I can't wait to te l l  you ,  
because I ' m  so p leased with that. The M i n ister k n ows 
that we've had d i scuss ions on  that before. I t h i n k  I 've 
made the fi rst commitment in th i s  House about  1 975 
or '76.  I had prob lems,  the  former M i n ister had  p rob
lems ;  t h i ngs  h ave i m p roved. I ' m  to ld that t h i s  is at the 
o ld  Montca l m School .  I am to ld  that school  i s  bei n g  
k nocked d o w n  and that as s o o n  as we g et the  a p p ro
va l ,  I t h i n k  the  construct ion w i l l  start very, very soon .  I 
don' t  t h i n k  i t' l l  be f i n i shed i n  th i s  f iscal year, bu t  by 
next year anyway; we're very enco u raged a n d  very 
satisf ied .  

MR.  S H E RMAN: Wil l  there be any ch i l d rens'  forens ic  
capab i l i t i es there o r  not?  As I u nderstand  i t ,  i t  w i l l  be a 
fac i l i ty for  severely e motiona l ly  d istu rbed j uven i les,  
but  whether o r  not that wi l l  i nc lude  referra ls  from the 
courts and  thereby i nc lude j uven i l e  offenders who  are 
deemed to be i n  need of mental  health t reatment ,  is a 
q uest ion  that I don 't know the answer to at t h i s  j u nc
t u re ,  Mr. Cha i rman .  

M R .  DESJAR D I NS: Wel l ,  M r. Cha i rman ,  I th ink  that 
by necessity i t ' l l  he lp  the forens ic  service; it w i l l  p ro
v ide some serv ice .  Forensic from my understa n d i n g ,  
means that people t h r o u g h  menta l  i l l ness have been 
in t ro u b l e  with the law and th is ,  of course, i s  to t reat 
peop le  t h at are s ick  and i t  m i g h t  be hard to f i n d  out 
exactly  what it 's done ,  but  I g u ess i t 's  a k ind of p reven
t ion i n  a way.  I t 's  a b i t  l i ke home care ,  i f  you com pare it  
to persona l  care homes ,  i t  m ig ht g ive the t reatment  
and day patient  a lso and i n pat ient  and I hope t h at i t' l l  
serve the pu rpose and i t  w i l l  certai n l y  he lp .  

I wou ld  imag ine that there's a poss i b l ity a lso ,  of 
some of these youngsters that a re common ly  ca l led 
b u l l ies or  t ry to i m itate others and so on ,  m i g h t  get 
some of that t reatment  in there,  e ither as i n pat ient  or 
outpat ient .  I t  m ight  be that they w i l l  be ass ig ned to the 
hospital ,  because i n  many cases, i t  is  a s ickness a n d  
that's w h a t  th i s  hospita l  is  a l l  about .  

So, no  d o u bt - wel l I say no d o u bt - I 'm not an  expert 
on that bu t  I t h i n k  it has to fo l low from that ,  t hat i f  
you 've got  a p l ace where you can treat peop le ,  you 
can g ive the service and get  t h e  proper  staff, t hat i t  
wou ld  be  very he lpfu l .  I th ink  the  mem ber's absol utely 
r ight .  

M R .  S H E R MAN: Has the M i n i ster had any d i scus
sions wi th ,  or  has Dr .  S i g m u ndson or  M r. Edwards 
had any d iscuss ions wi th  Dr .  Shei la  Cantor ,  w i th  
respect to the prob lem of sch izophren ia ,  part i cu lar ly  
i n  adolescents and with respect to the t reatment spec
trum in genera l  for patients of th i s  k ind?  

M R .  D ESJAR D I NS: Yes ,  M r. C h a i rman ,  I 've ta l ked  to 
D r. Cantor .  
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MR. SHERMAN: M r. Cha i rman ,  can the M i n i ster bri n g  
t h e  C o m m ittee u p-to-date on  w here w e  sta n d  wi th  
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respect to psych iatr ic  services for c h i l d ren in North
ern M a n itoba and ,  i n  fact ,  w i th  respect to psych iatr ic 
services i n  Northern Man itoba? I t 's  a lways been an 
extreme d i fficu l ty to mai nta in  the desirable l evel of 
psyc h i atr ists and psych iatric services in the north .  We 
have had such service p rovided on an i t inerant bas is  
to some cons iderab le extent in  the  past .  We've had 
psych iatri sts i n  the  north  who have been known v i rtu
a l ly  as f ly ing  doctors or  f ly ing  psyc h i atr ists,  i n  order  
to get arou n d  from com m u n ity to com m u n ity on  a 
spot basis .  But  as is the case i n  th i s  f ie ld  of psyc h i atry, 
we've also suffered departu res of certa i n  personne l  
and certa i n  spec ia l i sts that have kept  that service 
l i m ited to a fair ly low level of act iv i ty over the years, on 
a c h ron ic  basis .  We've never rea l l y  solved the problem 
of de l iver ing  psych i atr ic  serv ices to northern com
m u n it ies and part icu lar ly C h i l d ren 's  Psych iatr ic Ser
v ices .  What is the p resent  s i tuat ion  and the out look i n  
that area o f  health care, M r. Cha i rman? 

MR.  D ESJAR D I NS: We have a Com m u n ity M ental  
Health Worker in every one of our reg ions .  These 
peop le  are t ra i ned in psych iatr ic  serv ice for the c h i l
d ren and a lso,  yes, we have these f ly ing d octors, Dr .  
S i g m u ndson is  one of them h i mself .  Because it 's d i ff i
cult  to get the  staff he's had to take these tr ips h i mself .  
We have a doctor i n  Thompson who we're pay i n g  the 
cost to have h i m  take some trai n i n g  i n  Sel k i rk and 
then he w i l l  serve part of the n o rth  and of course he 
wi l l  be pa id by our  department by that .  

M R .  SHER MAN: Mr .  Cha i rman ,  where a re the psy
c h i atr ic n u rses com i n g  from for the adolescent psy
c h i atr ic fac i l i ty,  is t here a s pecia l  category of psych i 
atric n u rse fo r  C h i l d ren 's  Psych iatr ic Services that 
wou l d  be req u i red in that adolescent psych i atr ic  fac i l 
i ty or  w i l l  they come out  of the  m a i n stream of g radu
ates f rom the cou rses at B randon and Sel k i rk?  

M R .  DESJAR D I NS: Mr .  Cha i rman ,  I bel ieve that most 
of them are psych i atr ic  n u rses o r  social workers who 
are trai ned at  the  C h i l d ren 's  Hosp i ta l  w i th  the  . . .  
and  then they are p l aced i n  the  com m u n ity;  they're 
tra ined to prov ide th i s  service.  They have a back
g rou n d  either mostly of social workers or  psych i atr ic  
n u rses or psycho log i sts and  then they ' re p laced in  
com m u n it ies.  

M R .  CHAI R MAN: The M e m ber  for R h i n eland .  

M R .  ARNOLD B R OWN (Rhineland): I apolog ize for 
not being in here when you started on t h i s  part i cu la r  
area but th is  h as a lways been  an area of  particu la r  
concern to myself .  I ' m  s u re that most o f  you  remember 
Dr .  Ha l  Penner  who used to be i n  charge of th is  par
t icu lar  prog ram of the C h i l d ren 's  Psych i atr ic Services 
and he was a very good and c lose fr iend of m i ne .  Of 
course, whenever he had an opportun ity to, h e  wou l d  
always d raw the  prob lems i n  th i s  part icu lar  area to m y  
attent ion .  I wonder, c o u l d  the  M i n ister tel l me  who i s  
i n  charge of t h i s  p rog ram a t  the p resent t i me,  of the  
C h i l d ren 's  Psych i atr ic Services? 

MR.  D ESJARDINS:  The gent leman s itt i n g  to my r ight  
i n  f ront  of you,  Dr .  Keith S i g m u ndson.  
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M R .  BROWN:  Very good .  I was p leased to hear the  
M i n ister say i n g  that they were prog ress i n g  w i th  the  
C h i l d ren 's  Psych iatr ic Hosp ital  and  I wonder  i f  the  
M i n ister has some k i n d  of a t imetab le wh ich  he  cou l d  
g ive u s ?  When wou l d  y o u  expect comp let ion  o f  that 
fac i l i ty? Two years, t h ree years from now,  o r  i s  t here 
no t ime set as such yet? 

MR. D ESJAR DI NS: Yes, there's a t i m e  set. The t i m e  
s e t  i s  a s  soon as poss ib le .  The th i ngs w i l l  start mov i n g ,  
I h o p e ,  i n  a coup le  of days when  I can make the  
annou ncement of my Capita l  p rog ra m .  I n  fact, th ings  
have started, the Montcal m School ,  i t 's  a t  the  s i te  of  
the M ontca l m  Schoo l ,  the Montca l m  School  i s  bei n g  
knocked down ,  and  I wou ld  t h i n k  i t  w o u l d  be a l it t le  
too opt i m ist ic to be l ieve that i t ' l l  be ready i n  th is  f iscal  
year, but  ear ly in  the  next f iscal  year .  So that  wou l d  
mean a l i tt l e  more than a year for now.  

MR. B R OWN: Because of the  fact  that we have no  
faci l i ty i n  w h i c h  to look after,  part ic u lar ly ,  o u r  c h ron ic  
cases, can the  M i n ister te l l  me i f  we are st i l l  sen d i n g  
o u r  c h ron ic  cases to other p rovi nces to b e  t reated 
over there? If we are, then  cou l d  he  g i ve m e  a n u m ber 
as to how many have been sent out? 

M R .  D ESJAR D I NS: There is  less than we had before. 
We haven't got the exact i nformat ion because it 's . . .  
w i th  the c h i l d  care u nder  the Com m u n ity Services. 
That's paid t h ro u g h  that Budget but  this fac i l ity that 
the honourab le  member ment ioned,  that 's  changed .  
We fee l they m i g h t  be a ro u n d  10  and  i f  I reme m ber 
r ight ,  in  the  years that I was M i n ister years ago,  I t h i n k  
w e  were ta l k i n g  a b o u t  30 or m o re .  So ,  we h o p e  that ' l l  
b e  red uced t o  n i l ;  we'd l i ke t o  take care o f  o u r  o w n  as 
m u c h  as poss ib le .  

M R .  B R OWN: I ' m  very p leased to hear these answers. 
It seems that you ' re wa it i n g  for a l o n g  per iod of  t i me ,  
that f ina l ly  some of these fac i l i t ies ,  wh ich Dr .  Penner  
at that t ime was work i n g  very hard for ,  are f i na l l y  
g o i n g  to be real ized and  I hope  that we' l l  be ab le  to  
move  ahead with t h i s  as soon  as  we poss ib ly  can .  I 
have no fu rther q u estions  on th is .  

M R .  CHAI RMAN: The M e m ber  for Fort G arry. 

MR. S H E R MAN: M r. Cha i rman ,  I 'd l i ke to go  back j ust 
for a moment  to the  q u estion  that I asked about  psy
c h i atr ic n u rses for the  adolescent psyc h i atr ic fac i l i ty 
and  where they w i l l  come fro m .  D i d  I u n derstan d  the 
M i n ister i n  h i s  answer to say that there w i l l  be a staff 
trai n i n g  program? I know that in o n e  of the  s u b m is
s ions  to me,  when I was M i n ister,  w h i c h  i s  st i l l  l ive on 
my f i l es ,  was a req uest for a staff t ra i n i n g  p rogram to 
be associated wi th  that new fac i l ity and  the p rog ram 
was to prepare and tra in  perso n n e l  to work in that 
ado l escent t reatment  u n it ,  not just  psych i atr ic  n u rses 
but person ne l  in general  to serve in that u n i t .  I may 
have m issed the fu l l  answer that the M i n i ster gave me 
because I asked it j ust from the  perspective of psych i
at r ic  n u rses, but  d i d  he say that there w i l l  be such a 
trai n i n g  program to eq u i p  a staff t h at w i l l  be ready to 
go in and take over in that u n i t  w i th i n  a g iven period of 
t i m e  or w i l l  t h e y  j u s t  be d ra w i n g p e rs o n n e l  
as n ecessary? 
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MR.  D ESJAR D INS:  Mr .  C h a i rman ,  yes. I ' m  to ld that 
we won't f i n d  it here and we' l l  be ab le  to d i scuss i t ,  or I 
cou ld  g ive the  i nformat ion  anyway, i t' l l  be i n  the  
Budget of the Man itoba Hea l th  Services Comm iss ion 
who wi l l  provide for the tra i n i n g  of these . . .  

MR.  S H E RMAN: So, that exp la ins  the fact that there's 
rea l l y  not h i n g  in the f inanc ia l  appropr iat ion  for th i s  
branch to cover that,  i s  that correct? 

MR. DESJAR D INS:  It's very d i ff icu l t  because there's 
somet h i n g  that has to happen f i rst. We' l l  have to look 
for a board for this adolescent hospital  and there i s  a 
possi b i l ity - I don't  l i ke to say it at th i s  t ime but  it 's not a 
f ina l  dec is ion  - but  there is a poss i b i l i ty that it cou ld  be 
the Board of the Health Sc ience Centre,  for i nstance,  
and that i s  why we're m a k i n g  p rovis ion  at th is  t ime to 
have the f u n d i n g  t h ro u g h  the Man itoba Health Servi
ces Comm iss ion .  I j ust hope Peter Swerhone i s  not 
l iste n i n g  too c losely at th is t ime .  

M R .  S H E R M A N :  M r. C h a i r m a n ,  t h e  M i n is ter ' s  
response l eads to a further q u est ion t hat I had i n  my 
no\es that I wanted to ra ise .  I w i l l  come to that i n  a 
m i n ute, I j u st want to be c lear  on th i s  point ,  that there 
i s  an i ntent ion  to deve lop  a t ra i n i n g  program for a 
spec ia l ized staff that w i l l  g o  i nto that adolescent psy
ch iatr ic  u n i t .  Is that correct? Is there an i ntent ion to 
deve lop ,  put  in p lace and f u n d - obviously not under  
th is  appropr iat ion  because there i sn ' t  enough  money 
there to do i t  but  then under the  Health Service Com
m iss ion Budget - a specia l ized staff to go  i nto t h i s  
adolescent psych i atr ic fac i l i ty? 

MR.  D ESJAR D INS: Yes, M r. Cha i rman ,  I want to 
make s u re that I don ' t  m is l ead the comm ittee. Also, I 
t h i n k  that I sa id that there wou ld  be a poss i b i l i ty under  
the Hea l th  Sc iences Centre,  t hat's on ly  a poss i b i l i ty a t  
th i s  t i me.  There is  a l so  maybe a stronger poss i b i l ity 
that i t  wou l d  be a free-stan d i n g  hospita l  with its own 
Board but  def i n ite ly ,  no  m atter what ,  i t  w i l l  be fu nded 
as a hospi ta l  t h ro u g h  the M a n itoba Health Services 
Com m iss ion .  The fund ing  w i l l  not be u nder th is .  

MR.  SHER MAN: Wel l  then ,  I wou ld  l i ke to ask my 
other q uest ion ,  M r. Cha i rman ,  havi n g  to do wi th  the 
Board that wi l l  ad m i n ister the  adolescent s ite fac i l ity 
when i t 's  in p l ace. There had been cons iderat ion  
g iven and ,  l i ke any other  cons iderat ion  i t  has its mer
its and its demerits ,  but  it seemed to attract cons ider
able i n terest and attent ion at the t i me,  to the  poss i b i l
ity of p lac i n g  the adolescent psych iatr ic fac i l ity jo i nt ly  
u n der  a Board that wou l d  be respons ib le  for the  
Rehab i l itat ion Centre for  C h i l d ren ,  the  o ld  S h ri ner's 
Cr ipp led C h i l d ren 's  Hospi ta l ,  and that new fac i l i ty.  I s  
that st i l l  bei n g  p u rsued? 

M R .  D ESJAR D I NS:  I t  i s  a good poss i b i l i ty.  I t h i n k  
there i s  t w o  or  t h ree d i fferent  t h i n g s  to be d o n e .  We 
haven't rev iew that but maybe we shou ld ,  i n stead of 
see ing  i t  p iecemeal  we cou l d  ment ion the possi b i l ity. 
I t  cou ld  be the Hea l th  Sc iences Centre,  I t h i n k  m i g h t  
have ta l ked a b o u t  i t .  I t h i n k  t here had been a req u est 
from the old Shr i ner  Hospita l  Board and also we are 
look i n g  at a poss i b i l i ty of a f reesta n d i n g  hospita l  w i th  
even some of o u r  own peop le ,  maybe the d i rector and 

so o n ,  maybe Dr .  S i g m u n dson,  that's a poss i b i l ity .  But  
there is  no  dec is ion made on th i s  yet. The o n ly deci
s ion i s  that n o  matter w h at i t  wi l l  be treated as a 
hospita l  and  it w i l l  be f inanced t h rough  the Man itoba 
Health Serv ice C o m m iss ion .  

M R .  SHERMAN: How wou ld  the  M i n ister pnonze 
those poss i b i l i tes, Mr.  Cha i rman .  Could I ask h i m  
whether h e  wou l d  pr iorize them a s  Pr iority N o .  1 ,  a 
freestan d i n g  board; Pr iority No .  2, a jo in t  board wi th  
the Rehab i l i tat ion  Centre for C h i l d ren and Priority 
No.  7 ,  being under  the  Health Sciences Centre .  That 
q uest ion  is not as cynical  as it sounds ,  S i r. 

M R .  D E SJAR D INS:  I t  m ig h t  not be cyn ica l ,  M r. 
Cha i rman ,  but  I ' m  sure he doesn't t h i n k  that I ' m  naive 
e n o u g h  to bite ;  i f  he  wants my op in ion  we' l l  go  in the 
h a l l  later on  and I ' l l  talk to h i m  but certa i n l y  not at th i s  
stage i n  Comm ittee. 

MR. S H E RMAN: J ust let me, so there's no  m isunder
stand i n g ,  Mr .  C h a i rman ,  I a m  a g reat fr iend and  s u p
porter of the Health Sc iences Centre and I t h i n k  M r. 
Edwards w i l l  vouch for that ,  but  I ' m  a lso a g reat s u p
porter of the concept of an adolescent psych i atr ic 
fac i l ity such as the prev ious govern ment,  and  the 
govern ment before i t ,  worked on  and the M i n i ster now 
i s  bri n g i n g  to a conc lus ion .  

I th ink  that i t  shou ld  be noted ,  j ust for the  record 
that a very strong case can be made for not p lac i n g  it  
under  the aeg i s  of  a Board that i s  i n  control  of one of 
the b iggest genera l  com m u n ity tert iary-care hospi
tals in North  America.  They have got a pretty broad 
spectru m of respons i b i l i t ies and i nterest in i nterest 
groups and they do a f ine  job  as a major  tert iary-care 
and  research and  teac h i n g  hospi ta l .  But  I wou l d  hate 
to see the  i nterests of those pat ients and those pro
fess iona ls  who wou ld  be at the adolescent psych iatr ic 
fac i l ity s u bord i n ated somewhere i n  a g reat range of 
concerns and  respons i b i l i t ies and  suffer as a conse
q uence from not gett i ng  pr iority attent ion .  I t h i n k  
that's the  on ly  danger; it 's n o t  because i t s  t h e  Health 
Sc iences Centre,  i t  wou ld  be true of any major  hospi
tal .  The range of i nterests i s  so broad that there s i m ply  
somet i m es i s  n ot the  t ime o r  the  energy to devote the 
specif ic i nterest and req u i rements.  Th is  is  a h i g h ly 
specia l ized f ie ld  that needs a g reat deal  of attent ion 
and energy.  

O n  the  base of m y  own exper ience and with a l l  the 
goodwi l l  i n  the  wor ld towards the Health Sc iences 
Centre, offer that g rat u ituous com ment to the M i n i s
ter. Th is  shou ld  be a fac i l i ty that can stand  on its own 
feet,d  take d i rect ions from Dr .  S i g m u ndson and do 
the t h i n g s  that need to be done  and  not get bogged 
down i n  T h u rsday noon-hour  Board meet ings  at the 
Health Sciences Centre. 

I t h i n k  even M r. Swerhone m i g ht ag ree with the 
pri n c i p l e  there .  He m i g ht not ag ree with the fact that I 
expressed it but  I t h i n k  he'd agree wi th  the  pr inc i p le .  
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M R .  DESJAR D I NS:  M r. Cha i rman ,  I guess I owe i t  to 
the comm ittee to be as cand i d  as the M e m ber for Fort 
Garry, so w i thout  g iv i n g  you the  l ast l i ne,  I t h i n k  that 
he cou ld  be reassu red,  maybe that w i l l  make h i s  day, I 
have the same feel i n g  that he has and maybe for other 
added reasons .  There are enough problems with  the 
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s i tuat ion  at the Health Sc iences Centre because of its 
b ig ness, I g uess, and I have at l east two, the i nst i tut ion 
there who are even talk i n g  about t ry ing  to sp l i t  f rom 
that .  So my tendency that I would have is  not add 
another  problem at th is t ime so I t h i n k  he can rest 
assu red t hat I w i l l  not g ive my f i rst pr ior ity,  but I w i l l  
g i ve my last o n e  and it 's t h e  same a s  h is .  

MR. C H AI R MAN:  4 . ( c ) ( 1 ) -pass ;  4 . ( c ) ( 2 )  Other  
Expend i tu res. 

The Mem ber for Fort Garry. 

MR. SHERMAN: The on ly  q uest ion that I wou l d  h ave 
on t h i s  l i ne,  M r. Cha i rman ,  wou l d  be a q u est ion to the 
M i n i ster to review i f  he can ,  in  a m i n ute or two rema in
i n g  o n  the c l ock  and I hope we can pass t h i s  I tem by  
4:30, the changes i n  work load,  the open  cases con
front ing  the psych iatr ists, for example ,  the C h i l d  G u i 
dance C l i n i c  and total n u m bers o f  c l ients seen b y  
Com m u n ity Mental  Health workers f o r  c h i l d ren  i n  
1 98 1  a s  com pared t o  t h e  year prev ious ;  can he  d o  
that? 

MR. D ESJARDINS: Yes. This I 'm i nformed is  a book 
entry from the C h i l d  G u i dance C l i n ic .  We are n ot part 
of them,  we' re j u st consu ltants to them.  U nder  th i s  
Other  Expend i tures my explanat ion is  very short here. 
These funds  cover the nonsa lary costs of the  sect ion  
and the sess iona l  fee payments to the th ree psych i a
tr ists that were referred to ear l ier .  Th is  is a l l  there i s  
-no change  from p rev ious .  

MR. SHERMAN: J ust i n  qu ick review for one m i n ute i f  
the M i n i ster wou ld  g rant me the pr iv i l ege of j u st step
p i n g  back one step on  the rev iew of these Esti mates, 
has he  got totals for  the n u m bers of c h i l d ren  seen by 
com m u n ity mental health workers in 1 98 1  as com
pared to the  i m m ed i ately preced i n g  years? I f  not ,  
maybe his offic ia ls  could prov ide that .  

MR. D ESJAR D I NS:  I ' l l  be g lad to p rovide this i nfor
matio n .  Total c l i ents seen by the com m u n ity menta l  
health workers for c h i l d ren  1 978, 4 1 9; 1 979, 400;  1 980, 
6 1 5 ;  1 98 1 , 695. The total hours of f ly- i n  contact 5,500; 
5,000; 4,820; and 5 ,900 in 1 98 1 . 

M R .  CHAI RMAN: 4 . (c ) (2) -pass; (c) -pass. 
The Honourab le  M i n i ster. 

MR. D E SJAR DINS:  We have 30 seconds,  I wonder i f  I 
cou ld  add ress these remarks and ask for assistance 
from the off ic ia l  cr it ic of the  Oppos i t ion .  Wou l d  it  be 
the i ntent ion ton i g ht then to deal with I nst i tut iona l  
Mental  Health and A lcoho l ic  Foundat ion? We shou ld  
cover those two because I want to get them i n  -
( I nterject i o n ) - okay, thank you .  

M R .  S H E R MAN :  Yes,  out  of conven ience for the  staff 
I t h i n k  we s h o u l d  i n d icate that's the way we're go ing  
to go,  but  a l so  don 't forget there's Dental Services. 

MR. DESJAR D I NS: Yes, I know that but  I t h i n k  
t h at . . .  M r .  C h a i r m a n ,  t h i ngs  have b e e n  g o i n g  
so  we l l  w i t h o u t  H a rry but t i n g  i n  t h at I t h o u g h t  
we'd keep o n .  
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M R .  CHAI RMAN: Order p lease. I t 's  now 4:30 there
fore it's t ime  for Pr ivate Mem bers' Hour  and I ' m  i nter
rupt i n g  the p roceed ings  of the Comm ittee and we w i l l  
retu rn  a t  t h e  c a l l  o f  t h e  H ouse.  Comm ittee r ise.  C a l l  i n  
the S peaker 

IN SESSI O N  

P R I VATE M E M BE R S' H O U R  

M R .  SPEAK E R :  O rder  p lease. The t ime  bei n g  4:30, 
Pr ivate Mem bers' H o u r. The f i rst i tem of bus iness 
under  Pr ivate Mem bers' H o u r  is  Reso lut ions .  

The Honourab le  M i n ister of Com m u n ity Services 
has f ive m i n utes remai n i n g .  Can any member  i n d icate 
whether the Honourab le  M i n i ster is i ntend i n g  to 
atten d ?  

The  Honourab le  Mem ber f o r  l n kster. 

MR. DON SCOTT ( lnkster): M r. Speaker, the Hon
ourable M i n ister of Com m u n ity Services u nfortu nately 
is  in Ste i n bach or  l eav i n g  for Ste i n bach on an 
appointment  t h i s  eve n i n g ,  so he  w i l l  not be able to be 
here and cont i n ue his add ress. I w i l l  cont i n u e  and use 
my s pace at th is po int  and  he  can hold h is for a l ater 
t i m e  perhaps.  

RES. NO. 4 - I ND E P E N D E N T  

C A N A D I A N  E C O N O M I C  P O L I C Y  

M R .  SPEAK E R :  R eso l ut ion  No .  4,  the p roposed 
mot ion of the Honourab le  Mem ber for Thom pson. 

The Honourab le  Mem ber for l n kster.  

MR. SCOTT: M r. S peaker ,  the whole bas is  of t h i s  
reso lu t ion  deal i n g  wi th  what i s  be ing Reaganomics ,  
mon etar i sm ,  a n u m ber  of d i fferent names and  adages 
have been g iven to i t .  I t h i n k  the c learest one g iven to i t  
i s  t h at of bei n g  a d isaster. I t  has done noth i n g  towards 
the st i m u l at io n  of the economy of the U n ited States; i t  
has  done noth i n g  i n  G reat B ritai n ;  i t  has done noth i n g  
i n  Canada,  and  h a s  b e e n  furthermore agg ravated i n  
m a n y  i n stances b y  very fool i sh  a n d  u nwise f iscal 
po l i c ies .  

To  t h i n k  that you can g o  after a q u ick . f ix  on  some
t h i n g ,  w h i c h  is what the  U . S .  cu rrent monetar ists are 
t ry i n g  to push  over on  the pub l i c ;  to t h i n k  that t here 
are s i m p l e  so lu t ions ;  to go to the p u b l i c  and try to 
m i s lead the p u b l i c  t hat you ' re go ing  to control  i n f la
t i o n  a n d  c u re the i l l s of one's economy by restr ict i n g  
the  m o n ey s u p ply ,  by dr i v ing  u p  the rates of i nterest. 
To go w i th  any of that k i n d  of a concept I t h i n k ,  is 
overs i m p l i fy i n g  a very massive prob lem to a degree 
that even the person on the street rejects tota l ly ,  and if 
the  person on the street is a heck of a lot smarter than  
an awf u l  l ot of the  so-ca l led a d m i n i strators that  we 
have o u t  there cu rrent ly and the cu rrent fad  of econ
o m ists bei n g  the monetarist school . 

I 've seen one reference on g iv i ng  l i n kage to the 
Laetr i l e  controversy over cancer treatment and look
i n g  at econom ists and  compar ing economists with 
doctors.  I t h i n k  th is was John Kenneth  Ga lb raith said 
there are about as many econom ists who bel ieve in  
these monetar ist theor ies as  there are medical doc
tors w h o  bel ieve i n  Laetr i le .  But  the d i fference and the 
sad part i s  t hat the  doctors who are push i n g  Laetr i le  
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have been d i scred ited a n d  no one is foo l i s h  enough to 
p ick  up on a bandwago n  of them a n d  look ing  for 
s imp le  so lut ions to it  because they know the t reat
ment  of cancer is a very ser ious prob lem and a very 
com plex one and not g o i n g  to be ab le  to g i ve some
one a q u ick shot of a d rug  o r  g ive them a coup le  of 
Laetr i le  p i l l s  and th i s  t h i n g 's  g o i n g  to go away. 
They're a l i tt le smarter than  that .  

Our whole society i n  eco n o m i c  terms are certa i n l y  
suffer i n g  of a cancer on o u rselves r ight  now and that 
g reatest cancer is o u r  i nterest rates . The cancer that is 
there present ly is  n ot g o i n g  to be c u red wi th  the st i mu
lat ion of our economy in  t ry i n g  to create more jobs ,  
because wi th  the c reat ion  of m o re jobs ,  that is  where 
the economy has a chance to rebo u n d .  That is where 
the spend i n g  power of t h e  p u b l i c  i s  i ncreased . 

When they go i n  and  t h ey start w i p i n g  ou t  job p ro
g rams and i f  they'd look at  t h e  U . S .  program across 
the board the n u m ber of jobs  that they' re tal k i n g  of 
cutt i n g  back i s  just astro n o m ica l . The f ig u res j ust 
bogg le  one's m i n d  of the h u nd reds of thousands and 
movi n g  i nto the m i l l i o n s  of  j o b  cuts that  they're look
ing at i n  the U.S.  th roug h  their  programs.  We have 
f ig�res of the i r  budget cuts in the U . S .  ru n n i n g  al l  over 
the ruddy p l ace and the o n l y  t h i n g  that seems to be 
go ing  up is  defence.  I t 's g o i n g  up $ 1 8  b i l l i o n  next year; 
$9 b i l l i o n  t h i s  year; i ncreases a ro l l  l o n g  on  defence 
and cutt i n g  back in every other sector be i t  for any
t h i n g  from c h i l d  care to ed ucat ion to transfer of pay
ments to the U . S . ,  the same fool i shness t h at the Fed
eral Govern ment i s  t ry i n g  on us, to t ry and p u s h  back,  
cut back their  def ic it ,  cut  back the i r g ross expend i 
tu res at the rate of i ncrease by passi n g  the buck  back 
to the prov i nce.  I t 's not g o i n g  to work. 

You h ave red uct ions in the a reas that are so crit ical 
of trai n i n g ;  of tech no log ica l  deve lopment  and on th is ,  
I t h i n k  i t 's very i nterest i n g ,  I forget  the  chap 's  name in  
the  Ad m i n i strat ion i n  the U . S . ,  who  c la i med th is  j ust a 
coup le  of weeks ago was compla i n i n g  of J apanese 
i mports i nto the U . S .  and s ay i n g  that  th i s  is one of the  
causes of the  prob lems t h at we have here ;  that our  
peop le  for some reason jus t  aren ' t  be ing  patr iot ic and  
buyi n g  American goods.  I n  h i s  m i nd ,  the prob lem was 
that the U . S .  was not bei n g  restrict ive enough in its 
po l ic ies on i m ports from Japan ,  but even g reater than 
that, he was b laming Japan because Japan i n  so many 
areas i s  start i n g  to catch up and in  many cases, I 
g u ess,  excel us i n  North  A merica and i n  western 
E u rope, i n  o u r  ab i l i t ies to produce consumer goods;  
to p rod uce good q ua l ity, d u rab le  consumer goods.  
H e  sa id one of the  reasons  for  that i s  because they' re 
not spen d i n g  enough  money on defence.  Japan is  
spe n d i n g  too much  money o n  research and deve lop
ment .  They weren't spendi n g  e n o u g h  money on more 
jet p lanes;  more f ighters ;  m o re a i rcraft carr iers;  more 
n uclear s u b m ari nes and a l l  t hese t h i n gs ,  a l l  of w h i c h  
contr ibute absolutely noth i n g  t o  a cou ntry's eco
n o m i c  wel l -be i n g  - ( I nterject io n ) - to the i r  freedo m ?  
I 'd  q uest ion  whether it 's g o i n g  to add anyth i n g  to the i r  
freedom at a l l .  Where do you see it  c o m i n g  f rom the i r  
freedo m ?  - ( I nterjectio n ) - wel l ,  the  U .S .  j ust came 
i nto a war that started i n  1 939 and  1 944, my friend .  
Maybe i f  you had a l i t t le  m o re recogn i t ion  and 
acknowledgement  of  the  ro le  of the  U .S .  i n  wor ld  
affai rs and lead i n g  towards b u i l d i n g  a peacefu l  nat ion ,  
you'd see t hat the U .S .  defence expend i tu res have 

probably done more to acerbate the s i tuat ion today, 
with the export of arms al l  over the ruddy wor ld ,  to try 
and b u i l d  up the i r  own economy,  because when 
they're buy ing  th ings ,  even though i t ' s  us ing  tax do l
lars ,  but  they' re su pport i n g  the defence i n dustry in  
the  U .S .  with tax do l lars movi n g  out .  

We have an art ic le  out  of U n ited States Today, 
U . S .A .  Today, "How Successfu l i s  the  Reagan  A d m i n
i strat ion 's Program?" and  boy, it does not g ive very 
m u c h  good news. I t  runs  t h rough  - ( l nterject ion )
no,  i t ' s  certai n ly not  a leftw ing  t h i n k  tan k ,  I ' m  afra i d  
not .  

F i na l ly ,  g iven suff ic ient restrai nt on  govern ment 
spend ing  d u r i n g  the process ,  the add i t iona l  tax 
reven u e  i s  generated by h igher  real g rowth - eco
nomic  g rowth that's s u pposed to he lp  ba lance the  
Budget by  the m id-e ight ies .  

Well ,  w i th  the  program as i t  expands,  the o pposite i s  
beco m i n g  more and more t rue .  They  started off f iscal  
'8 1 ,  they were sayi n g  that they were g o i n g  to have to 
vote a $40- m i l l ion  def ic i t .  The l atest project ions  are 
waff l i n g  aro u n d  the $ 1 20 to $ 1 60 m i l l ion  v ic in ity for 
deficits in f iscal '83. Now where i s  al l  the  st i m u l us 
com i n g  fro m ?  You ' re hav i n g  less i nvestment  by 
i n dustry even with h u g e  tax cuts .  You ' re hav ing  less 
i nvestment  by i n du st ry in the a reas of capital devel
opment on  i n vestment in p rod uct ive capacity of the 
U . S .  i n d u stry.  Canad ian i n d ustry i s  no d i fferent t here. 

P lans  for new capital p rojects are bei n g  scaled 
back ,  a l l  t h roughout  Nort h  America .  New factory 
orders are dec l i n i ng .  Why is th is ,  when they are cut
t i n g  taxes so severely ,  that the  compan ies that are 
gett i n g  the g reatest benefits and if any company with 
a decent accou ntant i n  the  U.S .  u nder  the po l i c ies,  i s  
go ing  to pay abso lute ly  no  corporate i ncome tax? But  
one of the fal l ac ies of u s i n g  those sorts of a rg u ments 
of massive tax cuts ,  i s  that you g ive assistance and the 
g reatest amount  of assistance,  t h ro u g h  the tax cuts,  
goes to those who n eed i t t h e  l east.  In the  U . S .  there's 
someth i n g  l i ke a thousand corporate cong lomerates 
that contro l  somewheres c lose to 75 percent of the  
total capital  i n  the cou ntry. So,  what you're do ing ,  i s  
when you ' re g i v i n g  massive tax  cuts,  you're g i v i n g  tax 
cuts to the peop le  who are t h e  most ab le  in the society 
and in the i n d ustr ia l  sector, to be ab le  to make them
selves see th ro u g h  tough t i m es .  

We have c lass ic  examp les of what's happened i n  
Canada w i t h  i t  as wel l ,  w i th  our  h i g h  i nterest rate 
pol i cy and Ottawa's adopt ion  of th i s  so-ca l l ed monet
arist theory. I n  the  Stats Canada Da i ly  Report dated 
Apr i l 1 3th  - so it's v i rtua l ly  j u st a week or  so o l d  -
recent i nd icat ions  of a s low i n g  i n  the rate of descent 
of the economic  activity appeared to d issi pate early i n  
t h e  f i rst q uarter o f  '82.  I n  other words, t h e  recovery 
that we' re h o p i n g  for in the e n d  of ' 8 1 , that looked l i ke 
it may be com i n g  a long ,  has d issi pated and  d i sap
peared once aga i n ,  suggest i n g  that the Canad ian  
economy rema ins  f i rm ly  i n  a gr ip  of recess ionary 
forces. 
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What we're look ing at is addit ional  c utbacks because 
of th i s .  I nventories are go ing  down in many i n stances, 
because of relaxed or  reduced consu mers demands .  
Consu mers demand i s  gett i n g  down;  consumer  
demand i s  d ro pp i n g .  Why i s  consumer  demand d rop
p i n g ?  Because the rates of u nemp loyment are h i g h er. 
O u r  rate or  e m p loyment is  n ot even go ing  up. Domes-
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tic sales were down 1 . 2 percent in January; automo
b i l e  sa les ;  d u rab le  goods;  t hey were down by 1 5  per
cent i n  Canada I ' m  speak i n g  of now. 

U n e m ployment or  the rate of emp loyment i n  the 
economy d ropped . U nemp loyment  not on ly  went up ,  
but  the  rate of emp loyment i n  the economy d ropped 
and the key of al l  I t h i n k  and a very, very serious 
i n d icator, i s  that  man ufactu r i ng  activity actua l ly  fe l l  in  
January of th is  year .  To g ive a g loomier  p icture of  
what we can expect i n  the  days to come, is  that the 
new o rders are decl i n i n g  as wel l ,  2 .  7 percent ,  a l most 3 
percent lower than l ast year. 

We're not see i n g  these t h i ngs in a very clear l i g ht ,  I 
don't  t h i n k ,  of j ust the i m p l icat ions that they may have 
for us down the l i ne .  I t h i n k  i t 's  no  accident  what
soever l ast year and  last fal l ,  that a l l  of a sudden the 
Conservative ad m i n i strat ion  of th is  p rov ince decided 
to ca l l  an  e lect ion .  They k n ew what was com i n g .  They 
k new the status that the Man itoba economy was i n .  
They knew the problems they were ru n n i n g  i nto with 
the i r  mega projects. They knew where they were 
g o i n g  to be with the i r  def ic i t  t h i s  year, w i thout  fa i r ly  
cons iderab le - u n der the ir  spend i n g  programs -
fai rly  cons iderable i ncreases i n  taxat ion .  

When i t  g ot i nto the i r  e lect ion promises, I th ink  they 
k new ful l  wel l w i th  al l  their  prom ises, that they weren't  
to h ave to keep them anyway, because they d i d n't  
stand  m u c h  of a chance and that's one of the  reasons 
they sai d ,  " Let's j u m p  s h i p  now, l et's j u m p  the sh ip in  
N ovem ber,  rather  than wait  for  the fol lowing spri n g , "  
because t here's no  way that the  former M i n ister o f  
F i nance wanted to p resent  a Budget th i s  s p r i n g  u n der  
h is  own govern ment -( l nterjection ) - ou r  M i n ister of  
F i nance i s  not fudg ing anyth i n g .  For  one th ing th is  
t ime you ' l l  see a B udget that  isn ' t  fudged;  a Budget 
that presents the rea l i ty of Manitoba s i tuat ions .  That's 
what you ' l l  see t h i s  t ime aro u n d ,  very very d i fferent .  
-( I nterject ion ) - Apparent ly enough peop le  d id ,  you 
bet they d i d ,  apparent ly lots d i d .  

Now if  we l o o k  at s o m e  o f  the  promises that t h e  
former ad m i n istrat ion h ere m a d e  w h e n  they started 
tal k i n g  themselves i nto a so-cal led monetarist po l icy .  
Even gett i n g  off  the bandwagon al most at  the same 
t ime as the g reat Margaret Thatcher ,  who no  matter 
what it 's d o i n g  to her  own economony she's go ing  to 
cont i n u e  with i t ,  no matter how far it  d rives, how far 
down she d rives. What we have, as an i n d icat ion of the 
s uccess of Conservative pol icy here,  and they're say
i n g  they don't h ave the tools to work the monetary 
po l icy; they d i d n 't but t h ey had the tools to work the 
f iscal  pol i cy i n  the  prov i n ce. A n d  with the f isca l  po l icy 
where d i d  a l l  the i r  tax c uts go? 

You look at fam i l ies of fou r  u nder  $7,500 i ncome 
they d i d n't  get any tax cuts under  the  former ad m i n is
t rat ion .  Those $7 ,500-$1 5,000 average somewhere 
a ro u n d  $ 1 1 tax sav ings  between '77 and '8 1  over what 
they wou ld  have been paying on the o ld  system.  Yet 
somebody who had a $50,000 i ncome, or  over $50,000 
i n come,  were g ett i n g  a l m ost $700 in tax cuts from the 
former ad m i n istrat ion here. Those tax cuts that they 
gave cost th is p rovi nce,  they est imated in '78 when 
t h ey bro u g h t  i n  the  budget that i t  was go ing  to cost i n  
the  v ic i n i ty o f  I t h i n k  i t  was, i f  m y  memory serves me 
correct, i t  was some $ 1 3  or $ 1 3. 5  m i l l ion i n  persona l  
i ncome tax sav i n g s  to the pub l ic ,  and then another 
approxi mately $3 .5  m i l l i on of corporate i ncome tax 

1 758 

sav ings .  Now that's $60 m i l l i o n  when it 's added u p  
over t he  fou r  years, c u m u lat ively i t  comes probably t o  
q u ite a bit  more than $60 m i l l ion  i n  lost revenues t o  the  
Prov i n ce of Man itoba, reven ues that cou l d  have been 
used, M r. Speaker, reven ues that cou ld  have been 
used to either red uce the deficits that they ran every 
year, even e l i m i nate them i n  one year poss i b ly -
cou l d n 't have been e l i m i nated but  cou l d  have done a 
s u bstant ia l  amount  of i t .  It cou l d  have been used i n  
st i m u l at i n g  some construct ion  activity i n  t h i s  pro
v ince ;  i t  cou l d  have been used to b u i l d  some persona l  
care homes i n  th i s  prov ince, to b u i l d  some structu res 
so that the future of Man itoba wou l d  be better cared 
for a n d  that  we wou ld  have a few more people stay i n g  
i n  t h i s  prov i n ce rather  that h a v i n g  e m p loyment stat i s
t ics w h i c h  are contrary to the  Leader of the  O pposi
t ion and  his cha l leng i n g  of them last week.  

I have some latest StatsCan f ig u res. We had popu l a
t ion i ncreases from 1 969- 1 978; 1 978 was ha l f  of what 
it was the prev ious  year; '79 a decrease of 1 1 00 peo
ple; '80 a decrease of 2900; '81 a decrease of 3300. M r. 
Speaker ,  we're g o i n g  to have a hard t i m e  to stop t h i s  
r u d d y  eros ion of t h e  people of Man itoba, th is  f l i ght of 
res idents from th i s  v i rtua l ,  or at least in the l ast fou r  
years, economic  s i n k  hole that the province worked 
so hard to create here i n  Man itoba. I t 's  not go ing  to be 
easy to move o u rselves out  of it  and  we're not g o i n g  to 
be able to move out of it  if we st ick  to sorts of pol ic ies 
that the  former government ad m i red ,  the former g ov
ernment  adhered to, and that the former government  
st i l l  seems to be adher ing to.  We have references a l l  
over  the  board ,  you p ick  u p  a l m ost any U . S .  journa l  
and you ' l l  come off with - t h i s  happens  to be a Br i t i sh  
one,  The G uard ian ,  regard i n g  Reaganom ics.  Thei r 
g reat record of cred i t  for i t .  Th i s  is a fel l a  by the name 
of H obert Roban speak i n g  on  M i l ton Fr ied man 's  t h e
or ies .  He says that the truth is that Reaganomics  has  
led A mer ica to the bri n k  of economic  d isaster. T h e  
monetar ist approach b luepr i nted b y  Fr ied man  h a s  
acted not  o n l y  to squeeze out  the i n f lat ion  of t h e  
economy but a l s o  c r u n c h  real g rowth to the p o i n t  of  
c reat i ng  a recess ion .  

We have been t ry ing  to r u n  an economy u s i n g  a 
s i n g l e  tool ,  us ing  that s i ng le  tool and not even bei n g  
a b l e  t o  acco u n t  what t h e  q uant i ty o f  that tool i s .  I ' m  
t ry i n g  t o  f ig u re out what t h e  d i fferent M-rates; a mod i 
f ied  M-1  wasn 't work ing  for them and they m oved to 
M-1  (b )  and the  other  secto rs of the money s u pp l ies as 
wel l .  M- 1 , I t h i n k  Margaret Thatcher,  her  on ly  l i n kage I 
t h i n k  to the  M 's  and M-1  and  whatnot is a f reeway. I t ' s  
i nterest i n g  i n  the freeways i n  Eng land ,  i f  any of you  
have  ever  been  there, every f i ve  m i les you h ave to g o  
aro u n g  a c i rcle .  That's what's happe n i n g  with t h e  
peop le  i n  Br i ta in  r ight  n o w ,  and they're head i n g  
backwards, they're go ing  backwards a n d  they're h o p
i n g  that they can get off the darn c i rc le  or at lease a re 
head i n g  down the road of some sort of prosperity i n  
the fu ture. 

We have cu rrent ly ,  I m i g ht add,  a prov i nce next 
door  to us  here with a Conservat ive Oppos i t ion t h e re 
tryi n g  to push  towards m o n etarist theor ies them
se lves .  Th i s  i s  the sort of  th ings that they h ave prom
ised so far i n  t h i s  elect ion  for the  benef i t  of  the  
mem bers opposite me here ,  or  be low I g u ess.  We' re 
hav i n g  sales tax cuts, they've prom ised to do away 
with sales tax,  that's $250 m i l l i o n  approx i m ately ,  $260 
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m i l l i on ,  $270 m i l l io n ,  somewhere in that v ic i n ity for 
the upco m i n g  year .  Gasol i n e  tax, they're g o i n g  to do 
away with  gaso l i n e  tax ;  they're go ing  to cut  of f  40 
cents a ga l lon .  The only t roub le  is  Dr.  D iv i ner ,  better 
know as Dr .  Def ic i t  or  D r. Houd i n i ,  there's on ly  29 
cents of gas tax so how the heck can you cut  some
t h i n g  40 cents if there's on ly  29 cents. But  that's Con
servative f iscal  pol icy for sur They want to cut  the  
income tax $ 1 1 8  m i ll io n ;  t h ey want to cut  taxes to o i l  
compan ies by approx i m ately $200 m i l l i o n ;  and they 
are sayi n g ,  in total  reduct ion in reve n u es they ' re 
p lan n i n g  for next year and  the p rov ince  on ly  gets 
about $2.7 b i l l i on  in reven ues ,  they want to cut  out 
$700 m i l l ion  of i t .  They want to cut out  a q u a rter of the  
total revenues.  

O n  the expend i tu re s ide,  I understand th is M o nday 
they broke the b i l l i on  do l l a r  mark in new expend i
tu res. They want to cut reven ues by $700 m i l l i o n  and 
they want to turn  aro u n d  a n d  somehow or  other reach 
i nto this d i v i ne  sock that someone h as i n  his back 
pocket and p u l l  out  $ 1 . 5  b i l l i on .  That i s  about 60 per
cent of the total budget of the  Prov i nce of Saskatch e
wan and  that is an i rrespons ib i l i ty of t h i s  s i m p l ist ic  
att i tude that peop le  have towards eco n o m ics ,  t hat 
they ' re go ing  to reach i n  - and the i r  p rov ince i s  
healthy .  I t 's opposite to here ,  the i r  prov i n ce i s  on  a 
boom swi n g ,  i t 's a wee is land of prosperity i n  a sea of 
recess ion  in the cou ntry that we have today. I f  we had 
a government  in the  past a coup le  of years here in t h i s  
prov ince  who fo l lowed some of the  po l i c ies of the  
c urrent N O P  a d m i n i st rat ion  n ext door i n  Saskatche
wan,  I beg to say that the conseq uences that we i n her
ited as a government  here,  t h e  wreck of the  Hesperus.  
the wreck of the  M a n itoba economy,  the legacy of the 
Conservative Government in managing our economy,  
that  wou l d  probab ly  not  be anywhere near as severe 
as i t  i s  today had the government j ust f i n ished here,  
the Conservat ive a d m i n i strat ion ,  had they u sed other 
ad m i n istrative tools towards the management of the 
economy and  f iscal  tools ,  i nstead of fo l l o w i n g  b l i n d l y  
the i r d isc i p les or  fol l owi n g  as d isc ip les of an  eco
n o m i c  theo ry south of the border and in E n g l a n d  
wh ich  h a s  no  cred i b i l i ty even i n  i t s  o w n  p rofess ion .  

Thank you very m u c h ,  Mr .  Speaker.  

M R .  S P E AK E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
R h i ne land .  

M R .  B ROWN: Thank  you,  M r. S peaker. I wou ld  l i ke  to 
thank the M e m ber for Thom pson for g i v i n g  us  th i s  
opport u n ity to debate the economic  s i tua t ion  and  the  
effects of h igh  i nterest rates on  o u r  economy.  The 
word i n g  of the  reso lu t ion ,  of course, i s  object iona l  in  
most  of the  resolu t ion  and he  i ndeed i s  i ns u l t i n g  the 
western f ree wor ld and  espec ia l ly  the  U n ited States. 
Now th i s  seems to be that members of the opposite 
s ide,  they a lways take every opport u n ity t h ey h ave to 
make derogatory remarks about  the  U n ited States 
and the free world in genera l .  

I remem ber very w e l l  the cr i t ic ism that they had for 
the U n ited States when they were i nvolved i n  V iet
nam ,  but when the Amer icans moved out of Vietnam 
and  the com m u n ist troups took over and they k i l l ed -
l itera l l y  they k i l led ,  h u n d reds and  thousands of peo
ple in southeast Asia - d i d  we ever hear any cr i t ic i sm 
of the  com m u n ist wor ld  and  some of the  atroc i t ies 

sa id i n  com m ittee? No,  you never d i d .  
Whenever there i s  i nvolvement b y  the U n ited States 

in trou b led a reas of the wor ld ,  mem bers opposite take 
every opport u n ity they can to s ide wi th  the soc ia l ist. 
N ow t h i s  is  very a la rm i n g  i ndeed.  I s u p pose i f  a l l  of us 
were concerned maybe that the Attorney-General 
was go ing  to be ta int i n g  mem bers o pposite but  I 
wonder if it isn ' t  go ing  to be the other way arou n d ,  that 
i t 's  the mem bers opposite and that we shou ld  show 
some concern for the Attorney-Genera l .  

H igh  i nterest rates are  a concern and that's o n e  of  
the  major  prob lems that everyone i n  Canada is  fac i n g ,  
espec ia l ly  everyone that is  borrow i n g  money,  and  of 
cou rse, by far the  la rgest n u m ber  of peop le  are i n  that 
s i tuat ion where they are forced to borrow money.  I n  
m y  own home town there have been n u merous layoffs 
because of h i g h  i n te rest rates.  I know of one i n d ustry 
over there that cancel led two s h i fts - and there were 
about  40 e m p l oyees in each s h ift - so that's 80 peo
p l e  that were la id  off temporar i ly  u n t i l  the s i tuat ion  
i m p roves. I n  my own part icu la r  bus i ness that  I ' m  
i nvolved w i t h  over there we've la id  off 30 e m p l oyees 
u n t i l  such  a t i m e  as what sales are i m p rovi n g  and I 
k now that there are other f i rms over there who w i l l  be 
forced i nto that same s i tuat ion i n  the very near futu re. 

S o  t h i s  i s  j ust one town that I ' m  ta l k i n g  about .  I 
know that t h i s  is go ing  on a l l  over M a n itoba and 
i n deed a l l  over Canada.  So for anybody to say that 
h i g h  i nterest rates are not affecti n g  the economy i n  
Canada,  of course, it 's an u nderstatement and  a n  
u ntruth because they are rea l ly  causi n g  many bank
ruptcies and many l ayoffs . 

T here are many farmers that are g o i n g  out  of bus i 
ness at the p resent t ime and i f  you 're go ing  to be 
look ing  at the  papers, watc h i n g  the auct ion sa les ,  you 
wi l l  see that  a lot of the farmers are sel l i n g  the i r  
eq u i pment ,  t ry i n g  to pay the i r  expenses and  they' l l  be  
ren t i n g  out the i r  l and .  N ow th i s  i s  exact ly  the  opposite 
to what a l l  of us have a lways hoped wou ld  happen ,  but  
farmers are bei n g  forced off  the ir  farms and by sel l i n g  
t h e i r  equ i pment  they're h o p i n g  to p a y  t h e i r  debts s o  
that they c a n  a t  least keep t h e i r  farm land .  
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Of cou rse, i n  other areas there are q u ite a few ban k
ruptcies occurri n g ,  both in bus inesses and  farm 
com m u n ity and the very t h i n g s  wh ich  this g overn
ment said that they were g o i n g  to solve i s  happen i n g  
a n d  w e  s e e  n o  so lut ion  coming  forward a t  t h i s  t i me.  
The ent i re economy has s lowed down because the 
prof i ts  which norma l ly  wou ld  h ave gone to pu rchase 
refr igerators, fu rn i ture, or  whatever are n ot there. The 
m o n ey i s  bei n g  used to pay the h i g h  i nterest rates and 
of cou rse, th i s  s lows down the ent i re economy.  

We know that we m ust get i nf lat ion  u nder contro l .  
I nf lat ion has  been  ru n n i ng rampant for many years 
now and somet h i n g  had to be done i n  order to get 
i nf lat ion more u nder control and Pres ident Reagan's 
pol icy seemed to have taken at least some effect in 
decreas i n g  i nf lat ion  in the U n ited States. They seem 
to be gett i n g  some of their  problems u nder control  
over there .  So the rate of i nf lat ion  i s  down to about  6 
percent i n  the  U n ited States r igh t  now wh ich  means 
that they w i l l  be ab le  to address the i rselves to the 
problem very short ly .  But ,  what about Canada? 

In Canada we have h i g h  i n te rest rates , much h igher  
than i n  the U n i ted States and we are not gett i n g  i nf la
t ion  u nder  control  and the  pol i cy is not work i n g  over 
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here .  Why is  it  not work i n g ?  Because we don't h ave 
the type of co-operat ion from everybody in Canada 
that the U n ited States has.  For i n stance, our labour  
u n ions  are  not go ing  to be co-operat i ng  with bus i
ness .  They st i l l  w i l l  not cut labour  costs the way that 
they are do ing  i n  the U n ited States, say ing  that they ' re 
w i l l i n g  to go and  work for less as long as they can h ave 
a job .  We're not gett i ng  that k i nd  of co-operat ion i n  
Canada a n d  I don 't bel i eve that w e  w i l l  because w e  
j u st don't  have that type o f  patr iot ism i n  Canada and 
our  labour  u n ions  over  here are so m u c h  stronger  
than what they are i n  the  U n ited States, that they w i l l  
never ever consent to t h i s .  So there's a problem there. 
We w i l l  n ot be able to so lve that part icu la r  problem as 
far as h i g h  cost of labour  i s  concerned wh ich  means 
it 's g o i n g  to be very d ifficu l t  for us  to com pete with 
whatever the Amer icans wi l l  be putt i ng  on the market .  

U nem ployment is  r is ing and ,  of course,  th is i n  i tself  
i s  i n f lat ionary .  We can not blame labou r alone for the  
p rob lems that we h ave i n  Canada because there's 
many many factors that are i nvolved.  I t  i s  one of the  
factors w h i c h  we w i l l  h ave to be add ress i n g  ou rselves 
to ,  but certa i n l y  everybody, bus i n ess,  i n d ustry ,  
farmers,  everybody wi l l  h ave to t ig hten their  belt  and  
do w hatever we can to get that economy g o i n g  aga i n .  

N o w  because the U n i ted States i s  g o i n g  to be g et
t i n g  the i r  i nf lat ion  u nder contro l ,  they w i l l  be ab le  to 
l ower the i nterest rate, we sti l l  w i l l  n ot have our i n f l a
t ion under  contro l  - and I ' m  speak i n g  for myself o n l y  
- but  i t  seems to me t h at w e  w i l l  h ave to t a k e  a good 
l ook at wage and pr ice controls i n  order for us  to come 
u p  w i th  some leve l  of economic  deve lopment  and t h at 
is g o i n g  to put  us on an eq ua l  foot ing  w i th  the U n ited 
States. So,  th is i n  my op in ion  i s  going to be the o n l y  
w a y  that w e  w i l l  be ab le  to salvage o u r  econo m i c  
problems.  

I t h i n k  that we s h o u l d  take a look at what i s  happen
ing i n  the U n ited States. The U n ited States has not 
been h i t  wi th  h i g h  i n terest rates near ly as hard as what 
we have been h it .  They have had a n u m ber  of i ncen
t i ves over there. Al l  our i n cent ives were removed by 
the l ast Federal Budget and there were no  i ncent ives 
anymore for bus inesses to expand ;  homeowners 
were caught  wi th  extremely h i g h  i n terest rates. What  
has been happe n i n g  i n  the U n ited States? There st i l l  
i s  a lot o f  i n cent ives over there. I f  you are go ing  t o  g o  
i nto bus i ness i n  t h e  U n ites States you can st i l l  get 
money at 1 1  percent ,  you have been ab le to g et money 
at 1 1  percent t h roug hout t h i s  ent i re t i me.  H o m e
owners, if you ' re under  25 years of age,  you cou l d  st i l l  
g et money a t  a very l o w  rate o f  i n terest i n  order to 
p u rchase your  f i rst home and l i kewise there was an  
i ncent ive for o ther  people .  I f  they qua l i fy ,  they w i l l  get 
i ncent ives to p u rchase their own homes. We h ave 
not h i n g  of t h i s  in Canada or in Man itoba. 

I t h i n k  that i t  i s  about t ime that the Canadian G ov
ernment  takes a look and adopts some of the i ncen
t ives that the Amer icans have and I t h i n k  t h at M a n i 
t o b a  s h o u l d  take a g o o d  l o o k  a t  s o m e  of the leg is lat ion 
t h at North  Dakota h as because N orth Dakota and 
some of the other states i n  the ne ighbour ing  borders 
do have po l i c ies w h i c h  a l low people to p u rc hase t h e i r  
own homes .  

The Reso lu t ion  accuses the  prev ious  Man itoba 
G overn ment of support for the present economic  pol
icy of the  Canad ian Govern ment and I t h i n k  t h at 
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noth i n g  cou l d  be further from the t ruth .  T h i s  was 
demonstrated at the t ime when ,  for the short per iod of 
t ime ,  in w h i c h  the Clark  govern ment  was in power.  
One of the reasons why we h ave the  pro b l e m ,  of 
cou rse, is  because of the energy po l icy, the  N ationa l  
Energy Pol icy wh ich  th is  government  has adopted. 
We would never have got i nto that t roub le  i f  the  former 
Clark govern ment would h ave rema i ned in power, 
they would h ave been able to address themselves 
much better to the  problem that we are fac i n g  at the 
p resent t ime. I am certa i n  that  they would h ave done  
m u c h  m o re to get  i nf lat ion under  control  and they 
wou ld  not have had to take some of the  d rast ic  act ion  
that had to be taken as a resu l t  of lett i n g  i nf lat ion  run  
ram pant .  

I know t hat a l l  of us  ag ree that somet h i n g  needs to 
be done wi th  the  h i g h  rate of i nterest. We have to g et 
o u r  b u s i nesses, o u r  farmers, o u r  i n du st ry back i nto a 
s i tuat ion where they' l l  be f lour ish i n g  and  where they 
w i l l  cont i n u e  to prov ide employment .  The U n ited 
States seemed to be do ing  a m u c h  better job of e n s u r
i n g  t h i s  than the  Canad ian  Govern ment .  

The Reso lu t ion  a lso ca l l s  for a po l icy of l ower i n ter
est rates Made in Canada.  I wonder ,  Mr. S peaker,  
whether th is i s poss i b le? Recent ly ,  February of 1 982,  
M r. R . B .  B ryce came u p  with a paper and he addresses 
h i mself  to that part icu lar q u estio n .  Th i s  is as a resu l t  
of the  Pre m iers of a l l  the p rov inces gett i n g  together  
and ask ing  for lower  i nterest rates i n  Canada  and  see 
i f  a po l icy cou ld  be adopted w h i c h  wou ld  h ave i n te rest 
rates s i g n i f icant ly  below those of the U n ites States .  I 
wou ld  l i ke to q u ote a few passages from th i s  part i cu
lar  a rt ic le  a n d  I ' d  be prepared to tab le  t h is ,  M r. 
S peaker,  if anybody so desi res. M r. B ryce says, "Can
ada has a h i g h ly-developed Capita l  market  open to 
Capital markets e lsewhere in the world w i thout  any  
serio u s  restraints and it  i s  part icu lar ly  c losely related 
to the h u g e  open Capital  market of the U n ited States. 
Its b i ggest and most comprehensive i nstitut ions are 
the large chartered banks w h i c h  are i nternat iona l  
banks .  Canada h as benefited g reat ly  f rom i t s  own 
h i g h ly-deve loped Capital  market and  f rom access to  
the  Cap i ta l  m arket of the  U n ited States and now we 
are payi n g  the pr ice, in some restra int  u po n  our f ree
dom of cho ice  in monetary po l i cy ,  because of t h i s  
c lose i nterre lat ion o f  o u r  markets at a t i m e  when  U . S .  
monetary po l icy ,  whether wise ly  o r  not ,  i s  very t i g ht 
and its i nterest rates pai nfu l l y  h i g h . "  

I do n't t h i n k  that anybody d isputes t h e  fact t h at 
Canada has n ot had advantage of t h i s  a l l  t hese years 
that we have t h i s  c lose relatio n s h i p  i n  o u r  m o n etary 
prob lems,  monetary pol icy,  w h i c h  is ident ica l  to t h at 
of the  U n ited States. I q u ote aga i n ,  " I t  is fai r ly  w ide ly  
recog n ized a n d  was  conceded by at l east some of the  
Prem ie rs t h at i f  we are  to h ave lower  i nterest rates, 
relative to t h ose in the U n ited States, we m ust expect 
some red uct ion in o u r  exchange rate and  eco n o m i sts 
and others s peak of i t  as t h o u g h  there were a fa i r ly  
defi n ite and modest pr ice to be pa id i n  terms of the 
exchange rate for red uct ion i n  interest rates. Some 
th ink  the reduct ion i n  the exchange rate shou ld  be 
wel comed despite i ts  i nflationary conseq uences,  both 
th ro u g h  i m port and export pr i ces, because i t  w i l l  
i m p rove the  com petit ive power of Canadian produc
ers .  A l thoug h ,  u nder present c i rcu mstances, th i s  
i m p roved com petit ive posit ion can be q u ick ly  e roded 
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as wages and other costs react to the i ncreased i nf la
t ion  rate. To appreci ate the  reason  why th i s  u n cer
ta inty is so g reat, one  m ust have to regard ,  not on ly  to 
the f lows that have been tak ing  p lace in cu rrent 
account  of trade and other payments and the  m o re or 
l ess normal  Capital  f lows, espec ia l ly  the issue of long
term U n ited States do l l a r  bonds on wh ich  we usua l ly  
re ly  to f inance o u r  C u rrent Account  def ic it .  We m ust 
a lso take i nto account  the potent ia l  f lows of h i g h l y  
l i q u i d  Capital  that c a n ,  and occas iona l ly  do ,  move i n  
l arge amou nts on  short not ice.  I t  w a s  t h e  accu m u la
t ion of huge  pools of th i s  sort of i nternat iona l ly  mob i le  
Capita l  that bedevi led the efforts to reform and stab i l 
i ze  the  i nternat iona l  monetary system i n  the ear ly 
1 970s . "  

"We have  had the same sort o f  accu m u l at ion  of 
h i g h l y  l i q u i d  and  i ntransensi t ive Capita l  w i th in  Can
ada over the  last dozen years. I t  i s  the  bank accou nts 
of m i l l i o n s  of i nd i v idua l  Canad ians  and on  J a n u ary 
27th the last off ic ia l  stat ist ics s h ow that there was $88 
b i l l i o n  of persona l  sav ings  deposits apart from the 
chequable deposits .  I n  add i t ion ,  there were $45 b i l 
l i o n  of non-personal  te rm a n d  not ice deposits .  These 
huge s u m s  are not operat i n g  accou nts of Canada. I n  
other words,  t h i s  i s  money ;  the  $88 b i l l ion  and  the $45 
b i l l i o n  w h i c h  can eas i l y  flow backwards and forwards 
and i f  the i nterest rate i s  g o i n g  to h i gher  i n  the  U n ited 
States than what i t  i s  in Canada, there i s  no  d o u bt 
about i t ,  that m oney w i l l  be leav i n g  Canada and w i l l  be 
go ing  to the U n ited States as i t  does. 

I was tal k i n g  with a banker in Montreal about fou r 
months  ago and  at that  t i m e  there was some var iat ion  
and h e  sa id  that i f  the  i n te rest rate was  0 .25 percent 
h i g h e r  in the  U n ited States than what i t  was in Can
ada, he  sa id i n  h is  bank a lone that meant a d i fference 
of $ 1 2- m i l l ion  worth of deposits in one day and he  
said that the i rs was  a s m a l l  ban k .  So ,  you can see how 
i nvestors are watc h i n g  the i nterest rates and mak ing  
s u re that they are  g o i n g  to get  the largest return  on  
the i r money .  I f  we're ever go ing  to get  i nto t roub le  that 
is when a l l  o u r  capita l  is g o i n g  to be leav i n g  Canada.  

We m ust pay attent ion to t hese i nterest-bear i ng  
l i qu id  assets, w h i c h  can q u ick ly  be s h i fted i nto other 
assets when those are more attact ive,  as the  l ast issue 
of Savi n g  Bonds s pectacu lar ly demonstrated. They 
can a lso be sh i fted i nto U .S .  i nvestments i f  those 
become more attact ive .  One can do i t  in a few m i n utes 
at a bank ,  g ett i n g  U .S . -do l la r  term deposits. i nstead of 
Canad ian  i f  the y ie ld  i s  h i g her .  

So,  I t h i n k  that my t i me m ust be j ust about u p  and  I 
wou ld  l i ke to s u m  u p  the art i c le  over here o n  th i s .  The  
wr i te r  g oes on  to say  that i t  wou ld  probably be n eces
sary to have s i m i lar  com prehensive set of controls ,  
that we w i l l  p lan to keep our i nterest rates s i g n i f i 
cant ly below those i n  the U n ited States and avo id  the  
g reat u n certa i nt ies and  poss i b le  i nstab i l ity of our  
exchange rate that wou l d  occur  i f  we left the Exchange 
M arket to funct ion d u ri n g  the  m onetary p o l i cy 
proposed . 

M r. S peaker,  I d o u bt very m u c h  that we cou ld  lower 
the i n terest rates and have a made- i n-Canada po l icy 
of i n terest rates if we wou ld  not at the  same t i m e  come 
i n  wi th  some very  s t r ic t  contro ls  wh ich  wou ld  pro h i b i t  
money leav ing  Canada.  Thank you 

M R .  SPEAKER:  Are you ready for the q uest ion?  

The Honourable Member for E l mwood. 

MR. R USSELL D O E R N  (Elmwood): M r. Speaker ,  i t  
was  i nteresti n g  to fol l ow the Member for R h i ne land  
who  has won the  ad m i rat ion of mem bers o n  a l l  s ides 
of the  House for his honesty in debate and  I t h i n k  
correctly deserved t h e  name o f  "Honest Arno ld . "  H e  
wou ld  no dou bt, m a k e  a good economic  deve lopment 
cr i t ic .  In  fact .  i t  would make a cons iderable i m p rove
ment  on the p resent member who has that o b l i g at ion 
and hasn't been ab le  to score any po ints  yet. 

M r. Speaker,  I was very i nterested in some of the 
observat ions of the Member for R h i ne land when  he  
reversed a h i stor ical  posit ion  of the Conservative 
Party w h i c h  has often been concerned about the U n i
ted States and h as often warned of the dangers of 
g ett i n g  too close to the Americans with the t rad i t iona l  
po l i cy of John  A .  M acdonald and others to warn a bout 
the  th reat from the south . Men l i ke John D i efenbaker 
tr ied to re-estab l i sh  t ies with G reat Br i ta i n  and  with 
the  Commonwealth and so o n ,  but the Member for 
R h i ne land and others ,  I g uess, fee ls  that because of 
Pres ident  Reag a n ,  a good r ig ht-w ing  Repub l ican or 
r ig ht-w i n g  conservative that they shou ld  back w h at
ever he does. It wou ld  be very i n terest i ng  i ndeed to 
h ave the Conservatives in Man itoba promote some of 
those programs in the Leg is lat u re, espec ia l ly  the 
Repub l ican att i tude towards issues l i ke Med icare. I t  
wou ld  a lso be i nterest i ng  I g u ess to have them feder
a l ly  promote a po l icy whereby you strang l e  socia l  
programs and put  end less amou nts of money i nto 
defence programs; t ri l l ions for defence and m i l l ions 
for Med icare. That would i ndeed be a pecu lar  pro
g ram but  I don 't t h i n k  anyt h i n g  would su rpr ise us i n  
that regard.  
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I t h i n k  the  q u est ion  for the  Conservatives to answer 
i s  how they can on  one hand su pport the po l ic ies  of 
G e ra ld  Bouey and  the monetarists in the U n ited 
States, and on  the other hand compla in  about h i g h  
i nterest rates because it 's those very people who have 
led us  to fo l low '1n h i g h  i n terest rate pol icy and then 
we have seen the conseq uences of that  i n  Man itoba. 
This i s  the  government ,  the former government ,  M r. 
S peaker.  that backed the Bank of Canada and  backed 
t h i s  type of monetary pol icy in the country and tr ied 
w i th i n  the  l i m i ts of a Prov inc ia l  Government to br ing  
about the  theor ies of M i l ton Fr ied man and h i s  fol l ow
e rs in the  U n ited States. They honest ly  labou red i n  
that rega rd w i t h  d isastrous  conseq uences. I don 't 
s peak on ly  of an e lectoral loss,  but of the  i m pact on 
the  Man i toba economy of a pos i t ion whereby the 
govern ment doesn't p lay an active role i n  the  econ
omy; a posit ion whereby the govern ment s i ts back 
and be l ieves that the  pr ivate sector wi l l  p ick up the 
s lack .  Wel l ,  you see that's the problem. M r. Speaker,  
of the  present Opposi t ion .  They're soft on capita l i s m .  
They bel i eve so  m u c h  i n  capita l i sm and t h e y  w i l l  do  
anyt h i n g  poss i b l e  to prov ide assistance to the i nd i 
v i d u al bus i nessman at  the pub l i c  expense. They don 't 
want to spend m oney on pub l i c  programs. They d i d n't 
want  to h ave a C iv i l  Service that was go ing  to be 
i nvolved in social programs. They wanted to cut  back 
on  g overn ment expendi tu res wherever poss ib le  and I 
s u p pose to an extent they were successfu l .  They wer
en ' t  that successfu l  thou g h ,  M r. Speaker, and  it 's 
g o i n g  to be very i nterest i ng  when the Budget comes 
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i n ,  to look at the legacy of the Lyon government 
because I t h i n k  that th i s  Budget i s  go ing to te l l  the 
taxpayers and the people of Man itoba what was the 
legacy of  the i r  p revious ad m i n istrat ion ,  whether or  
not we're g o i n g  to f ind  out how m u c h  money was left 
i n  the treasu ry when the Tories departed, M r. Speaker.  

I assume ,  g iven the theory ,  g iven the practice and  
g iven  the success of the Conservative economic  
ideology that there shou ld  be a b i g  surp lus .  I mean ,  
that was  the theory, r i gh t?  The balanced budget and 
sti m u lat i n g  the pr ivate sector. 

I know what you told us  and I know what you 
bel i eve, and what you be l ieve is  that by w i thdraw i n g  
from the economy,  as a govern ment ,  the pr ivate sec
tor wou ld  p ick  up the s lack and the pr i vate sector 
would create the jobs and create the emp loyment  and 
create the prosperity and pay the taxes and so on. So 
we' l l  f ind out  when the fig u res come i n  as to whether 
or not that was a success. 

M r. Speaker.  M i l ton F reed man  and his d isc i p les 
be l ieve - ( I nterject ion )- Wel l ,  you say that it 's o u r  
budget .  W e  w i l l  l o o k  a t  the  budget,  we' l l  l o o k  a t  t h e  
programs,  we' l l  l o o k  a t  the  budget ,  we' l l  l o o k  a t  t h e  
fig u res that y o u  left us  and we' l l  see what part o f  t h e  
cred i t  goes to us ,  what part o f  the  b lame,  and w h at 
part of the  c red i t  and what part of the b lame goes to 
the p revious  ad m i n istrat ion .  

Mr .  Speaker,  the true monetarist bel ieves that on ly  
money matters and  there appears to be peop le  on that 
s ide of the  House who fo l low that theory, that i t 's 
money that' l l  make the determ i nati o n  of the  economy 
- not f i sca l  po l icy - but  monetary, monetary po l i cy 
a lone.  I have to te l l  the Mem ber for Sturgeon Creek 
that I be l ieve in f iscal pol icy.  I bel ieve that i t 's f iscal 
po l i cy that i s  the i m portant factor here and that al l  the  
monetarists i n  the wor ld  cou l d n 't have stopped the 
crash of '29 and cou ld n't  h ave stopped the  g reat 
depress ion .  They cou ld  have done anyt h i n g  t h ey 
wanted to; they cou l d n 't h ave p revented and  cou ld n ' t  
have cut short that part icu lar  Amer ican tragedy. 

M r. S peaker ,  I ta l ked to a real estate agent l ast 
weekend who operates in the E l m wood-East K i ldo
nan area and I asked h i m  how t h i ngs  were g o i n g .  He 
said that there were two major  problems confront ing  
the real estate agent  and the real estate i n d u st ry .  F i rst 
of a l l  he  sa id ,  h i g h  i n terest rates a re very harmfu l  to 
the home-buyer and the home-se l l er, he  said that was 
a fact. But he  said what was real ly  botheri n g  people,  
what was g nawi n g  away at them was the fact of the 
economy in general and  the concern they had for 
thei r own secu rity and their  own e m ployment and that 
he felt  was a b igger  bogey-man  l u rk i n g  i n  the  back
g ro u n d ;  that they were i n  some cases, w i l l i n g  to buy  a 
house but  they had th is  g reat u n certa i nty and u n ease 
about w h ether  or  not they cou ld  reta in  t h e i r  level of 
p rosperity and pay those i n terest rates or  wou ld  they 
fi n d  themselves i n  the  b read l i nes wi th  a lot  of other 
people .  

M r. Speaker, what has monetar ism -( l nterjectio n ) 
T h e  H o n o u rab le  Member for M o rr is  says chase A lcan 
away. I s i m ply te l l  h im i f  A lcan 's  h ere I w i l l  welcome 
them but  they wi l l  on ly add a few h u n d red jobs to a 
coup le  of h u n d red thousand jobs and that is not g o i n g  
to make the  d i fference i n  t e r m s  of the success o r  t h e  
fa i l u re of the Man itoba economy.  What wi l l ,  i s  whether 
the govern ment wi l l  at th is t ime,  act ively i nvolve i tself  

in  the  economy to p ick  u p  the s lack that the  pr ivate 
sector has fai led to do. That is the q u est ion .  

Mr .  Speaker.  the h i g h  i nterest rate pol icy and the 
d i sastrous f iscal pol icy of the Conservative Govern
ment  i n  M a n itoba k i l led the construct ion  i n d ustry i n  
M a n itoba.  Go a n d  speak t o  somebody who's i n  con
struct ion  and  ask them how they're d o i n g .  I spoke to a 
coup le  of s m a l l  contractors recent ly .  O n e  to ld me that 
he's down to f ive emp loyees and he has no jobs on the 
h o rizon .  The other fe l low - ( I nterject ion )- Wel l ,  i t ' l l  
take t i m e  and ,  M r. S peaker, I ag ree w i t h  the Member 
for Lakes ide to th i s  extent, that i t  was the economy 
wh ich d id  i n  h i s  government  and i t  i s  the  economy 
wh ich i s  the  cha l lenge of th i s  government  and u n less 
our g overn ment  is  able to t u rn a ro u n d  the e m p l oy
ment  p ictu re to a deg ree, i s  ab le  to st i m u l ate con
struct ion ,  i s  ab le  to make negotiat ions  i n  regard to 
mega-projects, a power gr id ,  the  whole bus iness,  
u n less we're ab le  to do  that we w i l l  be in t ro u b l e  too.  

You fa i led in fou r years .  We've only been in office 
four or f i ve months  so i t 's  not whether we' re go ing  to 
t u r n  it a ro u n d  now that cou nts,  i t  whether in the next 
year or  two we're g o i n g  to be able to br ing  forth the  
p rog rams  that are g o i n g  to - ( I nterjectio n ) - When 
are we g o i n g  to start? I th ink  the  start has been  made,  
M r. S peaker. We've made a beg i n n i ng .  Th is  is  the  
central  po int :  we cou ld n't  do  worse than o u r  prede
cessors in off ice. 

I f  you  look at the construct ion i n d ustry alone a n d  
what happened to i t  u nder  that govern ment .  you h a d  
the  c l os i n g  of a l l  sorts of offices of arch i tects a n d  
e n g i n eers.  You had the bankru ptcy of a l l  sorts o f  
construct ion  co m p a n i es ;  you h ave construct i o n  
workers from Manitoba leav ing  the prov ince,  i n  many 
cases permanent ly ,  and  i n  other cases work i n g  i n  
other  p rov inces o f  Canada.  
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Mr. S peaker,  the effect of that comb inat ion ,  the  
federal po l icy of m onetaris m ,  the federal po l icy of  
h igh  in terest rates and the Conservative provi nc ia l  
po l i cy of no  f i sca l  i nvolvement ,  of no  government  
ro le ,  of no  attem pt to act ive ly i nterven e  i n  the  econ
omy is  what has brought about the  sad state in Man i 
toba  today. The M a n itoba Government  is  now try i n g  
to address those p r o b l e m s  and  tryi n g  to g e t  s o m e  
programs on  t rack .  

M r. Speaker,  the  Conservatives s h o w  an affect i o n  
now for the U . S.  G overn ment  because of the  p resent 
leaders h i p ,  but  I wonder what they would have sa id i f  
Pres ident  Carter was st i l l  in  office,  o r  I wonder w h at 
they would say about the Americans if Teddy Kennedy 
or  some other Democrat was Pres ident .  I wonder 
what they t h i n k  of Margaret Thatcher ,  because M a r
garet Thatcher as Pr ime M i n ister of E n g l and and Pres
ident  Reagan are two of the most u n popu lar  leaders i n  
t h e  ent i re western wor ld r ight  now.  I wou ld  say that i f  
t here was an elect ion  ca l led i n  B ri ta i n today and i f  
there was an elect ion  cal led in the  U n ited States today 
they would both be out .  

I can tel l you,  M r. S peaker ,  from f i rst-hand expe
r ience.  I was i n  the  U n i ted States a coup le  of months  
ago and I spoke to a Repub l ican  Congressman in  
Was h i n gton and h e  te l l s  m e  he i s  i n  b i g  t roub le  and he  
te l l s  me that the Repu b l i cans are g o i n g  to take  a 
beat i n g  i n  the Novem ber e lect ion .  They ' re not go ing  
to lose  the Wh ite H ouse because that doesn't come up  
fo r  two more years but  they are g o i n g  to s ign if icant ly 
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d ro p  in support in the Congress and in the Senate, 
that i s  what is  g o i n g  to take p lace, M r. Speaker. 

M r. Speaker,  the g overn ment  has to come up with a 
p u b l i c  p rog ram .  That is g o i n g  to be the  d i fference 
between the  Lyon government  and the  Pawley 
govern ment .  The prev ious g overn ment cut its pub l i c  
p rograms to the  bone .  T h i s  government is  g o i n g  to  
have to try to deve lop  those programs to make  u p  the  
s lack  tha t  the pr ivate sector i s  unab le  and unw i l l i n g  to 
p ick u p .  M r. Speaker, Hydro construct ion is  some
t h i n g  that we w i l l  watch very c losely ,  but  Hydro con
struct ion i s  not a pr ivate program. Hydro construct ion  
- ( I nterject ion ) - I 'm g lad the member  ag rees with 
m e - ( l nterjectio n ) - the M e m ber for Turt le  Mou ntai n 
is say i n g  that the G overn ment  of Man itoba shou ld  g et 
i nvolved i n  the construct ion of L i m estone and i n  
deve lop ing  the Nelson a n d  s o  o n ,  wh ich  i s  a p u b l i c  
program,  w h i c h  i s  a govern ment  prog ram to t r y  t o  
st i m u l ate the economy.  So,  a t  least h e  understands 
and agrees that i t  i s  th roug h  the p u b l i c  sector that we 
m i g ht be able to u n leash some of the vital  forces in the 
Man i toba economy because we've tr ied the reverse, 
and in the reverse, M r. S peaker, we've s i m pl y  seen 
ban:k ruptcies, we've seen a l i ne-up  of f irms coming  to 
you r government  and com i n g  to our govern ment  ask
i n g  for us  to bai l them out .  I don 't know whether the 
members opposite be l ieve that that i s  the rol e  of gov
ernment  to s i m p ly  bai l  out  i nd iv idua l  f irms w h i c h  are 
in d if f icu lty .  I don 't t h i n k  that i s  the role of govern
ment .  The role of govern ment i s  to help the general 
framework and t h i s  gover n ment w i l l  d o  so by b u i l d i n g  
u p  the p u b l i c  sector i n  that p rocess. 

MR. SPEAKER: O rder  p lease. When we next reach 
t h i s  Reso lut ion  the honourable m e m ber  w i l l  have two 
m i n utes remai n i n g .  

T h e  Honourable Act i n g  G overnment  House Leader. 

MR. SCHROEDER: Thank you, M r. S peaker, I m ove, 
secon d ed by the M e m ber  for E l m wood that the House 
d o  now adjourn  u nt i l  10 o 'c lock tomorrow morn i n g .  I 
u n derstan d  that there w i l l  be C o m m ittees meet ing  
th i s  even ing .  

M OTION presented and carried a n d  t h e  House  
adjourned and stands  adjourned u nt i l  1 0:00 a . m .  
tomorrow ( Fr iday) , and  C o m m ittees w i l l  reconvene at 
8 :00 p . m .  
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